









All the Facts--- 





No Opinion 


Authorized Statements Only 





YEARLY 
INDEX 


Copyright 1931, by 


VOL. VI. NO. 177 1715 ° 








y The 
States Daily Publishing Corporation 


United 





Che United States Daily 


Presenting the Official News of the Legislative, Executive and Judicia! Branc'ies of the Fedral Government and Each of the Governments of the Forty-Eight States 
- - Members of the Legislative Branches Are Accorded in Thesz Columns at All Times the Right of Dissens From Any Action of the Executive Establishments - - 


WASHINGTON, TUESDAY, SEPTEMBER 29, 1931 





America’s National 








Newspaper 


Established March 4, 1926 





Entered as Second Class Matter at 
the Post Office, Washington, D. C. 





PER 
COPY 


PRICE 5 CENTS 





Lowered Tariff 
Seen as Effect of © 
Gold Suspension 
Senator Watson Says Tariff 
Commission Must Meet 


Situation to Follow New 
Monetary Revisions 


Revision Foreseen 


Other Nations Expected to Fol- 
low Norway and Sweden in 


Dropping Gold Basis 


| 





EMPORARY suspension of the g@éld 

standard by Scandinavian countries 
probably will have slight effect on foreign 
trade and probably was caused by general | 
uncertainty about economic conditions | 
throughout the world, it was stated orally 
Sept. 28 at the Department of Commerce. | 

Rising export prices in Australia have 
developed from the new exchange situa- 
tion, dispatches to the Finance and In- 
vestment Division of the Department said. 
There have been few developments over 
the week end as a result of action by vari- 
ous countries on the gold question, how- 
ever, it was pointed out orally at the Divi- 
sion, 

The fact that Scandinavian countries 
are closely affiliated with Great Britain in | 
finance and foreign trade probably stim- 
ulated to a certain degree the action of 
Sweden and Norway in abandoning the 
gold standard for the present, it was ex- 
plained at the Division, while such action 





Rush Is Foreseen 


To Send Goods Here 








Several Members of Congress 
Express Their Views on the 
Latest Developments in In- 
ternational Finance 


Recent action of several European 
countries in temporarily suspending the 
gold standard will have an effect in this 
country tantamount to the lowering of 
tariff rates from 20 to 25 per cent, ac | 
cording to the rates of exchange, which 
the Tariff Commission must meet, Senator | 
Watson (Rep.), of Indiana, Majority | 
Leader of the Senate, stated orally on} 

t. 28. | 
ro and other members of the Senate) 
orally commented on the latest develop- | 
ment in the financial bases of the foreign | 
governments. Their remarks were based | 
on official announcements that both Nor- 
way and Sweden had suspended the gold | 
standard, that Norway had prohibited 
further exports of gold, that Sweden had | 
prohibited exportation of gold by any | 
bank with certain excepti@ms and that the 
Swedish national bank had raised the 
discount rate from 6 to 8 per cent, all 
following recent suspension of the gold 

@standard by Great Britain. . 
Predicts Rush of Imports 


“The effect of all this,” Senator Watson 
said “is what amounts to a lowering of 
our tariff rates from 20 to 25 per cent, 
according to the rates of exchange that 
may prevail. There will be a rush to send 
goods in here and the Tariff Commission 
will have to deal with this situation, not 
jn a wholesale way but according to in- 
dividual cases as they arise.” 

Senator Reed (Rep.), of Pennsylvania, 
a majority member of the Senate Com- 
mittee on Finance, said that with the de- 
velopments now in progress abroad he had 
no comment to make at this time. 

Senator Fess (Rep.), of Ohio, a member 
of the Senate Committee on Foreign Rela- 
tions, said the action of the Scandinavian 
governments was to be expected. 

“I think the step that Norway and 
Sweden have taken, following so closely 
the action of Great Britain and taken 
in conjunction with other developments 
abroad, was inevitable,” Senator Fess said. 
“I am of the opinion that it will have a 
good effect on the trade of the world. 
It is not an abandonment of the gold 
standard but is a bridging of the financial 
chasm. } 

“So far as the United States is con- 
cerned, there will be no legislation modify- 
ing the gold standard in this country. 

Banking Legislation 

“There may be some legislation, how- 
ever, by the present Congress regarding 
Phe subject of banking, particularly with 
respect to the strong sentiment that with 
the banking resources we have in this 
country credits should not be so difficult 
to obtain. Congress may consider pro- 
posals to limit the amount of deposits 
which may be withdrawn from a na- 
tional bank after the responsible banking 
authorities have certified the solvency of 
the bank.” 

Senator Hull (Dem.), of Tennessee, who 
piloted the original income tax law 
through the House when he was a mem- 
ber of the Ways and Means Committee of 
that branch of Congress, said international | 
conferences, either of all the leading! 


[Continued on Page 3, Column 3.] 


Price Stabilization 
On Level of 1926 Is 
Said to Be Necessary 





Representative Ramseyer 
Urges Reserve Board Ac- 
tion to Regulate Volume 
Of Money and Credit 


FREMONT, Iowa, Sept. 28—Congress | 
legislation requiring the Federal Reserve 
Board to regulate the volume of aren 
and credit so as speedily to restore the 
wholesale commodity price level to that) 
of 1926 and to maintain stability on that 
basis was advocated by Representative 
Ramseyer (Rep.). of Bloomfield, Iowa, a 
member of the House Committee on Ways 
and Means, before community clubs here} 
today. 

He said that if the unemployed could 
be put to work at remunerative wages 
farmers would have to increase the volume 


of agricultural products, except wheat and | 
cotton, to meet the demand. 


Completes Farm Study 


Representative Ramseyer made this rec- 
ommendation as the result of a study he 
undertook for the American Farm Bureau 
Federation this month and he said that to 
get action farmers, laborers, business men 
and country bankers would have to co- 
operate. An authorized summary of his 
address follows in full text: 

In surveying the world wide depression 
on two causes stand out conspicuously: 
First, the aftermath of the World War 
resulting in heavy national and interna- 
tional debts and a tremendous increase 
in taxation. The only exception to this 
Situation is the United States Government 
which has reduced the war debt from 
$26,000,000,000 to $16,000,000,000 and four 
times has made permanent tax reductions 
since the war. 

Debts, taxes, and excessive spending 
brought Germany to the brink of collapse 
a few months ago and are at the bottom 
of the trouble now experienced by Great 
Britain, which in times past was regarded 
the Gibraltar of international financial 
strength. The distressful financial condi- 
tion of Germany and of Great Britain 
shotfid impel moderation in all public 
debts, taxes and spending. 


Need of Higher Prices 


Second, the fall in commodity prices. 
Unless some way be found to raise the 
level of commodity prices so t debtors 
may be able to pay their debts, there is 
not much hope for permanent recovery. 

From time immemorial the Government 
in power has been held accountable for 
the safety, peace, and prosperity of the 
people. The Government is whatever the 
people make it or permit it to be. In the 


= 
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Relief Group Named 
On Building Program 


for Additional Public 
Works to Be Studied 


Appointment of a committee to con- 
sider the Federal public works program 
in relation to unemployment relief was 
announced Sept. 28 by the President's 
Organization on Unemployment Relief. 

This committee will consider whether 
any further useful Federal public works 
could be undertaken to advantage, Walter 
S. Gifford, director of the President's Or- 
ganization, explained in making ap- 
pointments. The full text of the an- 
nouncement follows: 


Committee Personnel 

Walter S. Gifford, Director of the Pres- | 
ident’s Organization on Unemployment 
Relief, announced today (Sept. 28) the 
appointment of a committee to concern 
itself with the general program of public | 
work in the United States and its rela-| 
tion to this Winter's unemployment prob- 
lem. The group, to be known as the 
Committee on Program of Federal Public 
Works, will be headed by James R. Gar- 
field, of Cleveland, Ohio, former Secre- 
tary of the Interior, who has consented 
to act as chairman. 

Those appointed to serve with Mr. Gar- 
field on the Public Works Committee, 
which will function as a unit of the Pres- 
ident’s Organization, are all members of 


and prosperity. the people’ contribute 
character, intelligence, loyalty, industry 
and initiative; the Government contributes 
within the limits of power conferred upon 
it, protection, stability and opportunity 
to the people to help themselves. It is 
true as often stated that the Government 
owes no man a living; but, on the other 
hand it is a function of Government to 


Page 3, 


Need 
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Expedition to Study 


By 


| N extensive study of South American 
“% Indian head hunters, and research to 
{determine routes of early migrations in 
the Western Hemisphere, is to be carried 
jon during the next seven months by Mat- 
thew W. Stirling, chief of the Bureau of 
American Ethnology, Smithsonian Insti- 
tution, according to information made 


ization’s advisory committee. | available orally at the Institution Sept. 28. 
— . sa The following information was fur- 
William C. Procter, Cincinnati, Ohio; | nished: f 


Mr. Stirling sailed Sept. 25 from New 
York, with six other members of the 
Latin-American Expedition, Inc., to carry 
on ethnologic study and research in Peru, 
Colombia, Ecuador, and Brazil. He will 
study especially the regions at the head- 
waters of the Xingu, Araguaya, Napo, and 
Magdalena River: 

The expedition hopes to discover, in ad- 
'dition to new knowledge of Indian life 
and habits, clues which may lead to new 
information concerning early migrations 
in the Western Hemisphere. It is expected 

hat Canar, Peru, will be the scene of ex- 

ensive research with a view toward de- 

‘ermining the possible origin of early in- 
habitants of that region. 

To record their discoveries, the expedi- 


Raymond Robins, Brooksville, Fla.; George 
Vincent, Greenwich, Conn.; Rufus Abbott, 
Chicago, Ill.; Homer Ferguson, Newport 
News, Va.; Matthew Woll, Washington 
D. C.: Col. Leonard P. Ayres, Cleveland, 
Ohio; John D. Ryan, New York, N. Y.; 
Milton Esberg, San Francisco, Calif.; Pro- 
fessor Jacob H. Hollander, Baltimore, Md.; 
John F. Tinsley, Worcester, Mass. 
Will Study Programs 

Mr. Gifford in making the appointments 
said: 

“The Committee will concern itself with 
the general program of public works and 
its. relation to this Winter's unemploy- 
went problem. 

“The Committee will have placed be- 
fore it the present program of Federal 
State and local public works. tion took with them complete sound and 

“It will consider whether, in its judg-|color motion picture equipment. They 
ment, any further useful Federal public; will photograph Indians in their native 
works could be undertaken to advantage) surroundings. Lieut. Earl Roseman, of the 
























































‘Further Monetary Proposal Made 


preservation of the Nation's safety, peace, , 


ef the present unemployment situation.”! United States Navy, is in charge of the, 


| 


| 
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For Road Funds — 
Direct to States 


President of Highway Body 
Suggests New Emergency 
Money Be Considered as 
An Appropriation 





Revision Is Urged 
In Contract System 


Leeway in Providing for Cer-, 
tain Projects Without In- 
tervention of Private Con- 
tractor Is Sought 








Satt Lake Crry, Utan, Sept. 28—Urging Of oral arguments before the Interstate | 


that the Federal Government make ad- 
ditional appropriations directly to the 
States for emergency highway work and 
that a portion of such funds be made 
available for work done directly by a| 
State Highway Commission without the | 
intervention of a private contractor, Henry | 
H. Blood, president of the American As- | 
sociation of State Highway Officials, today | 
invited President Hoover and Congress | 
to combat unemployment with highway | 
funds. 

Mr. Blood’s invitation marked the open- 
ing of the 17th annual convention of the 
association. He urged that the present 
regular appropriations for Federal aid 
roads, forest roads and highways across 


| the public domain be continued. 


Asks Emergency Aid 

He urged also that the Federal Govern- 
ment make as much money available as 
possible for emergency work. He asked 
that the new emergency money be con- 
sidered a direct appropriation to the 
States rather than a loan, as was the 
1931 emergency appropriation, and de- 
clared that the efficiency with which the 
1931 emergency appropriations of $80,000,- 


|000 was spent justified more such funds. 


He asked that the Federal Government 
consider the advisability of making a por- 
tion of the Federal funds available for 
force account work, to give the Highway 


| Departments a little more leeway in pro- 


viding small emergency projects. 

He stated, however, that the contract- 
ing system should be maintained for the 
larger part of the work. 

It was asked also that steps be taken 
to provide as much hand labor as is con- 
sistent with good economics, but warned 


that the Highway Departments and the! 


Feedral Government should remember 
also that there was labor concerned in 
making the road-building mach #es. 


Addition of Highways 


Samuel Eckels, Chief Engineer of the 
Pennsylvania Highway Department, spoke 
on the addition of highways to the State 
highway systems. 

Mr. Eckels declared in favor of adding 
to State highway systems rather than 
providing State money for subdivisions of 
the State to expend on highways. 

Dr. D. B. Steinman, of New York, spoke 
on bridge developments, and Charles H. 
Ross, of North Carolina, told of his State's 
ventures in the county road field. 

On July 1, 1931, there was one person 
employed on State highway work for every 
369 people in the Nation, it was stated 
by W. C. Markham, executive secretary 
of the association, in making his annual 
report. 
retary of the American Association of 
State Highway Officials, 
annual report to the organization in ses- 
sion here. 

“We have always been taught to meas- 
ure road improvements by the yard,” Mr. 
Markham said. “This year we are asked 
to reckon them by heart beats. 


Urged to Employ More 


“It seems but yesterday when State 
Highway Departments feared to let it 
be known how many people got their 


bread and butter from jobs on the State 
highways. Now they are importuned on 
every hand to hire more men. \ 

“The Federal Government is capitaliz- 
ing the information as to how many peo- 
ple have a livelihood because of increased 
Federal appropriations for highways and 
the States have—many of them for the 
first time—found that not only the State 
departments but the contractors have a 
great army of workers on the roads whose 
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the Mi gration 


Of Aboriginal Races in South America 


Airplanes and Color Motion Picture Equipment to Be Used 
Scientists of Smithsonian Institution in 
Exploring Ruggedl Equatorial Regions 


photographic unit of the party. He plans 
to take a series of air views of Colombia. 
The pictures will be taken from along a 
42-mile ropeway, connecting the cities of 
Mariquita and Manazeles. Riding in a 
car suspended from this ropeway, photo- 
graphs will be taken from an elevation of 
7,200 feet. 

In addition to the motion picture ap- 
paratus, the expedition is equipped with 
complete radio transmission sets, to en- 
able them to keep in touch with the outer 
world when they are deep in. the South 
American jungle. Flashlights, jack-knives, 
and other souvenirs and trinkets for the 
natives are among the equipment car- 
ried. They will be used to establish a 
contact with the natives, in order that 
friendly relationships may be assured 

The group will traverse the rugged areas 
in amphibian planes. 
the regions to be explored assure landing 


places in case of emergency. Aviators 
were included in the party. 
The expedition is sponsored by the 


Smithsonian Institution and the National 
Geographic Society, and will have the 
assistance of government officials in all 
countries where explorations are to be 
carried on. 

The party will keep in close communi- 
cation wtih Smithsonian officials at Wash- 
ington, and will report 
and progress at regular intervals. 


‘T 


| Mr. Cotterill. | 
Mr: Cotterill’s arguments were made | 


in making his! 


Small lakes dotting ’ 


their discoveries | 


Wage Study Asked | 


In Rail Rate ee gaat 
Shippers’ Groups Declare In. | 
vestigation Called for by | 
‘Fair Return’ Claim | 


HE burden is upon the railroads of the 
country to demonstrate conclusively 
that they have made every possible re- 
duction in operating expenses, including 
steps to adjust wage scales and eliminate | 
unnecessary passenger train operations, | 
before they rightfully can appeal to the) 
Interstate Commerce Commission under 
the “fair return” provision of the law for 
a@ percentage increase in freight rates, the 
Commission was advised Sept. 28 by 
Charles E. Cotterill on behalf of the} 
Southern Traffic League and 350 industries | 
in the northeast. (Ex parte No. 103.) 
Ruling of the Interstate Commerce Com- | 
mission that the wage situation: would 
not be considered in the rate increase 
proceedings “caused consternation which | 
reverberated throughout the land,” said 


during the beginning of the second week 


9 


{Continued on Page 8, Column 2.) 





Branch Bank Plan 
Confined to Local 
Areas Is Advocated 


Maintenance of Dual System 
Of Federal and State Units 
Urged by President of 
Supervisors Association 


New Onrteans, La., Sept. 28.—Stating 
that branch banking may have a place in 
the further development of the Nation's 
banking system, if confined to county or 


| State limits, L. A. Andrew, of Iowa, in the 


annual address of the president of the 
National Association of Supervisors of 
State Banks here today, asserted in a 
paper read for him in his absence that 
“we are opposed to its being legalized in 
any trade area of the Federal Reserve Dis- 
trict territory.” 

Mr. Andrew, who is Superintendent of 
Banks of the State of Iowa, also expressed 
opposition to “the attempt to do away 
with the State and savings banks and 
have all of our banks under Federal 
supervision.” 

Describe Conditions 

Rabbi Louis Binstock, of New Orleans, 
discussed Russia and the five-year plan 
in progress there. 

The convention was welcomed to New 
Orleans by the mayor. T. Semmes Walms- 
ley, and J. T. O'Keefe, president of the 
New Orleans Clearing House Association. 
H. W. Koeneke, Bank Commissioner of 
Kansas, responded. 

Upon a roll call of the States, the Com- 
missioners present responded with brief 
accounts of business conditions in 
respective States and of banking legisla- 
tion passed since the last convention. 


Warns of Unsound Proposals 


President Andrew asserted that the 
many bank failures during the past year 
“have been, in the main, on account of 
economic conditions,” and added that the 
situation has brought forward numerous 
“unsound discussions and propositions for 
all kinds of economic and _ banking 
nostrums.” 

“The conservative man,” he said, “who 
owns property, who has accumulated a few 
dollars by his thrift, and whose dollars 
help to make up the deposits in our 
State, savings and national banks, will 
have to assert his rights and stand for 
the rights of the private ownership of 
property in an aggressive, energetic man- 
ner. If he does not, we may have a se- 
rious time in the next few months. 

“This period of severe depression is 
bringing out many fodlish notions, not 
only from the so-called radical but from 
others who are trying to take advantage 
of the occasion to bolster up a failing 
cause, and from others who have out- 


[Continued on Page 9, Column 2.] 


Corn Group Insists 

On Price Stabilization 

Iowa Committee Asks Other 
States to Join Program 


Des Mornes, Iowa, Sept. 28. 
The Iowa “Committee of 15,” headed by 


Governor Dan Turner, voted Sept. 26, to 


“continue to insist” that the Federal Farm 
Board “interest itself in 
way with corn-price stabilization.” 


A motion to this effect was adopted at | 
the suggestion of Governor Turner, who 


told other members of the committee that 
he felt the Farm Board, the Federal Farm 
Loan Board, the Federal Reserve Board 


| and other agencies concerned, at Wash- 





|corn-belt farmer. 


| The committee also decided to call upon 
in 


other corn-belt States to join Iowa 


their | 


a more definite 


ington, failed to realize the plight of -the 


Mr. Capper Find 
Many Obstacles 
To Return of Beer 


Enforcement Statutes of 42 
States Would Prohibit Its 
Sale if Volstead Act Is 
Amended, He Declares 


Foresees Losses 
To Other Products 


Senator Bingham Says He Will 
Introduce Measure to Legal- 
ize Manufacture in Coming 
Session of Congress 


™~ 





In the event Congress should ‘legalize 
beer having 4 per cent alcoholic content, | 
| 42. States still would prohibit the sale of 


| it, Senator Capper (Rep.), of Kansas, de- 
| Clared in a prepared statement Sept. 28. 
Only six States are without prohibition 
enforcement statutes, he pointed out. 
Legalized beer also would mean the re- 
turn of the saloon, Senator Capper said. 
He asserted that advocates of beer over-| 
look a number of economic considerations 
when they argue that its legalization would 
mean a return of prosperity, declaring 
that a reduction in the consumption of 
dairy products, soft drinks, ice cream, 
candy and other sweets would ensue. 


Senator Bingham Prepares Bill | 


Legalized beer has not lessened the 
effec. of the depression in other coun- 
tries, he added. 


A measure to legalize the manufacture | 
of beer will be introduced during the next 
session of Congress by Senator Bingham 
| (Rep.), of Connecticut, according to an 
oral statement Sept. 28 by Senator Bing- 
ham, who praised the American Legion's 
vote favoring submitting the Eighteenth 
Amendment to the States. 

Senator Capper's statement follows in 
full text: 
| Says Congress Is Opposed 
| “Congres and Congress alone can legal- 
| ize 4 per cent beer. 

“In this situation, then, those who are 
proposing this proposition will find it 
necessary to bring about a change in 
the whole sentiment of Congress. All of 
us know that there is overwhelming senti- 
ment in that body against any liberaliz- 
ing of the Volstead Act so as to raise the 
alcoholic content of beer.. 
| “Another very imporiant element in the 
| whole situation is the attitude of the 
States. Before enactment of the consti- 
tutional amendment 33 States prohibited 
the manufacture and sale of intoxicants 
within their borders. At the present time 
only six States are without prohibition 
jenforcement statutes. Of course, action 
by Congress in legalizing 4 per cent beer 
would not vitiate State constitutional pro- 
visions and State laws on prohibition, so 
that 42 States still would prohibit the 
| sale of 4 per cent beer even if Congress 
should legalize beer having this alcoholic 
/ content. 


Return of Saloon 


Furthermore, if the Volstead Act were 
amended by Congress so as to declare that 
4 per cent beer is nonintoxicating in fact, 
all Federal control over such beer would 
necessarily be abandoned, as the Consti- 
tution and the law applies Federal con- 
trol only to intoxicating beverages. This 
would mean the immediate return of the 
salcon, although proposers of beer are 
almost unanimous in the statement that 
they do not want the return of the saloon. 

“To provide for the legalizing of beer 
in such forms as not to bring back the 
open saloon would require a constitutional 
amendment. Such an amendment could 
not be enacted in a shorter time than three 
years, even if the Congress would submit 
such an amendment to the States, and 
even if a sufficient number of the State 
legislatures would ratify such an amend- 
ment to the Constitution. 


Disputes Economic Claims 


“Advocates of beer also overlook a num- 
ber of economic considerations when they 
; argue that its legalization would mean a 
return to prosperity. Figures have al- 
ready been published to show that the 
number of persons who would be enzaged 
in the manufacture of beer would be 
infinitesimal as compared to the total 
number of unemployed, just as the amount 
of grain consumed in the manufacture 
of beer would be infinitesimal as com- 
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Series of Postage St 


Denominations From One-half Cent to Ten Cents Will 
Carry Likeness of First President and Will Be Kept 
On Sale Throughout the Year 


promoting the cron-holding movement in 


an effort to raise the price of corn. 
Covernor Turner announced orally that 
‘he would arrange a meeting soon 
representatives of other 
cials_ of 
Bank, 


the Chicago Federal 


lateral is concerned. 


The committee has taken no steps as 
yet toward organization of a credit cor- 


poration, as suggested by C. B. Denman 


of the Farm Board, who tendered assist- 


ance of the Board in 

In the committee 
closed that 
sought aid 
pesed that 


such a program 
session it was dis- 
the Iowa delegation 
in Washington recently pro- 
the Farm Board organize a 
corn stabilization corporation, similar 
that concerned with wheat and other 
commodities. This was the suggestion of 
Representative Gilbert N. Haugen (Rev.) 
of Northwood, of lowa. who is a member 
of the State corn price committee. 
Mr. Haugen said he assumed that 
Board was reluctant to enter the 
trade “because of its unhappy experience 
with wheat,” but he feels, he added, that 


more success would be possible with corn 
for the reason that it is almost wholly an | 


with 
States and offi- 
Reserve 
in an effort to obtain more liberal 
dealings from the bank where farm col- 


which | 


to 


the 
corn 


A SERIES of special postage stamps in 
- 12 denominations, from '2-cent to 10- 
cent, inclusive, is being prepared to com- 
memorate the Bicentennial Anniversary of 
the birth of George Washington, it was 
announced Sept. 28 by the Post Office 
Department. 

The following 
public: 

These stamps will be placed on sale to 
the public beginning Jan. 2, 1932, and will 
be kept on sale throughout the year. 
Each stamp will have as the central de- 
sign a separate likeness of George Wash- 
ington; copied, from the works of noied 
artists. . 

There also will be issued a special series 
of Bicentewnial stamped envelopes. They 
will be issued in three sizes, Nos. 5, 8 and 
113. The number 5 size will be issued in 
,| denominations of 1 cent, 1'2 cent, 2 cent, 
‘land 5 cent. The number 8 size will be 
issued in denominations of 1-cent, 1'2- 
cent, 2-cent, 4-cent and 5-cent. The num- 
ber 13 size will be issued in denominations 
of l-cent, 1'2-cent, and 2-cent. 

The Bicentennial stamps are described 
|as follows: 
One-half cent: 


information was made 


The stamp is dark 


American commodity and the Board would | brown, and on a circular panel appears 


not 
market, 


have to contend with the world| the likeness of George Washington taken 


from a miniature painted by Charles Wil- 


4 


S Illness Increases 


Public Health 


| 
As Schools Open 


Service Finds 
Most Communicable Diseases 
Are More Prevalent 


NCREASES in the number of cases of 
communicable discases during the week 


ended Sept. 19 over the previous week and 
also over the corresponding week of last 
year 


were reported by State health of- 
ficers to the United States Public Health 
Service, according to preliminary figures 
made public Sept. 28 by the service. 

There were 457 cases of influenza re- 
ported during the week as against 340 the 
previous week and 302 a year ago. Diph- 
theria cases numbered 1,149 as compared 
to 1,042 the preceding week and 804 in 
the similar week of 1930. Cases of measles 
showed a substantial increase over the 
preceding week, the number of cases re- 
ported being 490 as against 392 respec- 
tively. The prevalence of the disease, 
however, was only slightly greater than a 
year ago, when the figure for the week 
ended Sept. 20 was 473, according to the 
data. 

Substantial increases were also registered 
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Radio Advertising 


Advised to Develop 


Pan American Sales 


Improved Facilities Increase clares that it has taken all measures to 


Use of Medium by Amer 


ment of Commerce 





The feasibility of employing radio as an 
advertising medium for American prod- 


l- 
can Firms, Says Depart- 


China and Japan 
State Positions 
On Manchuria 


Tokyo Advises Secretary of 
State Stimson Discussions 
Between Two Nations Will 
Bring an Adjustment 


Evacuation of Area 
Demanded by Nanking 


Full Redvess Also Is Asked for 
Alleged Insults and Injury 
Said to Have Been Inflicted 
On Chinese 


Notes from the Japanese and Chinese 
governments presenting their respective 
views regarding their conflict in Man- 
churia were delivered to the Department 
| of State, Sept. 28, by the Charge d'Affaires 
of the Chinese Legation Yung Kwai and 
by cable from the American Charge d’Af- 
faires in Tokyo, Edwin L. Neville. 

The Chinese note pointed out that 
Japanese troops had invaded Chinese ter- 
ritory, ransacked certain cities and towns, 





and “insulted and murdered” Chinese 
citizens. 
Alleged “Acts of War” 
“While the Japanese government de- 


prevent aggravation of the situation,” the 
Chinese note declared. “the free acts of 
war are still being committad by Japanese 
troops.” 

The Japanese note declared that Japan 
“has already caused the Japanese mili- 
tary forces in Manchuria to refrain from 
any further acts of hostility, unless their 
own safety as well as the security of the 


ucts in Latin America is discussed in a , South Manchurian Railway and of Japan- 


bulletin, “Broadcast 


ment of Commerce. 
Additional information 

in the bulletin follows: 
Until now many 

unanswered as to the 


In certain countries, commercial 


are such as to discourage their 
use. 


Advertising in Latin 
America,” issued Sept. 29 by the Depart- 


made available 


questions have been 
feasibility of em- 
ploying radio as an advertising medium 
for American products in foreign lands. 
broad- 
casting is definitely prohibited; in others 
the restrictions upon owners of radio sets 
general 
In Latin America existing condi- | ceipt of your note of Sept. 25 in which 


ese lives and property within that rail- 
Way zone is jeopardized by the aggression 
of Chinese troops or armed bands.” 

Text of Statements 

The full text of the notes embodied in 
a statement made public by the Depart- 
ment of State, follows: 

The American Charge d'Affaires at 
Tokyo, Edwin L. Neville. reported to the 
Department of State today that he had 
received the following note from the Min- 
ister of Foreign Affairs: : 

“I have the honor to acknowledge re- 


tions are, in general, favorable to the de- | you werc so good as to convey to me the 


velopment of this form of publicity. 
Success in This Country 


In no coutrny of the world is radio ad- 


as | 7 
Its | Sensible of the friendly concern and the 


vertising used, directly or indirectly, 
extensively as in the United States. 


success as a medium here has led to 
widespread interest as to its possible suc- 


cess in foreign countries. 


The increasing | 


| Views of the American Government on the 
subject of the actual condition of affairs 
in Manchuria. 

“The Japanese Government is deevly 
fairness of views with which the Amer- 
ican Government has observed the recent 
|course of events in Manchuria. In com- 


trend, especially among smaller stations, ae ya the hope expressed by the Amer- 
toward “electrical transcriptions” has | 4) ms yovernment, it has already caused 
stimulated that interest, so that today ig a military forces in Manchuria 
several American firms already are spon-4 eitity, ‘ae —_ any further acts of hos- 
soring broadcasting records, with adver- y, unless their own safety, as well as 


tising, on foreign radio stations. 


The language factor is a prime con-| 
sideration in foreign broadcasting. In 
Latin America, except in Portuguese- 


speaking Brazil, the Spanish language is 


almost universally used. 
In cetrain countries there are 


through governmental control of 


of receiver-set ownership. 


are known to accept commercial 
tising. 

Wealthier Classes Have Sets 

Another 


tion of the total population. Only 


the ones most likely 


poorer classes lack the necessary buying | 
However, there are accentuations | 
and exceptions to this generality, which 
are discussed under the head of each coun- 


power. 


try in this publication. 


In former years climatic conditions were 
great hindrances to suitable reception in| 
with the} 
transmission | 


the warm, humid countries, but 
installation of improved 


restric- 
tions, both in broadcasting and reception, 
radio | 
stations and through the license method 
The countries 
treated in this publication are those which 
adver- | 


radio characteristic of Latin). 
America is that ownership of receivers is! a+ 
largely confined to a relatively small por- | oj}, 
the 
well-to-do people have sets, yet these are | 
to purchase goods | 
advertised over the air, since many of the! 


| the security of the South Manchuria Rail- 
| Way and of Japanese lives and property 
within that railway zone is jeopardized 
by the aggression of Chinese troops or 
armed bands. Every care has been. and 
will continue to be, exercised by the Japa- 
nese forces to observe all the requirements 
of international law and international 
agreements, and to avoid any action that 
is calculated to prejudice an amicable 
| Settlement of the differences between 
Japan and China. 

“The Japanese Government is confident 
that by frank and unimpassioned discus- 
sions between the two parties in conflict, 
|in the light of their true and lasting inter- 

Sts, an adjustment will be found to set 

rest the existing of tension in Man- 
| churia.” 

The Chinese Charge d’Affaires today 
(Sept. 28) left the following note with the 
Undersecretary of State: 
| “Sir: I have the honor to inform you 


[Continued on Page 3, Column 
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a 
Federal Regulation 
Of Bus Lines Urged 


equipment in recent years, this difficulty 


has been partially overcome 


America should not forget the 


[Continued on Page 3, Column 7.) 


amps Desi gned 


As Part of Washin gtor: Bicentennial 


son Peale, the original of which is in the 


Metropolitan Muscum of Art. 


One cent: This stamp is green. 


don, made in 1785, 
Vernon 


One and one-half-cent 


and now 


ginia Colonel” made at Mount 


at Washington and Lee University. 


Two-cent: This.stamp is printed in red. 
On a dark background is the likeness of 
a 
in 
1796, known as the Atheneum portrait, the 
Boston 


Washington by Gilbert Stuart, from 
painting made at Germantown, Pa., 
original of which is now in the 
Museum of Fine Arts. 
Three-cent: 


the Gen@ral in his uniform. 
ture also was painted by Peale 
Its original is now 
School at West Chester, Pa 
Four cent: Printed in “warm” 


another Peale portrait, done in 1777. 


2, Column 2.) 


[Continued on Page 


However, re- 
ception in Summer is nowhere as good as 
it is in Winter, and North American con- | 
cerns using the radio in Central and South 
difference 
in seasons on either side of the Equator. 
This factor is important both in planning 


In 
the center is a reproduction of the profile 
bust of Washington by Jean Antoine Hou- 
in Mount 


Light brown in 
color, with a likeness of Washington mod- 
eled from a painting known as the “Vir- 
Vernon 
in 1772 by Charles Wilson Peale, the orig- 
inal of which is now in the Lee Chapel 


Purple, with a likeness of 
Washington taken Irom a portrait showing 
This pic- 

in 1777 
in the State Normal 
brown. 


Washnigton’s likeness is reproduced from | 
Its 


Senator Barkley Seeks Action 
On All Motor Transport 


Atiantic City, N. J., Sept. 28.—Regula- 
tion of interstate motor truck carriers 
“must be dealt with at an early date,” it 
was declared by Senator Alben W. Bark- 


ley (Dem.), of Kentucky, in an address 
here today at the annual convention of 
the National Association of Motor Bus 
Operators 


“Congress, as well as State utility com- 
missions.” he said, “will be compelled to 
deal with this new development as a 
matter of justice to the people and to 
their competitors. But whethér it is wise 
ov necessary to deal with it in the same 
measure which deals with passenger buses 
may be the subject of honest doubt. al- 
though I see no insurmountable difficulty 
in the way.” 

Proposes Control by I. C. C. 

| Senator Barkley stated that the only 
remedy for the present lack of control of 
interstate bus lines “is the passage of an 
act of Congress conferring on the Inter- 
state Commerce Commission the power to 
regulate interstate motor transportation 
Similar to the regulation already in force 
as to railroads and. other interstate com- 
mon carriers.” 

He expressed the opinion that it is not 
necessary in the beginning of this rew 
form of regulation to empower the Com- 
mission to fix rates, but that it should be 
charged with the duty of seeing that rates 
arc just and reasonable. The conditions 
of traffic in different parts of the country 
would make it difficult to inaugurate uni- 
form rates, he said 

Favors Licensing of Lines 

The Senator asserted that a certificate 
of convenience and necessity should be 
required before any bus line operating 
in interstate commerce should be estab- 
lished. This question, he said, was the 
one which aroused the greatest contros 
versy when the matter of enacting regu- 
latory legislation was considered in the 
Senate. 

“It is my earnest hope and belief,” said 
Senator Barkley, “that at the next session 
of Congress we shall be able to work out 
and pass a measure which will make a fair 
beginning in the solution of the motor 
transportation problem in so far as legise 
\lation can solve it.” 
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Pay Rolls Drop 


‘4 Nearly Third in 


Year and Hal 


Living Cost Declined Only 
12.31 Per Cent in Same 
Period, States Bureau of 


Labor Statistics 


The total pay roll of about 14,000 manu- 
facturing establishments reporting to the 
Bureau of Labor Statistics dropped 32.06 
per cent from December, 1929, to June, 
-1931, while the cost of living declined only 
12.31 per cent, it was stated orally Sept. 
28 at the Department of Labor. 

Part of the decline in the aggregate 
pay roll can be accounted for by the 
slackening of employment, which de- 
creased 21.43 per cent in the period, but 
wage reductions have obviously affected 
the total also, it was pointed out. Fifty- 
four of the principal manufacturing in- 
sdustries are covered in the Bureau's 
figures. 

The following additional 
Was made available: 

Nonmanufacturing industries likewise 
show a decline in pay roll totals that is 
generally larger than the decline in em- 
ployment and the decline in the cost of 
living. The public utility companies re- 
porting to the Bureau are exceptions. 

No estimates are available on the actual 
monetary reduction in pay since the de- 
pression began. But the aggregate pay 
roll for nearly 46,000 establishments in 15 
large industrial groups, including both 
manufacturing and nonmanufacturing 
businesses, was only $110,891,821 in June 
of this year, compared with $132,349,158 
for 34,857 plants in 12 industrial groups 
in December, 1928. 

Living Costs Lower ; 

The decline in food prices was a major 
factor in cutting down the cost of living 
more than 12 per cent in the year and 
a half ended in June. Food costs fell 
25.1 per cent in the 18 months. Rents, 
constituting 20 or 25 per cent of the 
expenditures of a family in moderate cir- 
cumstances, declined only 6.51 per cent, 
however. 

The cost of clothing was slashed by 
about 9 per cent, while housefurnishing 
goods were 10.4 per cent cheaper. Fuel 
ahd light costs were reduced 7.4 per cent 
and miscellaneous items, 0.6 per cent. 

The manufacturing industries experi- 
encing the greatest percentage declines in 
pay roll totals between December, 1929, 
and June, 1931, were lumber and its prod- 
ucts and iron and steel, with respective 
reductions of 45.93 per cent and 43.9 per 
cent. These industries also reported the 
greatest number of wage cuts to the De- 
partment during the first half of 1931. 

Per Capita Earnings Less 

Out of 1,436 individual wage cuts volun- 
tarily reported by manufacturing con- 
cerns, and averaging 10 per cent, 287 were 
registered in the lumber industry and 248 
in the iron and steel industry. 


information 


partment. Its pay rolls in the year and 


a half ended in June showed a drop of | 


27.78 per cent. 

Per capita earnings of employes in the 
manufacturing industries reporting to the 
Department have been decreasing, too. 
The weekly pay envelope in June, for in- 
stance, averaged 3.7 per cent lighter than 
in May and 12 pr cent less than in June, 
1930. Actual average per capita weekly 
earnings in June were $22.90. This figure 
must not be confused, however, with full- 
time weekly rates of wages, It is the 
actual per capita weekly earnings com- 
puted by dividing the total number of em- 
ployes reported into the total amount of 
pay roll in the week reported, and the 
“number of employes” includes all per- 
sons who worked any part of the period 
reported, part-fime as well as full-time 
employes. 

Percentage by Industries 

Among the manufacturing industrial 
geoups. the smallest pay roll shrinkage 

tweety December, 1929, and last June 
was 15.17 per cent in food and kindred 
products. Paper and printing reported a 
drop of 18.09 per cent, leather and its 
Products 21.81 per cent, chemicals and 
sallied products 24.11 per cent, stone, clay 
and lass products 31.89 per cent, metal 
products other than iron and steel 33.75 
per cent, tobacco products 22.76 per cent, 
-dland vehicles 31.03 per cent, and miscel- 
-laneous industries 36.81 per cent. 

The coal and oii fields and metal mines 
reported pay roll decreases substantially 
.as large as those in the manufacturing 
and industrial regions. In metalliferous 
mining the pay rolls were only 46.1 per 
_cent as large in June as the 1929 average, 
the reduction having thus amounted to 
53.9 per cent. 

The decline in pay rolls of bituminous 
coal mines was 47.6 per cent, in anthra- 


cite mines, 33.3 per cent, and in canning | 
A decline | 


and preserving, 41.4 per cent. 
of 39.9 per cent was to be noted in quarry- 
ing and nonmetallic mining, while the 
crude petroleum producing industry felt 
@ decrease of 37.3 per cent. 


The public utilities group managed to 


maintained pay rolls at a comparatively 
high level. 
water industries was only 1.7 per cent be- 
low the 1929 average. 
telegraph it was 5 per cent, and for operat- 
ing and maintaining of eleciric railroads 
15.2 per cent. 


The retail trade, with a decline of 12.4 
per cent, had a somewhat smaller decline 
than the wholesale trade with 15.9 per 
Hotels reported a 14.6 per cent de- 


cent. 
crease in pay rolls. 


New Jersey Establishes 
‘Honor System’ Quarantine 


The “honbr system,” long in use among 
college students, has been put into effect 
in New Jersey by plant inspectors of the 
United States Department of Agriculture. 

More than 6,000 commuters from New 
Jersey to New York City have signed 
cards pledging themselves not to carry in 


their cars, when returning, any of the| 


products under State and Federal quar- 


antine on account of the European corn 


borer. 
Signers of the cards receive windshield 


The tex-| 
tile group recorded 245 cuts with the De-| 


| View Is Unchanged J 


On Silver Session 


United States Would Attend, 
Says Mr. Castle, if Another | 
Nation Called It | 


The United States still is willing to at- 
tend an international silver conference, | 
provided some other nation calls it, ac- 
cording to an oral statement Sept. 28 by| 
the Undersecretary of State, William R. 
Castle, Jr. 

This was the previous position of the 
United States regarding a silver confer- 
ence, and as far as he knows it continues 
to be, Mr. Castle stated. 

Regarding American attendance on a 
conference which would cover all mone- 
tary subjects, Mr.* Castle stated that he 
did not know what the position of the| 
United States would be, but that it would 
be necessary to see the “agenda of tbe | 
conference before an opinion could be, ex- 
pressed. 


Series of Stamps | 
Designed as Part 
Of Bicentennial 





Denominations Up to 10 
Cents Will Carry Portraits 
Of Washington and Will 
Be Sold for Year 


[Continued from Page 1.) 
original is now in the possession of Mr. | 
William Patten, Rhinebeck, N. Y. | 

Five-cent Stamp 

Five cent: This stamp is blue. Another 
Peale portrait is reproduced in the center. 
It shows Washington as he was-in 1795, | 
and the original belongs to the New York 
Historical Society. | 

Six cent: Orange in color, with Wash- | 
ington’s likeness taken from a painting 
by John Trumbull, done in 1792, now at | 
Yale University. 

Seven cent: Printed in black. In the) 
center is a likeness of Washington's head | 
and bust, reproduced from a full-length 
portrait painted in 1780 by John Trum- 
bull. 

Eight cent: Olive green, with Washing- | 
|ton’s likeness reproduced from a crayon | 
| drawing made from life by Charles B. J. | 
| F, Saint Memin, of Philadelphia, in 1798. 
It is a profile bust portrait. | 

Copy of Pastel Portrait 

Nine cent: This stamp is pink, with the 
likeness of Washington copied Trom a pas- 
tel portrait now in the possession of the 
Masonic Lodge, at Alexandria, Va., for 
whom it was drawn from life by W. Wil- 
liams in 1794. 

Ten cent: printed in orange, with 
Washington's likeness taken from a por- 
trait by Gilbert Stuart, done in 1795, and 
| known as the “Vaughan” portrait. It is 
now owned by S. P. Avery. 

The embossed stamp on the different 
| Bicentennial envelopes will be identical 
except as to denomination numerals and 
colors. The stamp on the 1-cent envelope 
will be printed in green; the 1'-cent in 
brown ; the 2-cent in red; the 4-cent in 
black; and the 5-cent in blue ink. The 
stamp is a horwontal rectangle with 
| rounded corners, approximately 15-16 by 
1 9-32 inches in dimensions. Inclosing the | 
| stamp near the outer edge is a white line! 
| border. The central design is a reprenta- | 
| tion of Mount Vernon, the home of Wash- | 
| ington, formed by white embossing on a 
solid background. 

Gothic Lettering 

Above the central subject is a white 
j line with curved central portion touching | 
| the top border and with bent ends ex-| 
| tending to the side borders and forming | 
| irregular-shaped panels in each upper | 
corner, containing the dates “1732” at the} 
| left and, “1932” at the right. Within the | 
arch at the top of the stamp in a curved | 
line is the name “Washingon.” Below the 
picture in a horizontal line is the name| 
“Mount Vernon.” In a horizontal panel | 
with white edges at the bottom of the| 
stamp are the words “United States Post- 
age” in two lines. Within circles in each 
lower corner is the denomination numeral. | 
All lettering on the stamp is in white 
Gothic. 

For the benefit of stamp collectors and | 
others who may be interested, the Wash- | 





JEFFERSON MODEL FOR MEMORIAL 


* 
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The progress made in carving the National Memorial on the face of 
Mount Rushmore in the Black Hills of South Dakota—to consist of gigan- 
tic portraits in stone of Presidents Washington, Jefferson, Lincoln and 
Roosevelt—is described in an illustrated pamphlet, designated as the 
“Jefferson Number,” issued by the Mount Rushmore National Memorial 
Commission. The head of Washington, 60 feet from top of forehead to 
chin—on the scale of a man 465 feet in height—is nearing completion. 
The sculptor, Gutzon Borglum, has completed a model for the head of 
Jefferson, shown above, after intensive studies of existing portraits and 
descriptions of his appearance; work has begun to shape the stone of the 
mountain side to conformity with the model. The features should be 
sufficiently worked out this Fall, says the secretary of the executive com- 
mittee, William Williamson, so that the likeness will be readily recog- 
nized. The face of Lincoln will not be completed until 1932 or 1933; some 
work has been done in blocking on ey granite for the actual work of 
carving. 





Senator Capper Finds Many Obstacles 
To Legalization of Four Per Cent Beer 


Enforcement Statutes of 42 States Would Defeat Return 
If Law Is Changed, He Says 








[Continued from Page 1.] 
pared to the total production of grain in|a splendid thing. I would vote for it. 
the United States. am delighted with it. 

“With legalized beer there would be a| “] think it will have a great influence 
reduction in the consumption of dairy) on public opinion. I am not only in favor 
products, soft drinks, ice cream, candy, of the referendum but I am also in favor 
and other sweets. Statistics show that) of legalizing the manufacture of beer. In 
these industries have made rapid strides | fact I am in favor of anything that will! 
in production since national prohibition,|jeaq out of these terrible conditions. 
and it naturally follows that they would “T ghall reintroduce my bill to legalize 
be materially affected by the return of the manufacture of beer. This measure 
legalized beer resulting in decreased pro- provides for beer which is 4 per cent by 
duction and consequent addition to un-|\ 1k” phree per cent by weight was 


employment. almost the same as 4 per cent by volume. 
My bill changes the one-half of 1 per 
cent by volume limitation in the Volstead 
Act to 4 per cent. In other words I keep 
the same measure as that in the present | 
law, although I suppose if I had put it 3) 


I 


Cites Production Figures 
“Census figures show that the value of 
soft drinks jumped from $58,000,000 in 
1914 to $256,000,000 in 1929; that the pro- 
duction of candy increased from $153,- 


| July 20, 1931. 


| at French Lick Springs, Ind., then was 
| read. 
|Commission that the sample of granite 


| Vermont concern. 


./and used Canadian rails for transporta- 


ington Bicentennial stamps and stamped | 900,000 in 1914 to $393,000,000 in 1929, and 


The drop for power, light and 


For telephone and 


; envelopes will be first offered for sale on | 
| Jan, 1, 1932, at the post office, Washing- | 
| ton, D. C., and on the same date at the 
| Philatelic Agency, Post Office Department. 
Service to Collectors 

The facilities of the Department are be- 
|ing taxed to the utmost, in cooperation 
with the Bicentennial Commission, to 
have advance distribution made of the 
Bicentennial stamps and stamped envel- 
opes so-that the new commemorative is- 
sues may be placed on sale at post offices 
generally throughout the country on Jan. 
2, which, with other conditions, makes it 
impossible to offer the customary free 
service to stamp collectors in the prepara- 
tion of first day covers. 
dealers requiring such service are, there- 
fore, requested to make private arrange- 


7 


nial covers #6 bear the first day cancella- 
tion of Jan. 1, 1932. 


local members for the facilities desired. 
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Collectors and | 


ments for the preparing of the Bicenten- | 


, Collectors who are | 
connected with the various philatelic so- | 


| cieties should be able to arrange through | ican Legion at Detroit to resubmit the | legion convention and the action of the 
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Accounting—(P 9--c 4). | 


that the production of ice cream advanced | 
from $55,000,000 in 1914 to $305,000,000 in| 


1929. 

“Another element in this whole situation 
which seems to have been overlooked is 
that legalized beer has not lessened the 
effect of the depression in other countries. 


The truth ofthe matter is that Germany, | 


the greatest beer consuming nation in the 
world, as well as Great Britain, and other 
countries which have legalized beer, have 
felt the effects of the depression to a very 


greater degree than has the United 
States.” 

Will Press Resolution 
Senator Bingham announced he in- 


tended to press for action in this Congress 
a resolution he introduced in the last 
Congress to legalize the manufacture of 
beer. 

His oral statement follows: 

“I think the action taken by the Amer- 


| 


‘Eighteenth Amendment to the people was 
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stickers, and automobiles bearing these eee Postal Service—(P 1--c 5) (P 4--e 1). 
stickers are passed at the quarantine in- Consus—(P ¢--e 1). President—(P 2--c 1) (P 3--¢ 4). 
spection stations witfout inspection. The Communications—(P 8--c 4). Prohibition—(P 1--c 5). 

sticker does not make a driver entirely Congress—(P 1--c 2, 5) (P 4--c 2). ic = ‘iad -- 
immune from inspection, however, and . Pubtic oakth--(P 1-0 &) (F 4-08 8). 


cars are examined if there is ground for 


suspicion that the pledge has been broken 


The honor system has worked so well in 
the New Jersey region that plant inspec- 
tors in other metropolitan areas are con- 
sidering adopting it—Jssued by the De- 


partment of Agriculture. 


Legion Asks President 


To Speak Armistice Day 


President Hoover was invited Sept. 28 
by Henry L. Stevens of Warsaw, N. C., 
newly elected National Commander of the 
American Legion, te make an address over 
the radio Nov. 11 in connection with the 
in 
Washington. Afterwards, the commander 
said the President took the request under 


Legion’s Armistice Day celebration 


eonsideration, 


Mr. Stevens was presented to Presi 


dent Hoover at the White House by Ralph 
O'Neil, retiring National Commander 


T. 
of the Legion. 
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Shipping—(P 8--c 4) (P 9--c 3). 
State Finance—(P 1--c 3) (P 5--c 17) 


Current Law—(P 6--c 4). 
Customs—(P 8--¢ 4). 


Economic Conditions—(P 9--c 1, 7). (P 8--c 5) (P 9--c 7). 
Edueation—(P 2--c 7) (P 10--c 1). State Legislation—(P 3--c 2) 
Federal Finance—(P 9--c 6). (P 7--c 1). 


Finance—(P 1--c 2) (P 9--e 4), State Taxation—(P 6--c 5). 


Food: Foodstuffs—(P 10--c¢ 3). Supreme Court—(P 6--c 6) (P 7--c 4). 
Foreign News—(P 1--c 2, 6, 7) Tariff—(P 1--c 1) (P 2--c 4). 

(P 3--c 5) (P 4--e 1) (P 8--c 1, 4, 7). Taxation—(P 6--c 1, 4, 5). 
Foreign Relations—(P 1--c 7) Topical Survey—(P 10--c 3). 
__(P 2--c 2,7) (P 3--c 2) (P 4--¢ 2). Trade Marks—(P 6--c 6). 
Forestry—(P 4--c¢ 4). Trade Practices—(P 7--c 2) (P 9--c 6). 


Highways—(P l--c 3) (P 3--e 1) 
(P 8--e 5). 

Insurance—(P 7--¢ 1, 3), 

Labor—(P 1--¢ 1, 4) (P 2--e 1) 
(P 7--e 7) (P 10--c¢ 3). 


Transportation—(P 1--c 1) ‘(P 8--e 1) 
(P 4--c 2) (P 6--c 2) (P 8--c 2, 4) 
(P 10--c 1). 

Veterans—(P 10--c 1). 

Weather—(P 3--c 4) (P 4--c 2). 


per cent by weight, it would have deceived 
some people. 


“I am by all means in favor of a vote 
‘at the coming session on the question of 
modification. Heretofore I have not been 

able to get a vote, but I believe it im- 
portant to have a test on the question | 
even though the bill may be defeated. We 
are confronted with an election and I be- 
lieve it highly desirable that members of 
Congress should. go on record on this 
| matter. 

There has been a feeling among some 
wets that there should not be a vote on 
modification; that we. should let condi-| 
!tions become so unbearable that direct | 
repealewould result. But it is my belief | 
|that there are a great many Members 
| Of Congress who would be willing to vote! 
|/On modification and test the sentiment | 
of their districts, rather than vote for | 
outright repeal. | 


“I think the results of the vote at the, 





| American Bar Association and the Ameri- | 


can Medical Association and the American | 
Federation of Labor, all indicate a great} 
| change in public sentiment. Not only has | 
| there been a change already but sentiment | 
is continuing to change. | 

“The support given to the referendum | 
by southern delegations at the Legion con- | 
| vention, I regard as very significant.” | 


| 


Motion Picture Industry 
Offers to Aid Relief Work | 


George kerson, former Secretary to} 
President Hoover, now an Official of the! 
Paramount-Publix Corporation, called on| 
the Chief Executive Sept. 28, and in the! 
name of Will Hays, head of the American 
Motion Picture Producers’ Association, as- | 
sured him the cooperation of the industry | 
in aiding the President's unemployment | 
relief organization, headed by Walter 8S. 
Gifford. 

Mr. Akerson stated orally that the 18,000 | 
motion picture theaters in the United 
States, through the use of slides and an- 
nouncements, will seek to stimulate vol- 
;untary contributions in the fund raising 
campaign that is soon to be started. 


New Hearings Announced 
By Tariff Commission 


The Tariff Commission announces the 
following dates for hearings in investiga- 
tions instituted under the provisions of 
section 332 of the Tariff Act of 1930: 

Copper, Oct. 28; crude petroleum, fuel 
cil, gasoline, and lubricating oil, Oct. 29; 
dead or creosote ail, Oct. 30. 

The investigations with respect to cop- 
per and creosote oil were ordered by the 
Commission in accordance with Senate 
Resolutions Numbers 434 and 470, respec- 
tively, both of the 7lst Congress, and the 
petroleum investigation was ordered in ac- 
cordance with House Resolution 391 of the 
same Congress.—/ssued by the Tariff Com- 
‘mission, 
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Clark Memorial 
Stone Contract | 
Is Investigated 


Charges Against Company to 
Furnish Granite Are Con-| 
sidered in Hearing Before 
Commission ; 


The George Rogers Clark Sesquicen- | 


| tennial Commission, at a hearing Sept. 28, | 
|heard discussion of the controversy be- | 


tween the sponsors of the granite of the) 
North and the limestone of Indiana in 
connection with the recently awarded 
contract by the Commission to the Stan- 
stead Granite Quarries Co., Inc., of Beebe 
Plain, Orleans County, Vt. Congress al- 
ready has appropriated $1,000,000 for the 
memorial, which is to be erected at Vin-| 
cennes, Ind., and has authorized approxi- 
mately $500,000 more of Federal funds, 
and the St&te also has contributed funds 
for the memorial. ~— 


The contract was entered into with the 
Commission on July 30, 1931, and the 
Stanstead company, according to a report 
of the Immigration Inspector who investi- 
gated the subject for the Department of 
Labor, was incorporated in Vermont on 
Senator Fess (Rep.), of 
Ohio, presided at the hearing, which, he 
pointed oui, was not for the purpose of 
the contract, but a reguiar meeting of the | 
committee. The charges under discussion 
were that the company was in fact a Ca- | 
nadian concern and merely extended its | 
stone sheds across the line at Beebe Plain, 
Vt., that it employed nonunion labor and | 
that its shipments would be over Canad- | 
ian railways as well as United States lines. 

Asks Reading of Contract 

Senator Watson demanded the reading 
of the contract. Chairman Fess said the 
contract had been duly authorized and 
executed and could not be reopened. Rep- 
resentative Wood (Rep.), of Lafayette, 
Ind., said that “the fact is that there is 
no Stanstead quarry in Vermont and the 
question is whether you have a contract.” 
He asked “whether it would be proper to 
show that the contract read was con- 
ceived and executed in fraud.” 

Chairman Fess said the contract could 
not be modified unless both parties to the 
contract agree or unless fraud is charged. 
Representative Vestal (Rep.), of Anderson, 
Ind., member of the Commission, said he 
wanted it of record that, he had not voted 
for the award of the contract to the 
Stanstead Company, The contract, dated 


It was explained on behalf of the 


submitted bore an inscription with the| 
Beebe Plain, Vt., address, from which the 
Commission inferred the company was a} 


Charges that the company was a Cana-| 
dian and not an American concern, that | 
it only recently extended its sheds across 
the line, that it employed nonunion labor | 





tion, were investigated by a subcommittee 
of the Commission. The report of that 
subcommittee by its chairman, Luther Ely 
Smith, with whom Clem J. Richards. also 
signed as a member of the subcommittee, 
sustained the contract. 

Chairman Fess then called for the re- 
port of the Department of Labor which 
investigated the matter after Senator Wat- 
son (Rep.), of Indiana, had publicly 
called attention to the charges. Mr. Fess 
said he had asked for a copy of the De- 
partment's report and had been advised 
by the Department to get it from Senator 
Watson to whom it had been forwarded. 
Senator Watson explained the circum- 
stances. | 

Senator Austin (Rep.), of Vermont, ar- 
gued for the inviolability of the contract 
which he said could not be attacked. Rep- 
resentative Wood said that the contract 
was improperly obtained, that it was a 
“scandal” that would be aired in Congress 
and he feared for the results on the me- 
morial, if taken up in Congress. A. C. 
Kemmer, of Indiana; Frank D. Culbert- 
son, vice chairman of the Commission; | 
Francis H. Gavesti; S. C. Kivett, of In- 
diana, and others spoke. Mr. Kivett, at- 
torney for the Walter R. Heath Co., which 
has the contract from the Stanstead Co., 
offered an addition to the contract specifi- 
cally binding the furnishing of domestic 
granite from Vermont by domestic labor. 


Makes Recommendations 
Immigraiion Inspector James C, Ford 


}gave in detail statements of officials of 
; Vermont companies interested in granite 


to the effect, generally, that the concern 
was not a Vermont granite quarry but op- 
erated in Canada until it recently extended 
its sheds across the border. He read first 
@& memorandum unsigned regarding the 
charges and his instructions for the in- 
vestigation signed by the Second Assistant 
Secretary of Labor, Walter W. Husband, | 


| directing himt to make a “discreet” and 


complete investigation. The inspector 
testified he had interpreted “discreet” to 
mean to get his facts from others than 
the Stanstead Company. | 

The inspector reported that there were 
no granite quarrying developments of 
the company at Derby, Newport or Mor- 
gan, adjacent to Beebe and told what of- 
ficials of Vermont companies had said 
about its not operating in Vermont. He 
concluded with his own recommendation 
that there should be an immigration in- 
spector at Beebe Plain, Vt., to guard 
against alien employes of the company 
coming into the United States, and a cus- 
toms inspector to guard against Canadian 
granite “being smuggled” into Vermont. 
His report also stated that because of dull 
granite business in Vermont contract with 
United States quarries would have helped 
employment conditions. 


Sale of Seed on Credit 


Authorized by Argentina 


The purchase and sale to farmers on 
credit of seed wheat and linseed is Ar- 
gentina’s most recent official move to aid 
her agricultural industry, according to in- 
formation made available by the Depart- 
ment of Commerce Sept. 28. 

A recent decree by the provisional gov- 
ernment authorizes the Ministry of Agri- 
culture to purehase approximately 73,480 
bushels of seed wheat and appoximately 
59,040 bushels of linseed to be resold to 
farmers. The ministry is permitted an 


| outlay of 400,000 paper pesos (about $170,- 
|000), according to the Department's in- 


formation. 

When purchasing the seed, farmers will 
sign papers covering the cost. These pa- 
| ers, bearigg 5 per cent interest, will ma- 
| ture within six months after Sept. 1, 1931, 
| according to the Department. 
| Selling seed on credit is the fifth im- 
| portant governmental move to rehabilitate 
| Argentine agriculture, M. C. Cambouri, of 
| the Latin American Division, stated orally. 
|Mr. Cambouri also furnished the follow- 
ing information: 
| A moratorium on farm mortgages has 
been declared by the state-controlled 
| Banco Hipotecario. State railroads reduced 
rates on farm products, and after some 
resistance to official pressure private rail- 
roads also yielded, cutting rates on ex- 
|port grain 10 per cent. The government 
has also urged land owners to reduce rents 
to their tenants; many but not all of the 
owners have complied. Encouragement of 
elevator building by farm cooperatives is 
|}another part ofthe government's program 
| to help agriculture. 

, 


Avrnorizen State: 





| OVER FRENCH GRAVES 


AT YORKTOWN 








HE graves of 50 French soldiers who 
lost their lives in the siege of York- 
town in 1781 are marked by simple 
wooden crosses where they lie in a burial 


ground near the historic village. The 
graves will be visited and markers seen 
by visitors at the national celebration, 
Oct. 19-24, to be held at Yorktown un- 
der the direction of the Yorktown Ses- 
quicentennial Commission. 
Contracts Awarded 
e 
For Public Works 
¢ * . e 
osting 28 Millions 


Projects Authorized in Week 
Bring Year’s Total to Two 
And a Half Billions, Says 
President’s Organization 


Awarding of contracts amounting to 
more than $28,000,000 for 462 public works 


projects in 41 States last week brought the | 
total amount of contracts for construction | 


since December to slightly more than $2,- 
490,000,000 the President's Organization on 
Unemployment Relief announced Sept. 28. 

The value of the contracts for the week 
of Sept. 21 was $10,401,399 less than the 
contracts awarded for the previous week 
exclusive of State highway awards for 
August which were included in the total 
reported for the week of Sept. 14, accord- 
ing to the announcement. The statement 
follows in full text: 


Total Over Two Billions 
Public and semipublic works contract 


awards amounting to $28,019,457 were re-! 


ported to the Public Works Section of the 
President's Organization on Unemploy- 
ment Relief, last week, it was announced 
today by Fred C. Croxton, Assistant Di- 
rector. The addition of this arhount 
brought the total of contract awards re- 
ported since Dec. 1, 1930, to $2,490,945,009. 

The week before last $83,318,971 worth 
of contract awards were reported. This 
figure included $44,898,174 worth of State 
highway construction awards made in 
August and reported on a monthly basis, 
accounting for the larger figure one week 
in the month. 

The total number of projects reported 
last week was 462 in 41 States and the 
District of Columbia, and includes Fed- 


[Continued on Page 8, Column 5.] 
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Library Career | 
Is Said to Offer 
Opening to Youth 


‘Expansion of Facilities in 
| Schools Creating Need 
| For Trained Personnel, 
Says Interior Department 


| 


| The demand for librarians continues to 
|exceed the supply, Dr. Walter J. Greer- 
|leaf, specialist at the Federal Office of 


| Education, stated orally Sept. 28 in an- 
nouncing the publication of a revised leaf- 
jlet on “Librarianship as a Career” by the 
| Department of the Interior. 
| The expansion of library facilities and 
| the introduction of new libraries through- 
| out the Nation have brought about ‘greater 
need of trained personnel, he said. The 
following additional information was fur- 
}nished by Dr. Greenleaf: 
Needs of Schools 
| School librarians are particularly in de- 
|}mand. Only a small fraction of the 25,000 
|public high schools throughout the Na- 
|tion maintain libraries, but as new schog]s 
are constructed library facilities are beifg 
provided and staffs are Mm demand. Also 
there is a growing movement to provide 
| libraries in greater numbers in the pub- 
lic high schools already existing. - 
To meet the peculiar needs of this 
| young profession, for librarianship has 
| now become an important specialized type 
|of career, 33 schools in the United States 
|/now offer library science. Nineteen of 
these are accredited by the board of edu- 
|cation for librarianship of the American 
Library Association. These schools offer 
one-year curricula or more, and are clas- 
sified as junior undergraduate, senior un- 
| dergvaduate, and graduate library schools. 
| There are more. than 6,500 libraries in 
the United States. Counties, cities, and 
towns usually support public libraries and 
often maintain itinerant branches which 
serve rural areas. Universities, colleges, 
high schools, and even elementary schools 
|provide library service. In addition to 
these there are Government libraries, pri- 
vate libraries, reference libraries, and 
|special libraries devoted to special sub- 
jects such as education, business, engi- 
neering, law, music, art and medicine. 
Women dominate the profession. More 
than 88 per cent of the librarians in the 
United States are women. Although the 
1930 census statistics on the actual num- 
ber of librarians “will not be available until 
next year, nevertheless, more than 15,000 
persons are engaged in this kind of work. 
Compensation varies from $1,650 to 
$10,000 annually, proportioned usually in 
accordance with the size of the institu- 
tion. Additional information on librarian- 
ship may be obtained from the leaflet} 
which sells at 5 cents per copy and may 
be procured from the Superintendent of 
Documents, Government Printing Office. 


| 
| 
| 
| 
| 
| 
| 
| 
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'Postponement Suggested 
In Bolivia-Paraguay Matter 


Bolivia and Paraguay both have in- 
formed the United States that it will be 
impossible for them to begin negotiations 
for the setttlement of the Chaco dispute 
Oct. 1, according to an oral statement 
by the Undersecretary of State, William 
R. Castle Jr., Sept. 28. 

Both nations pointed out in substance 
that there would not be time to send final 
instructions to their representatives in 
Washington before Oct. 1, and they sug- 
, gested therefore that the negotiations be 
postponed for about a month, Mr. Castle 
stated orally. 








State Department Reaction 
To M. Laval’s Reception 


The Undersecretary 
R. Castle Jr., expressed his gratification 
in an oral statement Sept. 28 at the wel- 
come which Premier Laval and Foreign 
Minister Briand of France had receiveg 
upon their arrival in Germany. 

Mr. Castle stated that the Department 
of State had no opinion in regard to the 
matter, but that he was delighted to learn 
of the cordiai German reception. One of 
the most important things to the state of 
the world, Mr. Castle said, is the establish- 
ment of good feeling between France and 
Germany. He said he hoped this would 
continue to grow better. 
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*< Farm-to-market 
Highways Urged 
_ As National Need 





Gov. Bilbo Issues Rurther Changes | 
Extra Session Call 2 
poet aia Are Expected in 


Cotton Acreage Reduction and | 


Fiscal Problems Listed | x 
| Monetary a 
Other Nations Are Expected | 


For Consideration 

To Follow Scandinavian | 
Countries in Abandoning | 
Gold Currency Standard 


North Carolina’s Method of 
Coordinating Transport 
Systems Is Described to 
State Officials 


Satt Lake Crtry, UtTan, Sept. 28.—De- 
claring that the development of farm-to- 
market roads is a “national need” for 
the proper coordination of railroad and 
motor vehicle transportation, Charies 
Ross, general counsel of the North Caro-| 
lina State Highway Commission, today 
told the American Association of State 
Highway Officials in session here of North 
Carolina’s new method of dealing with 
highway improvement. 

“On July 1 of this year,” he said, “by 
virtue of an act of the General Assembly 
of North Carolina of 1931, the control 
and responsibility for the maintenance anda 
construction of all the public roads in 
North Carolina, except the streets of cities 
@nd towns, was vested in the State High- 
way Commission, to be financed exclu- 
sively by motor vehicle and gasoline taxes. 
From and after that date it became un- 

a lawful for any county or a subdivision 
thereof to levy any tax or to incur any 
indebtedness for the purpose of construct- 
ing or maintaining any public road or 





JACKSON, Miss., Sept. 28. 
Governor Bilbo today issued a call for 
a special session of the Legislature to con- 
vene here Sept. 29 to consider cotton acre- 
age reduction, clearing the State Treasury 
deficit approximating $7,000,000, revamp- 
ing legislation authorizing the sale of 
$5,000,000 in State bonds to take up bank 
guaranty certificates, highway finance, 
and reduction,of State and county taxes 
and expenses. 


China and Japan 
State Positions in 
Manchurian Conflict 


| 

| 

[Continued from Page 1.] 

alsov might have been desirable to facili-| 
tate trade. | 
So long as the currency of the Scandi- | 
navian countries remains stable, however, | 
there is little chance that any effect on| 
trade will be noted as a result of the de-| 
cision of Norway and Sweden, it was ex- | 
plained. Abandonment of the gold stand- | 
ard probably was found desirable in order } 
to limit exchange and keep it to regular 
channels as well as to check speculation, | 
it was pointed out at the Department. . 


Holdings of Sterling 
Further oral information made avail-| 
able at the Department follows: 
Holdings of the poiind sterling as part | 
of the national reserve are rather general | 
in Europe so that British action last week | 
might be expected to cause other countries 
to follow a similar course. The situation 
is, however, far from comparable to that 
existing after the World War, when aban- 
donment of the gold standard was ex- 
tremely widespread. 
Shrinkage of the value of the Australian 
pound has resulted and this fact is con- 


Tokyo Advises Secretary of 
State Stimson Discussions 
Between Two Nations Will 
Bring an Adjustment 


[Continued from Page 1.] 


that. I am instructed to communicate to 
you the reply of the Chinese Government 
to the note of the American Government 
dated Sept. 24, 1931, as follows: 


bridge. “The Chinese Government received Sidered largely responsible for the increase 
Calls Method Unparalleled yesterday afternoon the communication i" export prices in this part of the British 
“The complete centralization in the|from the American Government regard- Empire. The Australian pound now is 


worth less than $3.60 according to the de- 
gree of depreciation of sterling. 

While Sweden's action was said to be| 
rather unexpected, the significance of the 
temporary abandonment of gold payments 
is not considered great so long as the cur- 
rency of that country remains stabilized. | 
Norway's decision was considered probable | 
several days ago. 

Status in Venezuela j 

Strong public demands for pounds ster- 
ling in Venezuela have caused banks in 
that South American country to seek dol- 
lars with which to purchase sterling in 
New York. Dollar quotations on Sept. 26 
advanced to 6.30 bolivars; the previous 
average rate had been slightly more than 
5 bolivars to the dollar. Sterling drafts on 
the same date were quoted at 26 bolivars 
to the pound. 

High rates on foreign exchange are con- 
sidered as of a temporary nature in Vene- 
zuelan financial circles and the only de- 
mand for dollars, which are not being of- 
fered, is for the use in sterling transac- 


hands of one agency of all the public 
roads of the State is, I believe, without 
parallel in the legislative history of any 
of the States of the American Union. 

Mr. Ross pointed to the increase of 
Federal jurisdiction in functions of gov- 
ernment formerly regarded as distinctly 
State questions, and asserted that “in no 
single aspect of our life has our horizon 
widened more rapidly than in the matter 
of the use of public roads.” 

The system which has been developed 
in North Carolina under the new law was 
described by Mr. Ross, who stated that 
the more tangible results might be sum- 
med up as follows: 

Reduces Local Taxes 


“1. A burden of $8,500,000 annually has 
been lifted from the property tax of the 
counties and the transfer of the responsi- 
bility for future development of the local 
roads from the local governments to the 
State has definitely ended one of the most 
fruitful sources of the ever-mounting 
burden of local bond issues. 


ing the present situation in China, trans- 
mitted from Peiping by the American 
Minister to China. 

“*The Chinese Government and peo- 
ple are gratified to learn that the Govern- 
ment and people of the United States, 
feeling themselves much interested in the 
situation created in China by the action 
of Japanese troops, desire that principles | 
and methods of peace, instead of armed 
force, should be used in the relations be- 
tween China aygd Japan, as between any 
other civilized states. It is the conviction of 
the Chinese and Japanese governments 
that the American Government has been 
prompted by the earnest desire to uphold, 
as one of the signatory powers, the sanc- 
tity of those international treaties, par- 
ticularly the Treaty for the Renunciation 
of War signed at Paris in 1928, which 
bind the parties not to have recourse 
to war but to use pacific means in their 
relations with one another. 

“*As a result of the aggressive move- 
ments of the Japanese troops, our terri- 


: on ~ . ow aa tions. 

@ “2. There has been concentrated into oe _— oe a cea Ba The Venezuelan treasury is requesting 
one spending agency unified control of adslanis have — occupic cs an Pn certain daily reports on exchange fluctuations 
the motor vehicle and gasoline tax, and | cases ransacke , our public officers and | while financial observers. believe that 

this source of revenue definitely dedi-| innocent citizens have been injured, in- 


should the high rates continue collections 
would be poorer and imports smaller. 
. Australian Situation 

The Department’s announcement on 
Australia follows in full text: 

Onc effect of the new exchange situa- 
tion created in Australia by the departure 
of pound sterling from the gold standard 
has been an all around increase in the 


sulted and murdered. Even on the very 
day when the American Government dis- 
patched its identic notes to the Chinese 
and Japanese governments, advising re- 
straint from further hostilities, Chinese 
passenger trains carrying refugees on the 
Peining-Liaoning (Peking-Mukden) Rail- 
way were attacked by bombs and machine 


cated to road purposes, and the ever-re- 
curring demand of different and sometimes 
jealous agencies for particivation has, I 
trust, been ended. 

“3. The State’s best engineering train- 
ing and experience and laboratory facili- 
ties have been made available for the 
road problems of all sections of the State. 


Whereas, heretofore, two-thirds of the gun fire from _Japanese military aero- prices of export commodities, according to 
counties met their road problems without | planes, which resulted in many casual- ‘australian advices received in the Com- 
the benefit of engineering advice. ties. This, while the Japanese govern- 


merce Department's Finance and Invest- 
ment Division. 

It is hoped in Australia that this in- 
crease will have a salutary effect in build- 
ing up Australian credit in London and 
in assisting Australia to meet its commit- 
ments in that city. Among other bene- 


ment declares that it has taken all meas- 
ures to prevent the aggravation of the 
situation and that the troops will be 
forthwith .withdrawn from the occupied 
areas, and free acts of war are still being 
committed by the Japanese troops. In 


“4, The decisions of road problems are 
now based on the result of factual sur- 
veys developed by trained forces, rather 
than settlement by the enthusiasm of a 
mass meeting or the exigencies of local 
political candidacies. 


Expenditures Analyzed aaa of such ee ee the entire | ficial results of the situation it is reported 
“5, Expenditures are subjected to the oe ~— ined = —— : _ that due to the increased premium or gold 
analysis of accurate cost records and haintain a digni calm, in the belief now prevailing, two Brokenhill mines are 


that the delinquent party will render a 
full account for its wanton acts to all the 
civilized states, under the principle of the 
sanctity of international treaties for the 
maintenance of peace. 

““The Chinese Government can con- 
ceive no other way to satisfy the require- 
ments of international law and interna- 
tional agreements, when international law 
and international agreements have already 


resuming operations on a full-time basis 

Australian exchange quotations in the 
official market for some time prior to 
present sterling situation were held steady 
at 130's pounds Australian per 100 pounds 
London money. This rate of exchange has 
not been altered since the decline in sterl- 
ing with the result that the gold value 
of the Australian pound has shrunk still 
further. When sierling was at par, the 


budgetary control impossible in so many 
small divisions. 

“6. We have substituted whotesale for 
retail buying in the purchase of all sup- 
plies and equipment. 

“7. Nearer 100 per cent capacity use of 
heavy equipment is provided. Whereas, 
this class of equipment, when owned and 
operated locally, was necessarily idle much 
of its time.” 


“The emphasis of this association,” Mr. been trampled under foot, than for Japan Australian pound was worth more or less 
§ Ross said in conclusion, “thus far has| ‘© withdraw her troops immediately and | $3.60 United States currency. Its present 
been largely upon the matter of trunk! Completely from the occupied areas and value is smaller than that sum by an 


to give full redress to the aggrieved party, 
the Chinese Government and the Chinese 
people. 

“It is the earnest hope of the Chinese 
Government that most effective means 
will be promptly taken for maintaining : 
the dignity and inviolability of the inter- Tece!ve the same return in gold as before, 
national treaties above referred to, so that it is explained. It is to this factor, no 
all effects heretofore made by the various Goubt, that can be attributed the rise of 
powers, especially by the United States ©xPort prices under the present conditions, 
for the preservation of peace, might not trade experts point out. 
be in vain.’ 

“Accept, Sir, the renewed assurdnces of 
my highest consideration. 

“(Signed) Yung Kwai, Charge d’Affairs 
ad interim.” 


amount depending upon the depreciation 
of sterling. For example if sterling is at 
a discount of 10 per cent, the Australian 
pound is worth $3.60 less 10 per cent. 

The Australian exporter therefore, finds 
it necessary to raise his prices if he is to 


lines and through highways. I beg to sug- 
gest that the emphasis now ought to be 
laid upon the local or farm-to-market 
roads. All thoughtful people today are 
concerned about the future of the Amer- 
ican railroad. They represent an invest- 
ment of $30,000,000,000 and we have seen 
their stocks and bonds in the face of 
modern motor vehicle’ transportation 
shrivel in value like the leaves of the 
forest before the autumn frost. 
Local Roads Necessary 

“Leaders in the field of railroad man- 
agement are coming to realize that the 
salvation of the railroads lies in a coor- 
dination of railroad transportation with 
motor vehicle transportation, and appli- 
cations are multiplying before the Inter- 
state COémmerce Commission to allow joint 
rates to be made for a pick-up and a de- 
livery service by trucks in connection with 
1ailroad freights. The development of 
the farm-to-market road—the local road, 
if vou please—is absolutely necessary if 
this scheme is to become effective. 

“The schools everywhere are more and 





Up to the end of July this year the 
total gold holdings of Norway and Swe- 
den, the two countries which have just 
announced suspension of their gold stand- 
ards, had remained practically unchanged 
|for about two years, according to figures 
of the Federal Reserve Board. 

The figures show that Norway's gold 
holdings at the end of July amounted to 
$39,000,000, which figure had remained 
unchanged for two years, and Sweden's 
holdings on that date were $64.000,000, the 
same amount that country has held since 
the beginning of the present year and 
only $1,000,000 less than it held throughout 


Premier of France 
Accepts Invitation 


Notifies Ambassador Edge He 
Will Visit United States 


more becoming a State problem. In my; The Premier of France, Pierre Laval, last year. 

own State every morning 4,500 trucks h ; 33 Both of these countries have been off 
: : as notified President 

gather up 200,000 children, at least 80 ea Hoover through the gold standard in previous years, ac- 

per cent of whom dwell on these local the American Ambassador to France, 


cording to information in the files of the 
Treasury Department. 

The following information relative to 
changes which have been effected in the 
monetary systems of the two countries in 
previous years also was made available 
from the files of the Department: 

Norway signed the Scandinavian mone- 
tary convention in 1875, and from that 
time onward the gold and silver coins of 
Sweden and Denmark were lawful meney 
also in Norway. 

Norway was on the gold standard be- 
fore the war, like the other members of 
the Scandinavian Monetary Union, Den- 
mark and Sweden. The standard mone- 


roads, and transport them to the consoli- 
dated schools. The development of local 
@roads for this purpose is, therefore, of 

@ vital importance to the States in the fi- 
nancing of the school problem. 


Welfare Depends on Roads 


“Every advanced thinker in the effort to 
lift agriculture from its present slough of 
despond comes to the conclusion that or- 
ganization and cooperation in the assem- 
bling and the packaging and marketing of , 
the products of the farm is the only solu- Prime Minister Laval said that he woul? 
tion. The perfection and development of |@ very grateful if Ambassador Edge 
labor-saving machinery in the industrial Would transmit to the Secretary of State 
world has turned back to the farm the his thanks for the invitation which the ’ 
tide of migration that has been running Secretary conveyed to him on behalf of tary unit was the krone, containing 0.44803 
so swiftly for half a century from the the President of the United States. Whe | of a gram of gold 0.900 fine, and thus 
rural to the urban centers, and last year Prime Minister added that he would’be worth 26.798 cents in United States money. 
1,225,000 more people left the cities ‘and Yery happy to proceed shortly to Wash- The gold standard ceased to. exist in 
the towns to seek a livelihood in the coun- ington to confer with President Hoover. Norway in August, 1924, when specie pay- 
try than went from the country to the SO EE — me te A ght Taaeiial 

ms. Ss m , . ‘ . . T - ® ~ - _ 
re these people ic vitally tied up with the Radio Commission Urges for by the provisional law of Aug. 4, 1914, 
Separation of Stations 


Walter E. Edge, that he would be glad to 


accept his invitation to visit the United 
States. An announcement by the Depart- 
ment of State Sept. 28 follows in full text: 

The American Ambassador at Paris, 
Walter E. Edge, reported to the Depart- 
ment that Prime Minister Laval trans- 
mitted to the Embassy on Sept. 26 a note 
in formal reply to the invitation of the 
President which Ambassador Edge handed 
to him on Sept. 25. 


question of the local road. which was superseded later by various 
“I submit, therefore, that North Caro- — ge Soran! fasae ain vedas 
ae siete the arer ocundl ieee The average day and night separation at a premium in foreign countries and the 
’ es. between broadcast stations recommended tendency was for gold to flow to Norway. 
by the Engineering Division of the Fed- Although the gold embargo and suspen- 
eral Radio Commission, based on fre- sion of specie payments in practically all 
quency of maintenance of plus or minus countries prevented free gold movements 
50 cycles, was made public Sept. 28 /n a to Norway, nevertheless, belligerent gov- 
Commission ‘release. ernments and central banks shipped gold 
These separations are calculated to'to Norway to help pay for the goods 
minimize objectionable interference in the | which they were purchasing there. 
good service areas of stations about 90 Reserve Increased 
per cent of the time. The gold reserve of the Bank of Norway 
Departmgnt on Oct..15. The terms of thé; Copies of the release, No. 5426, may be began to increase about the middle of 
sale provide that if the “Mayflower” is Obtained from the Commission. 1915, and grew rapidly during 1916. Most 
purchased for scrapping, one of the Se - of the gold coming into the os went 
Thornycroft boilers, complete with burn- . _¢ . to the Bank of Norway. The gold reserve 
ers, is to be returned to the Navy. Air Rules in Belgium at the outbreak of the war amounted to 
Bids will be received for payment in Regulation of all air activity in Belgium about 44,000,000 kroner. At the end of 
cash or in deferred payments. has been placed by royal decree under | 1915 this reserve had increased to about 
This will be the sixth time that the, the direction of the minister of transports. | 52,000,000, and at the end of 1916 amounted 
gMayfiower” has been offered for sale.' Application must be made to this office to 123,000,000. 
revious bids for the sale of the “May- | for authorization to operate any air trans- The bank did not desire to increase its 
flower” Were rejected because of failure | port service or for any enterprise relating | gold reserve by such large amounts and 
to comply with the conditions of the sale, | to aviation. Monopoly of international air asked the Government to relieve it of its 
@ or because the amounts offered were not | transportation will be granted for limited | obligatiom to buy gold at the legal rate. 
adequate.—Issued by the Department of | periods after public bidding. (Department | Accordingly, on April 4, 1916, the Govern- 
.the Navy. }of Commerce.) jment relieved the bank of its obligation 


Bids Again to Be Opened 
For Yacht ‘Mayflower’ 


Sealed bids for the sale of the hulk of 


the former presidential yacht, U. S. S. 
“Mayflower,” will be opened in the Navy 


/ 


Photographs of approaching tornado at Gotheburg, Nebr., show the appearance of the funnel which, where it 
struck the ground, wrecked farm buildings in its path, scattering the wreckage in diverse direction, pulling up 
the growing crops, stripping trees of leaves, sucking water out of a cistern and lowering the level of a lake, 
opening the doors of tornado cellars and almost forcing out those who had sought shelter therein, and perform- 
ing other strange feats. The views were taken within half a mile of the funnel by the wife of a rancher, Mrs. 


Roy Homer, who, when others dashed for tornado cellars, faced the storm with her camera. 
show: On the extreme left, the storm approaching; next, the cone or funnel forming in the clouds; right cen- 
ter, the cone as it struck the earth; and,.extreme right, as it swept over a farm house, wrecking it by what ap- 
peared to be an explosion. Account of the tornado is given in the June issue of the Monthly Weather Review, 








publication of the Nat tional Weather Bureau. 


Peculiar Actions of Series of Storms at Gothenburg, Nebr., 
Reviewed by Federal Scientists 





tornadoes which occurred 
Gothenburg, Nebr. | 
panied by photographs taken at the time, 
reproduced herewith. 

Two clouds appeared to unite, accord- 
ing*to the article, one from the West and 
the other seeming to materialize out of 
the air overhead, rolling and tumbling) 


upward as they came together. The new 
cloud moved southeasterly, becoming 
darker, more agitated and continuously 


more th-eatening. 

Behind came the thunderstorm bringing 
rain and hail, some of the stones 2 inches 
in diameter. A roaring, as of trains 
moving through a tunnel, was continuous. 
The temperature dropped 16 degrees. A 
thunderhead formed, and whirled rapidly 
clockwise rolling and tumbling in all di- 
rections within the whirl. The whole cloud 
settled close to earth and a column of 
dust rose to meet it, but soon collapsed. 
Observers said the funnel seemed to whip 
back and forth in a great arc estimated to 


be five miles wide, writhing and twisting | 


like @ snake. The storm moved in a nar- 
row path, the zone of greatest intensity 
being a quarter-mile wide: 

As the clouds lifted, the funnel broke 


to buy gold at the fixed rate. Although 
forced ‘purchases by the bank were abol- 
ished the bank continued to acquire gold. 
It was not until May 1, 1928, that Nor- 
way lifted its restrictions on exports of 
gold and returned to a gold standard, on 
which it has remained until Sept. 28. 
The present Swedish krone is the de- 
scendant of the old “debt certificate” 
daler. During the latter part of the eight- 
eenth century Sweden was on a depre- 


theoretical monetary unit was the silver 
daler. 


Paper Money Used 


The money whicl. was laggity In use, 
however, was the “debt certificate,” paper 
dalers and the bank notes of the old state 
bank. 
depreciated than the bank notes. In 1800 
the government arranged for the redemp- 
tion (to take effect in 1803) of the “debt 
certificate” dalers in bank-note dalers at 
two-thirds of their nominal value. 

At the same time, however, the bank 
note dalers were depreciated in terms of 
silver. Legal recognition was given to the 
fact in 1834, and the bank notes were re- 
deemed at 37'2 per cent of their nominal 
value in silver. Their nominal value had 
been $1.072 in American money, so after 
devaluation they were equal to only 40.2 
cents. 

In 1885 the “currency” daler or “debt 
certificate” daler was made the legal unit. 
Since its value had been reduced to two- 
thirds of a bank daler, the unit established 
by the law of 1855 was equal to two-thirds 
of 40.2 cents, or 26.8 cents. At that time 
the currency was redeemable in silver 
but in 1873 Sweden adopted the gold 
standard, and after that date the currency 
was redeemable in gold continuously 
down to August, 1914. 3 


Effect of World War 

The gold krone, the standard monetary 
unit after 1873, contains 0.44803 of a gram 
of gold 0.900 fine and is thus the equivalent 
of 29,798456 cents. 
ber of the Scandinavian Monetary Union, 
established at this time, and the stand- 
ard and subsidiary coins of Norway, 
Sweden and Denmark were lawful money 
in all three countries. 

Although Sweden was not one of the 
belligerents, her economic relations with 
Germany, Russia, Great Britain and other 
countries were so intimate 
break of the World War in the middle of 
1914 caused considerable derangemcnt in 
the economic life of Sweden. 

The country abandened the gold stand- 
ard on Aug. 3, 1914, when redemption 
of the notes of the Riksbank was sus- 
pended. This suspension continued only 
until January, 1916, when specie payments 
were resumed. However, in 1920, after 

e war, inconvertibility was again in- 

oduced and continued until the Spring 
of 1924. .Sweden has been on the gold 
standard since 1924 until September 28. 


ie A ei 
PRESIDENT’S DAY 
At the Executive Offices 


Sept. 28, 1931 











9:20 a, m.—The President returned from 
a week-end trip to his fishing camp on 
the Rapidan River in Virginia. 


12 noon—Henry L. Stevens, of Warsaw, 
N. C., newly elected National Commander 
of the American Legion, and Ralph T. 
O'Neil, past Commander, called to return 
the President’s recent visit to the Legion’s 
convention at Detroit and to invite the 
President to make a radio address in con- 
nection with the Legion’s Armistice Day 
celebration to be held in Washington, 
Nov. 11. 

2:45 p. m—The Secretary of the Navy, 
Charles F. Adams, called to discuss de- 
partmental matters. 


Remainder of day—Engaged with secre- 


tarial staff and in answering correspond-| Yorktown Sesquicentennial 
, ence, 


Phenomena Accompanying Tornadoes Price Stabilization 
Described by National Weather Bureau Qy Level of 1926 Is 


|reached the ground, moving over it a mile | 


|The movement of the storm was slow, | 
| traveling gbout 70 miles in two and three- 
;qQuarter hours, an 


| open 


, ciated paper currency basis, although the | 


The certificate dalers were more | 


Sweden was a mem-| 


that the out-, 


. 


> - 


The lower part finally settled, 


Of Money and Credit 


not reaching the ground. Moving on, 
during part of its course, the cloud con- 
tinued to drop funnels, some of which 


[Continued from Page 1.) 


or two and then breaking up. Three fun- 
nels in operation at one time were seen. 





average speed of 25 
miles per hour. 

Trees and tuildings were twisted coun- 
ter-clockwise. One barn was picked up, 
turned almost around, and, badly shat- 
tered, dropped in place. Buildings and | 
posts were plastered with mud. The ex- 
plosive action of the storm was exam- 
pled by windows blown outward, in some 
instances disappearing and leaving no 
trace. The walls of several buildings 
blew outward, the roofs dropping to the 
floor. In other cases the roofs were re- 
moved, with bulging walls left in place. 

Doors in tornado caves were wrenched 
outward, and some people who 
sought shelter had difficulty in remaining 
in the caves, due to the suction of the 
storm. Water was sucked out of a cistern, 
and a lake four acres in area was lowered 
two inches. Grass and shrubs were turn up | 
by the roots, and the earth load bare and 
in some places holes dug in it. Grass in 
other places was spattered with mud. Or- 
chard trees were striped of leaf and twig 
and left standing. Wheat fields were 
stripped. 

On the Quinn ranch, where the photo- 
graphs were taken, the funnel crossed the 
1,000 feet of farm yard at right angles 
in a path 500 feet wide, destroying every- 
thing in this area and leaving the rest 
untouched. The wreckage was carried a 
half mile, some of it scattered in diverse 
directions. The chimney of the farm- 
house was thrown to the north; walls, 
roof and furniture were carried in a 
curved line to the northwest, while the 
floor was carried eastward. Some of the 
furniture dropped into the basement. 
Twenty-two tons of baled hay in the barn 
was carried eastward, while other wreck- 
age of the barn was moved southeast 
along a curved line. Wreckage of the 
feed house was found 1,000 feet to the 
east. 

The photographs, taken from a distance 
of one-half mile from the fumnel, show | 
the approach of the storm to the ranch, | 
the appearance and dropping of the 
funnel and where it struck the ranch. 


| people. 


ing Power of Money.” 
jmade June 18 last. 
jreport I was 


As a result 
asked about seven 


mendations to that organization. 
Reviews Chief Problems 


tribution of economic resources. 


production of farm products. 


jam? 


is by 


price level on that basis. 


contraction of credit. 


Federal reserve bank bill as it 


conference. What the Committee 





Nicaraguan Guards 


Kill Ten Bandits 


number of causes may 


and credit. 
The Stabilized Dollar 


Twenty-two Wounded in Fights 
Over Two-day Period 


The killing of 10 bandits and the wound- | 
ing of 22 in five contacts of the Nicara- 
guan Guardia with bandits between Sept. 
24 and 25 has been reported to the Navy 
Department by Brig. Gen. F. L. Bradman, 
in command of the Second Brigade of Ma- | Clines, 
rines at Managua, the Department an-)| 
nounced Sept. 28. The announcement 
follows in full text: 


Five contacts between Nicaraguan 
bandits and Guardia patrols, occurring on 
Sept. 24 and Sept.'25, were reported today 
in a dispatch to the Navy Department 
from Brig. Gen. F. L. Bradman, U. S. M. 
C., commanding Second Brigade of Ma- 
rines, Headquarters, Managua, Nicaragua 
In the five contacts, 10 bandits were killed 
and 22 wounded. There were no Guardia 
casualties. 

Four of the five contacts occurred on 
Sept. 24. At 10 a. m. on that date, near 
San Luis, central western Nicaragua, a 
Guardia ‘patrol under Sgt. Jackson B. 
Hancock of Jackson, Tenn., had contact 
with a group of about 20 bandits under 
Jefe Imale. There were no casualties in 
this contact, but in a second contact with 
the same group at 2 p. m. on Sept. 24, 
about 200 yards from the first contact, 
three bandits were killed. At 10:25 a. m., 
Sept. 24, another Guardia patrol under 
Corp. Ross A. Trosper, U. 8S. M. C., of 
Albion, Nebr., had contact with a small 
group of bandits about 400 yards from 
Sergeant Hancock’s first contact, in which 
two bandits were wounded. 

The fourth contact of Sept. 24 occurred 
about 10 miles northeast of the City of 
Jinotega, when a Guardia patrol under 
Second Lieut. M. A. Cramer, U. 8. M. C., 
of Marmarth, N. Dak., encountered a 
group of 20 bandits and killed two. 

The fifth contact occurred about 25 
minutes after midnight of the 24th, at Las 
Nubes, in Jinotega Department, when a 
Guardia patrol under Sergt. Sidney M. 
Ragsdale, U. S. M. C., of Seattle, Wash., 
surprised a bandit’s camp. This fight 
lasted 17 minutes. Bandit casualties were 
reported as five killed and 20 estimated 
wounded in hand-to-hand fighting. 


The stabilization of the price level on 
the 1926 basis is of vital importance to our | 
Iowa is primarily a State of pro- 
duction and her prosperity depends on a} 
Many of our 
citizens are debtors, who suffer with tragic 
de- | 
A stabilized dollar is an honest| 
dollar and is vital to the well-being of 
both possessor of money and the seller 


State. 
satisfactory level of prices. 
consequences when 


the price level 


of things money will buy. 


producers. 
tions are on a higher level. 


ers, employ 


to get action, we must have 


ers, laborers, 
bankers. 


business men, 


IlIness More Prevalent 


{Continued from Page 1.) 
smallpox reported was considerably 
than 1930. Scarlet fever cases for 


1,049 a year ago while 
totaled 1,067 as compared 


typhoid 


ing to the Service. 


° Sag. yeek's . 

Park Display at Yorktown | “tne Sepcic 
Exhibits from practically all of the na-| 
tional parks will be on display at the 
Celebration. 


‘(Department of the Interior.) | health of the people. 


Her pictures 


Said to Be Necessar 


‘Representative Ramseyer 

The phenomena attending tornadoes are|into two parts, both whirling independ- | 
described in the Monthly Weather Review | ently. 
for June, issued by the National Weather} while the upper part gradually lifted and 
Bureau, in an account of the series of| floated to the rear parallel to the clouds, 
last year at/}still writhing and twisting. Over a dozen 
The article is accom-/ funnels were seen to form and drop, but 


maintain conditions under which no man | 
is denied the opportunity to make a living. | 


The problem of the ages seems to be! cant is able to demonstrate that he can 
how to live together in organized society | safely operate with an approved arm- 
on a basis of economic justice and equity, | Signaling device he will be given a re- 
which at the same time will permit and | Stricted license. 
jencourage the highest social, moral, in- | 
tellectual and spiritual development of the 


A year ago I was selected to take the 
chairmanship of a committee created by 
the Iowa State Bar Association to study 
and report on “Stabilizing the Purchas- 
Such a report was | 
of that 

weeks 
ago to go on a committee of farm leaders 
and economists, named by Mr. Edward A. 
O'Neal, President of the American Farm | 
Bureau Federation, to make recommenda- 
tions for action on the same subject. This 
latter committee met in Chicago the 16th 
of this month and we made our recom- | 


The problems that distress us in this LD 

country “ ° Sasi : 

ntry are unemployment and the ois Radio Advertising Field 
has been said and written about over- 
A careful 
survey of this situation convinces me that 
if the unemployed could be put to work 
at remunerative wages that farmers would 
have to increase their production of prod- 
ucts—except in wheat and cotton—to meet 
the demand. What is the key log in the | 


The Committee’s action as a first step 
congressional action to direct the 
Federal Reserve Board to so regulate the 
volume of money and credit to restore 
the wholesale commodity price level as 
quickly as possible to the 1926 price level 
and then to maintain the stability of the 
The Federal 
Reserve System in its control of the rate 
of discount and its “open market opera- 
tions” in the purchase and sale of Gov- 
ernment securities has the power to regu- 
late the volume of money in circulation, 
the cost of money, and the expansion and 
Direction to stabilize 
commodity prices was contained in the 
passed 
the Senate in 1913 but was eliminated in 
now 
proposes is to give such direction to the 
| Federal Reserve System to restore and to 
Stabilize the price level on the 1926 basis. 
When the price of one commodity falls, a | 
be responsible. | 

When the average price level of al! com- 
modities falls, the principal cause respon- | 
sible is the shortage of available money | 


To undertake to stabilize on the present 
low level of commodity prices as advocated | 
by some would result in many disasters to! 
farmers, laborers, busines men and bank-| 
ers, and a lower standard of living for all 
Debts, taxes and other obliga- 
A restoration 
to the 1926. price level will give added debt 
paying and purchasing power to the farm- 
labor and maintain wage 
standards, and save many country banks. 

This recommendation to bring about a 
restoration of the price level of 1926 is sub- 
mitted to the thoughtful consideration of} 
the country fully realizing that in order 
the active, 
militant and organized support of farm- 
and country 


As School Sessions Open 


in cases of scarlet fever and typhoid fever 
as compared with a year ago but menin- 
gitis cases numbered about the same as 
last year and the number of cases of 
less 
the 
week ended Sept. 19, 1931, numbered 1,326 
as against 1,126 the preceding week and 
cases 
to 1,046 the 
previous week and 940 last year, accord- 


Most communicable diseases, especially 
influenza, scarlet fever and typhoid fever, 
usually show increases at this time of the 
year, due to the opening of schools, and 
the closest contact of children, the Serv- 
ice stated orally in commenting on the 


The Service will watch closely the re- 
ports of the next few weeks with the view 
to observing what, if any, bearing the eco- 
nomic situation of the Nation has on | 





California Plans 
Limited Permits 
For Auto Drivers 

Licenses Will Be Issued if 

| Devices Are Used to Over- 


; come Physical Handicaps, 
State Announces 





SACRAMENTO, Ca ttr., Sept. 28, 


Persons with pfiysical handicaps which 
might interfere with their ability to op- 
erate motor vehicles will be issued ré= 
| stricted licenses to drive in California 
under a new statutory provision to be 
|invoked by the State Motor Vehicle De- 
| partment, according to an announcement 
|by the Department Sept. 28. 

Under the restricted licenses, physically 
handicapped persons will be permitted to 
drive only when appliances or devices are 
used to overcome such disability. The 
statement follows in full text: 


| "Covers Physical Handicaps 


Acting to weed out incompetent drivers 
the Department of Motor Vehicles an- 
nounced Sept. 28 tha. in giving examina- 
tions for operators hereafter it would*in- 
voke a new section of the law permitting 
|the issuance of restricted licenses appli- 
cable in cases where the person seeking 
a license is afficted by a physical handi- 
|cap which might interfere with his ability 
to operate a motor vehicle. 

It was stated, however, that it will be 
the policy of the Department to impose 
such restrictions only in the interest of 
common safety and examiners will be cau- 
tioned to be sure there is a real neces- 
sity before recommending the issuance of 
a restricted license. ' 

For example, if an applicant wears 
glasses in passing the vision test he will 
be restricted to diiving only when glasses 
| are worn. 

Restrictions Stated 

If he is totally deaf, or so deaf as to 

constitute a hazard, he may be restricted 


Urges Reserve Board Ae- | to driving a car equipped with an ade- 


quate rearview mirror and an additional 


tion to Regulate Volume | side mirror enabling him to see all objects 


| approaching from the rear or side. If he 
jis able to hear by wearing a mechanical 
| device he will be restricted to driving only 
| when wearing such device. 

Some applicants because of physical 
handicaps are unable to give the proper 
arm signals. In such cases if the appli- 


Safe Driving Sought 


Officials of the Department stated many 
drivers afflicted by physical handicaps are 
as good drivers as normal persons if per- 
mitted the use of a mechanical device and 

| that the Department has every sympathy 
with such persons and does not wish to 
deprive them of their right to operate. 
The only interest the Department has is 
to see that they are able to drive safely. 

In this connection attention was called 
to a new section of the law prohibiting 
the issuance of drivers’ licenses to any 
minor between the ages of 14 and 16 un- 
less the application is accompanied by a 
statement of reasons from the parent or 
guardian. No person under 14 years of 
age may have a license under any condi- 
tion. 


Offered by Latin America 


(Continued from Page 1.] 


campaigns and in the actual presentation 
of programs. 


Like High-class Music 


Latin Americans are naturally lovers of 
high-class music. And while the quality 
of their own native music may not have a 
general appeal in North America, their 
artists perform to the delight and satisfac- 
tion of their countrymen. Hence, some 
advertisers have found it desirable to spon- 
sor local orchestras and singers of good 
reputation in preference to records made 
in the United States. 

Individual studies regarding broadcast 
conditions were made of Argentina, 
Bolivia, Brazil, Chile, Colombia, Peru, 
Uruguay, and Venezuela, in South Amer- 
ica. In North America, countries studied 
were Costa Rica, Cuba, Dominican Re- 
public, Guatemala, Haiti, Honduras, 


Mexico and Porto Rico. 

Copies of the publication, “Trade In- 
formation Bulletin No. 771,” may be ob- 
tained from the Superintendent of Docu- 
ments, at Washington, for 10 cents. 








SOPHISTICATES 
SPEND SEPTEMBER IN 
NEW YORK 


Cool, high, bright September days 
show New York at its best... en- 
joyed from the residential seclusion 
of the St. Regis. Pre-season social 
gaieties...gracious service...won- 
derful cuisine...the famous Roof. By 


the day... suites for social sojourns. 


HOTEL 


ST. REGIS 


Fifth Avenue... New York 








TODAY'S 4 
PAGE 


Rules on! Mailing 
Liquids Reviewed 
By Postal Service 


Thousands Are Lost Yearly 
Through Improper Pack- 
ing of Parcels, Says Post 
Office Department 


“Thousands of dollars are lost to the 
mailing public each year through non- 
payment of indemnity on improperly 
packed insured or C.O.D. parcels con- 
taining liquids, according to information 
made available Sept. 28 at the Post Office 
Department. 

Indemnity may not be paid for damage 
to insured and C.O.D. mail which was 
not properly packed and endorsed when 
mailed, it was explained, unless it is shown 
that lack of proper packing or endorse- 
ment was not the cause of the damage. 

The following information was fur- 
nished: 

The mailing public might save® itself 
inconvenience and loss of money by being 
more careful of postal regulations in re- 
gard to preparation of parcels containing 
liquids. 

Admissible liquids and oils, pastes. 
salves, or other articles easily liquifiable 
are acceptable for mailing when they con- 
form to the following conditions: 

Packing Requiremenis 

When in strong glass bottles holding 
four ounces or less the total quantity 
sent in one parcel shall not exceed 24 
ounces, liquid measure. Each bottle shall 
be wrapped in paper or other absorbent 
substance, and all shall be placed in a 
cardboard box, then in a _ corrugated 
pasteboard container, of which the cor- 
ners are taped tightly, then tied with 
twine. Such parcels should be endorsed 
“Fragile—Liquid.” | 

Single bottles of liquid holding four} 
ounces or less may also be packed as| 
prescribed in the following paragraphs 
(b) and (c): 

(b) When in glass bottles holding more | 
than 4 and not more than 16 ounces the} 
bottle must be very strong and must be} 


cotton, felt, or other absorbent. The block 
or tube, if of wood or papier-mache, must 
be at least one-eighth of an inch thick 
for boitles holding 8 ounces or less and} 
at least three-sitxeenths of an inch thick | 
for bottles holding more than 8 ounces. | 
The block or tube must be rendered water- | 
tight by an application on the inside of 
paraffin or other suitable substance and 
must be closed by a screw-top cover with 
sufficient screw threads to require at least 
one and one-half complete turns before 
it will come off. 
Marking Packages 

The cover must be provided with a 
washer, so that no liquid could ¢gScape if 
the liquid should be broken. Such bottles 
may also be packed in strong and tight 
receptacles of wood, metal, or waterproof 
corrugated pastebord if surrounded with 
bran, sawdust, or other absorbent mate- 
rial in sufficient quantity to absorb all the 
liquid if the bottle should be broken. Par- 
cels prepared in this manner should be 
indorsed “Fragile—Liquid.’ The total 
quantity of liquid in one parcel is not to 
exceed 16 ounces when packed in this 
manner. 

(c) Mailable liquids in quantities of 
more than 16 ounces, when in securely 
sealed glass bottles, shall be accepted for 
mailing when packed in strong boxes and 
surrounded with sawdust or other suitable 
substance to protect the contents from 
breakage. All such packages to be marked 
“Fragile—Liquid—This Side Up,” or with 
similar inscription, and to be transported 
outside mail bags. The quantity of liquid 
inclosed in one parcel is limited only by 
the weight and size prescribed for fourth- 
class matter. | 

Conditions of Handling 

(d) Mailable liquids in securely closed 
(hermetically sealed or screw-top) metal 
containers when in quantities of less than) 
one gallon and suitably boxed for ship-| 
ment inside of mail bags are mailable, but 
when in friction-top cans the tops must 
be securely soldered on or so fastened by 
effective indentations at not less than six 
places or the cans be surrounded with 
sawdust, bran, or other suitable absorbent 
material in sufficient quantity to absorb 
all the liquid if the top of the can should 
come off. Such parcels to be” marked 
“Fragile—Liquid.” Indemnity will not or- 
dinarily be paid for the loss of liquid as 
insured or C. O. D. mail, inclosed in un- 
secured friction-top cans, resulting from 
the friction tops coming off, unless the 
parcel bears evidence of extremely rough 
handling in the mails. 

(e) Mailable liquids in tightly closed 
metal containers in quantities of one gal-| 
lon or more are acceptable for mailing 
when suitably boxed or crated to be dis- 
patched outside of mail bags and labeled 
“Fragile—Liquid—This Side Up,” but when 
in extra-strong metal containers, such as 
heavy milk cans, the boxing or crating 
may be omitted. 

Payment for Damage 

When parcels contain other matter in 
addition to the liquid, packed as. herein 
prescribed, it is necessary that adequate 
partitioning material be placed between 
the liquid and the other matter and that 
the bottles or metal containers be sur-| 
rounded with sufficient quantity of ab- 
sorbent material to absorb the liquid in 
the event of leakage and to prevent dam- 
age to the other articles in the parcel. 
Claims for indemnity involving damage to 
insured or C. O. D. parcels containing 
liquid with other matter will ordinarily 
not be paid for other than damage to the 
liquid itself. In other words, no indem- 
nity will ordinarily be paid for damage 
caused by the liquid coming in contact 
with the other matter contained in the 
Same parcel, although payment will be 
made for damage tothe liquid itself if the 
parcel is found to have been packed so as 
to have withstood ordinary handling in 
the mails and was properly indorsed. In 
connection with the subject of liquids it 
may be stated that the same procedure 
will be followed in connection with claims 
for indemnity covering insured and C. O. 
D. parcels containing powders, pastes, 
salves, etc., inclosed with other matter. 


Arms Holiday Proposal 
Is Still Under Study 


The proposal of Italy and _ various 
Scandinavian countries for an armaments 
holiday is still under consideration. ac- 
cording to an ora) statement Sept. 28 by 
the Undersecretary of State, William R. 
Castle Jr 

Mr. Castle said he did not want to com- 
ment on the matter in the absence of the 
Secretary of State, Henry L. Stimson, but 
that the question of a holiday had not 
been dropped. 


ait of California Families 
Are Owners of Radio Sets 


The whole number of families in the 
State of California on’April 1, 1930, was 
1,618,533, as compared with 900,232 in 1920. 
The number of persons per family in 1930 
was 3.5, as compared with 3.8 in 1920. The 
number of families reporting radio sets 
in 1930 was 839,846, or 51.9 per cent of the 
total.—/ssued by the Bureau of the Census. 


O 


Railroad Commission in Calli- 
fornia Orders Enforce- 
ment of Statute 


SACRAMENTO, CatiF., Sept. 28. 


Stricter Law Asked Preventive Means | 
n Illegal Carriers | 
eee Urged to Reduce 


Diphtheria Cases 


A Statewide drive against motor carriers| From 1 to 2 Per Cent of 


operating upon highways of California 
without legal authorization has been or- 
dered by the Railroad Commission. 

E. T. McGettigan, head of the Depart- 
ment of Automotive Transportation, was 
| instructed by the Commission to invite re- 
presentatives of the California Highway 
| Patrol, State Board of Equalization, the 


' 
} 
| 


General Population Are 
Carriers of Germs, Public 
Health Service States — 


“It is conservatively estimated that 


Motor Carriers Association, and the State | from 1 to 2 per cent of the general popu- 


Labor Commissioner to meet with him to 
devise plans for more aggressive and com- 
plete enforcement governing auto stage 


lation are diphtheria carriers,” the United 
States Public Health Service recently 
stated. The infection often is spread by 


transportation along the highways of the | fingering objects such as pencils, common 


State. 

In particular the Commission desires to 
take advantage of a law passed by the 
last Legislature under which the Califor- 
nia Highway Patrol is empowered to en- 
force these law, it was announced. 


Anti-trust Laws to Stand, 
Senator Walsh Predicts 


Congress is not likely to repeal the anti- 
trust laws but the question of amending 
them opens up a too wide field for discus- 
sion at this time, Senator Walsh (Dem.), 





drinking cups, 
plained. 

In pointing out that thousands of chil- 
dren still die every year from diphtheria, 
although successful methods of treatment 
and prevention now are known, the Serv- 
ice advised (1) strict adherence to the 
rules of personal hygiene, and (2) the 
immunization of all people who are shown 
to be susceptible to the'disease, as two 
important measures for prevention. 
statement follows in full text: 


Cause Now Is Known 
Forty years ago diphtheria was the 


and spoons, it was ex- 





dreaded scourage of childhood. The home 


of Montana, a member of the Senate |that escaped the ravages of this disease 
Committee on Judiciary, stated orally on | W@S Considered fortunate. It was dreaded 


Sept. 28. / 

“IT am confident that Congress is not 
going to repeal the anti-trust laws now 
on statute books,” he said. “I would, of 
course, personally oppose any such repeal. 
But as to nossible amendment of these 
laws, that is too broad a field and I would 
not want 
Anyone who argues for the repeal of the 
anti-trust laws must argue at the same 
time for government regulation of prices 
also, for the public will not stand for un- 
regulated monopoly.” 


First Treatise on Weather 
Antedated Christian Era 


by parents because of the inability of the 
medical profession at that time to relieve 
those distressing symptoms which in more 
than 50 per cent of the cases terminated 
in death. 

The cause of this disease, the chief 
methods of its spread, and the methods 


to discuss that at this time. |of successful treatment and of prevention 


are now known. And yet, notwithstand- 
ing this fact, thousands of children need- 
lessly die each year from this disease. 
Most of these deaths can be traced to 


| the insidious nature of diphtheria, for in 
most of the fatal cases medical assistance 


has not been secured until the child is 
practically moribund, the parents or 
guardians having been of the opinion that 
the child was only slightly ill. 

The purpose of this discussion, there- 


. People began “speaking of the weather” | fore, is to present some scientific facts, 
inclosed in a block or tube of metal, wood | a long time ago. The first scientific treat-| which the medical profession has had in 


or papier-mache or similar material; and | ise on the weather, says te United States | its possession for a decade or more, rela- 
there must be provided between the bot-| Weather Bureau, was written by Aristotle| tive to this disease and to urge a more 
tle and the block or tube a cushion of| more than 300 years before the Christian|]iberal application of these preventive 

era. The Weather Bureau library, which | measures. When a more general practical 
is the largest meteorological collection in| application is made of the known meas- 


the world, has a big book on the weather | ure of control, the incidence of diphtheria 
by Albertus Magnus, printed in 1494, and | will be markedly lessened and the deaths 
a facsimile of a weather journal kept by| from this disease will be reduced to a} 
the Rev. William Merle, of England, who | minimum. 


recorded the weather day by day from 
1337 to 1344. The first weather records | 
in America, so far as known, were kept 


by the Rev. Johann Campanius, who re- | something about the nature of the disease, 


corded the weather each day in the colony 


of New Sweden near the present site Of | common methods of prevention. 


Wilmington, Del., for the years 1644 and 
1645.—Issued by the Department of Agri- 
culture. 


Mr. Schilling Explains 
Stabilization Speech 


Reference to 
Was Misinterpreted 


Says 


Recent statements in the press that 
William F. Schilling, member of the 
Federal Farm Board, had described the 
price stabilization operations of the Board | 
as a “mistake” were based on an errone- | 
oue interpretation of part of an address | 
made at Cedarvale, Kans., by Mr. Schill- 
ing, he stated orally Sept. 28. 

Mr. Schilling said he does not regard 
the stabilization operations as a whole as 
having been a mistake, and his reference 
in his speech was to the mistake made 
by the Board and economists generally in 
judging the future trend of wheat prices, 
in connection with the stabilization opera- 
tions. 

Predictions had been made that wheat | 
prices would rise when the Board “pegged” 
the price at $1.25 a bushel, Mr. Schilling | 
said, and the Board tried to be conserva- | 
tive in establishing a price 10 cents below | 
the market level at that time, but “we 
were all poor guessers.” The section of 
his address relating to the “mistake” made | 
by the Board, as made available by Mr. | 
Schilling, follows in full text: 

You in Kansas have heard much about 
wheat. In fact, Alexander Legge came 
out here about a year ago and told you 
you would have 25-cent wheat in Kansas 
if you only planted enough. Well, you 
came nearly doing this. One year more, 
and plowing up your gardens and putting 
them in wheat this Fall you will make 
it by next year. Mr. Legge is an honest | 
and sincere man. I have known him for 
20 years and I regard him as the biggest 
man I have ever met in America. 

We may have made a mistake in our 
stabilization operations in wheat and cot- 
ton. I will grant this for the sake of ar- 
gument, but I want to say to you here| 
and now that I, as an individual, want to 
bear my responsibility for these stabiliza- 
tion operations and have no apology to 
make for my acts or the acts of the| 
Board, as we always work as a unit in 
these matters. But, friends, not making 
any excuses for our acts and willing to 
stand or fall by our own acts, I want to | 
tell you that we, in operations of this | 
kind, were sailing on uncharted seas. 
There were no Farm Boards before our 
time and no progam like this to go by. 

But, my friends, let me say to you 
that we had many in the grain trade 
and high in the counsels of business and 
economics who came forward at that time 
and offered us good advice, and W. M. 
Jardine, former Secretary of Agriculture | 
and I believe a Kansas citizen at that 
time, came to our office in the Mayflower 
Hotel and said wheat would be $1.75 per 
bushel by the next June. We pegged 
wheat at $1.25 a bushel, it was $1.35 then. 
We tried to be conservative but Jardine 
and we were all poor guessers, as you all 
have found out. 


Changes Are Announced 





In the Foreign Service | 


Changes in personnel of the Foreign 
| Service since,Sept. 18 have just been an- 
nounced by the Department of State as 
follows: 


William H. Beach of Concord Wharf, Va., 
now assigned as American Consul at Bom- 
bay, India, assigned American Consul at 
Antwerp, Belgium, 

David C. Berger of Gretna, Va.. now Ameri- 
can Consul at Swatow, China, assigned 
American Consul at Tsingtao, China 

Leonard N. Green of Detroit, Mich., now 
American Consul at Belfast, Ireland, assigned 
American Consul at Swatow, China 

George F. Kennan of Milwaukee, Wis., now 
Consul and Language Office at Berlin, Ger; 
many, designated Third Secretary of Lega- 
tion at Riga, Latvia 

S. Walter Washington of Charles Town, W 
Va., now Third Secretary of Embassy at Rio 
de Janeiro, Brazil, designated Third Secre- 
tary of Embassy at Tokyo, Japan. 

Noncareer 

The American Consular Agency 
Netherlands, will be closed Sept 
resignation of Consular Agent 
effective that date 

Lyle C. Himmel! of Huron, S. Dak 
American Vice Consul at Cali, Colombia 

Kent Leavitt of McLean, Va., now clerk in 
the American Consulate General at Montreal. 
Canada, appointed American Vice Consul at 
that post 

Joseph E. Maleady,. of Fall River, Mass., now 
clerk in the American Consulate at Vera 
Cruz, Mexico, appointed American Vice Con- 
sul at that post. 7 


at Flushing 
30, 1931, and 
Pieter Auer 


appointed 


‘Mistake’ ble extent outside the human host. 


|the resulting of drying and the action 


| practical purposes, therefore, may be con- 
| sidered the fresh infected secretions from | 


| fering from this disease, or from a person 
| who is a carrier. 
may be defined as an individual who har- 
dors the diphtheria bacillus in the nose 


|1 to 2 per cent of the general population 


|carriers and the mild and missed cases | 


| strictions. 


| germs, this material must be transferred | 


| of the transfer of this material by direct 


|meant contact with objects which have 


| eaten particles of food, forks, spoons, and | 


|do die quickly? 


\ 


Prevention Is Urged 


In order for people to apply these meas- 
ures intelligently, they should know 


its cause, mode of transmission, and the | 


Diphtheria is caused by the diphtheria | 
bacillus or germ, which grows and multi- 
plies in the nose and throat of human 
beings. It also will groW in milk, and 
several epidemics in this country have 
nad their origin in imfected milk sup- | 
plies. Aside from milk and the culture} 
medium used ‘in the !aboraioi1y for the 
purpose of growing these germs, it is} 
doubtful that they grow to az.y apprecia- | 


A general idea prevails that these germs 
are rather resistant and consequently live 
for a long while outside of the body. It) 
is probably safe to say, however, that as 


of sunlight, the vast majority of them die | 
in a very short time after leaving the 
human body. The source of infection for 


the nose or throat of human beings suf- 


A diphtheria carrier 


or throat without experiencing any dis- 
comfort therefrom. 


Chief Sources of Danger 
It is conservatively estimated that from 


are diphtheria carriers. In time of epi- 
demics the percentage of carriers is quite 
frequently much higher than this. . The 


are the chief sources of danger to the 
general public, since they are constantly 
moving among well people without re- 





Diphtheria bacilli occurring in the nose! 
and throat of people who have the disease 
and of car~iers are thrown off in the dis-| 
charges from the nose and throat; and so,| 
in order for a healthy person to become! 
infected with diphtheria, it is: necessary | 
that that person get into his nose or 
throat the secretion from the nose or 
throat of some one else. Since the proc- | 
ess of drying has a baneful effect on the} 


from person to person in a fairly fresh 
state. This is a rather unpleasant proce- 
dure to contemplate, but the process goes 
on just the same. 

_ The transfer may be made by direct or | 
indirect contact. The simplest example 


contact is through the habit of kissing. 
Here the transfer is immediate and direct. 
The most important method of transfer 
is through indirect contact, by which is 


recently been soiled with infected dis- 
charges from another person, such as the 
common drinking cup, some so-called sani- | 
tary bubbling drinking fountains, pencils, 
pins, n_-dles, hatpins, pipes, partially | 


Similar objects. 


Fingers Principal Agents 

In the transfer of this type of infection 
from one person to another, the fingers | 
are probably the chief agents. It has| 
been said, “Who can doubt that if the| 
salivary glands secreted indigo, the fingers 
would continuously be stained a deep | 
blue, and who can doubt that if the nasal 
and mouth secretions contain the grems 
of diseseas, these germs will be almost as| 
snus found upon the fingers? | 

All successful commerce is reciprocal | 
and in this universal trade of human| 
saliva the fingers not only bring foreign | 





| Secretions to the mouth of the owner, aa 


there, exchanging them for his own, dis- 
tribute the latter to everything that the| 
hand touches. This happens not once, | 


but scores and hundreds of times during | 


| the day’s round of the individual. 


Everyone is busily engaged in this dis- 
tribution of salvia, so that the end of each! 
day finds this secretion freely distributed | 
on the doors, window sills, furniture, and 
playthings in ,the home, the Straps of 
trolley cars, the rafis and counters anti 
desks of shops and public buildings, and, 
indeed, upon everything that the hands 
man touch. What avails it if the germ§| 

A fresh supply is fur-| 
nished each day. Since the interchange of | 
secretions proceeds so regularly and with! 
such ease, it is no wonder diphtheria oc- 
curs, but it is remarkable that the num- 
ber of cases is as small as it .is, 

Bearing in mind the aforementioned 
fundamenal principles, the following meas- 
ures are recommended for the prevention 
of diphtheria, in the application of which 
every parent, school-teacher, and family 
physician shouid render active coopera- 
tion. Two important measures must be 
used in the prevention: (1) Strict adher- 
ence to the rules of personal hygiene, and 
(2) the immunization of all people who are 
likely to have diphtheria as shown by the 
Schick test. 

After the diagnosis is made, every case | 


jis known, 


—_ 
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The Secretary of Agriculture has refused to grant a demand for a reduction in fees for the privilege of grazing 
cattle and sheep on ranges in National Forest areas. These fees are part of the income from National Forests 


which is contributed for county schools and roads. 


Scenes on forest grazing ranges are shown; above are seen 


cattle on the ranges of Jefferson National Forest in Montana, and below are pictured sheep grazing in Santa Fe 


National Forest in New Mexico. 


Demand of cattle and sheep raisers forpaid in rentals, taxes, and interest for 


a reduction in the Federal charges for the | 
privilege of using forest areas as grazing 
ranges has been denied by the Secretary 
of Agriculture. The Forest Service, as 
heretofore, will make refunds where the 
ranges have failed to supply feed for live- 
stock. 

The, statement of the Department of 
Agriculture, announcing the decision of | 
Secretary Hyde, follows in full text: 


In commenting on the demand for a 30 
per cent reduction in grazing fees on Na- 
tional Forests, the Secretary of Agricul- | 
ture, Arthur M. Hyde, said: 

“These fees for all National Forests 
average 14.5 cents per month per head 
of cattle and 4.4 cents per month per 
sheep. They are substantially below and} 
frequently less than half of the amounts 


should be reported immediately fo, the 
health officer. The officer will see ‘that 
the patient is properly isolated and that 
the necessary precautions are taken at 
the bedside. The patient should remain 
in isolation until two negative nose and 
throat cultures, taken at 24-hour intervals, 
shall have been obtained. Such restrictive 
measures sometimes seem rather’ harsh 
to some parents, but to be content with 
less than this means the possibility of 
other cases developing. ” 

School children should be taught the} 
dangers of such common practices as put- 
ting their fingers in their nose and mouth, 
of using common drinking cups and 
towels, and of placing anything in: their | 
mouths except food, water, and,the tooth- 
brush. The simple and inexpensive pro- 
cedure of washing the hands before eat- 
ing should be the universal practice 
among all school children. Drinking foun- 
tains should be so construcied as to pre- 
vent the interchange of saliva. The com- 
mon dipper often leads to diphtheria. 

Immunizing Urged 

Most of the cases of diphtheria occur 
in the age group under five years. It is 
practically impossible to teach this group 
the principles of personal hygiene; con- 
sequently, immunizing measures are es- 
sential in this group. Science has pro- 
duced two successful active immunizing | 
agents against diphtheria; namely, toxoid, 
and toxin-antitoxin mixture. As far as 
the immunity produced by | 
these agents continues during the life of | 
the individual. 

All parents are urged to see to it that 
the preschool child from six months to 
five years is immunized by means of two 
doses of toxoid. Recent experiments have 
revealed that toxoid will produce immunity 





|in a higher percentage of cases than does | 


toxin-antitoxin. Toxoid will produce im-| 
munity in from 90 to 95 per cent of cases, 
as revealed by a Schick test made six 
months after the last dose. 

For school children it is recommended 
that all under the age of seven years 
be given two does of toxoid with an in- 
terval of one month between doses. Older | 
children should be Schick-tested before | 
immunization and the susceptibles only | 
immunized with toxoid. From four to) 
six months after the last dose; all may | 
be Schick-tested again, when more than| 
90 per cent will be found to be immune. | 


| 


|The small number still susceptible should ! 


be reinjected. As diphtheria usually occurs | 
during the Autumn monhts, this immuni-| 
zation should be done in the Spring, in| 
order to allow time for the development | 
of immunity. 

Held Imperative for Children 


Since available statistics reveal the fact) 
that the majority of deaths from diph- 
theria occur in the preschool age, it is 
imperative that the younger children re-| 
ceive this preventive treatment. In this 
particular phase of the work, the family 
physician can render a very valuable| 
service. | 

Every parent is urged to let the baby’s 
first birthday present be a complete pro-| 
tection against diphtheria. It should be} 


| remembered that, as a general rule, the 


younger the child the less the reaction | 
from the immunizing agent, and also the 
more likely is the child to die if he should 
develop diphtheria. 

Family physicians are urged to admin- 
ister toxoid to. the young children in a 
routine way as a diphtheria preventive 
as they now use silver nitrate to prevent 
blindness. When such a practice becomes 
general, then, and not until then, will the} 


incidence of and death rate from diph-| 


| theria be brought to an irreducible mint-| 


mum, 


| be entitled to a refund. 


similar pasturage on private land. Since 
the average cattle season is six months 
and the average sheep season three and 
one-half months a reduction of one-third 
would save permittees about 5 cents per 
sheep and 29 cents per head of cattle. 


in production costs. Furthermore only 25 
per cent of the livestock producers in the 


| Western States would bé benefited by the 
| proposed reduction.” 


However, to obtain a cross-section of 
views of individuals who were interested 
in the problem, the Secretary wired Aug. 


22 to 81 Governors, Senators, and Repre-| 
sentatives in the public land States ex-| 
| plaining the situation and giving the rea- 


sons why the Department had disapproved 
any reduction or remission of fees: 

1. They constitute only a smal! part of 
the production costs of livestock. : 

2. Holders of forest permits now enjoy 
many advantages over other livestock 
producers and reductions would give still 
greater advantages. ; 

3. Substantial premiums are now paid 
for livestock grazing permits and the many 
unsuccessful applicants for grazing permits 
would gladly pay present fees or even 
higher ones. 

4. Payments of income from forests to 
counties for schools and roads out of forest 
income, already reduced by cessation of 
timber sales, would be further curtailed, 
resulting in serious shortages in school 
funds in some instances; the effect on 
county finances and school systems in 
many instances may be serious. / 

5.The reduced ability of the National 


ee Se Seas ane eae. | job of cleaning and caring for milk equip- 


tion of the forests. 

The Secretary now states: 

“Of the total number of persons ad- 
dressed, 23 failed to reply; 18 were will- 


Request for Reduction in Grazing Fees ‘Profits of Dairymen 
Charged on National Forests Is Denied Said to Be Increased — 


‘Refunds Will Be Made Where Ranges Fail to Supply Feed, 
For Livestock, Says Agriculture Department 


| 


By Sanitary Methods 


: Fedseal Vocational Board Is- 


sues Bulletin Offering In- 
formation Relating to 
Quality Milk Production 


Millions of dollars could be added each 


| This is believed to be an insignificant item| year to the incomes of dairymen in the 


United States by improving the quality 
of milk, cream, and other dairy products, 
according to the Department of Agricul- 
ture. Farmers who produce high-quality 
milk may often obtain from 5 to 70 cents 
a hundred pounds more than farmers who 


produce poor quality milk, the Depart- | 


ment states. 

It is with these facts in mind, there- 
fore, that the Federal Board for Voca- 
tional Education has issued its bulletin 
No. 154 “Analysis of Special Jobs in Qual- 
ity Milk Production,” containing reliable 
subject matter for use by teachers of vo- 
cational agriculture in giving systematic 
instruction on certain operative jobs con- 
nected with quality milk production. 

Sanitary Conditions 

Fourteen different jobs are covered in 
the Board’s bulletin. Among them are: 
Maintaining general sanitary conditions 
on milk-producing farms; maintaining 
sanitary conditions in the milk house; 
cleaning and caring for milk equipment; 
keeping cows clean; milking; pasteurizing 
milk; testing milk for bacterial content; 
and maintaining the health of the daily 
herd. 

A special new feature of this bulletin 
is the interpretive science and related 
information which accompanies the anal- 
ysis covering each job. For instance, ac- 
companying the anlaysis for teaching the 


ment is a scientific explanation of the 
reasons why cool water is better to use 


jin cleaning, milk utensils than hot water; 


ing to leave the matter to the judgment | 


of this Department; 13 were actively op- 


|posed to any reduction; and 27 favored 


the reduction. After full consideration of 
these replies and the facts and circum- 
stances in the case, I have decided that 


of the comparative merits of different 
methods of killing bacteria in dairy uten- 
sils by the use of chemicals; and how to 


|make the chemical sclutions recommended 
|for this purpose. Similar information ac- 
j}companies the analysis of the other jobs 


the interests of the public will be served | 
best by making no reduction in the graz- 


ing fees on the National Forests. In addi- 
tion to the reasons given in my telegram 
of Aug. 22 to prominent citizens this de- 
cision is based upon the following: 

“1, There is no unanimity of views ex- 
pressed in the replies to my wire. A lib- 


eral interpretation of the replies received, | 


however, indicats a plurality either opposes | 


any change in the fees, or feel that the 
matter should not be disturbed. 

“2. About 60 per cent of the permittees 
have paid their fees in full. Should a re- 
duction be made these permittees would 
Under the cir- 
cumstances existing the Department has 
no legal authority to make such refunds.” 


COVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are, given. 
In ordering, full title, and not the card 
numbers, should be given. 

Progress Report of the Study of Federal 
Courts—Report of the National Commission 
on Law Observance and Enforcement, No. 
7, May 28, 1931. Price, 35 cents. 

Commercial Relations; Provisional 
ment Between the U. S. and Persia—Execu- 
tive Agreement Series No. 19, Publication 
No. 219, Dept. of State. Price, 5 cents. 


(31-27260) | 
Agree- | 


(31-27297) | 


Reciprocal Exemption of Pleasure Yachts From 
All Navigation Dues—Arrangement between 
the U. 8. and Sweden. Executive Agreement 
Series No. 21, Publication No. 218, Dept. of 
State. Price, 5 cents (31-27298) 

Treating a Complex Ore—Data from experi- 
mental work in Denver laboratories, Tech- 
nical Paper No. 499, Bur. of Mines, Dept. 
of Commerce. Price, 15 cents. 

Rural Community Fire Departments—Farm- 
ers Bull. No. 1667, Dept. of Agriculture 
Price, 10 cents. (Agr. 31-876) 

Army Regulations—No. 600-40, Personnel, 
Wearing of the Uniform. Dept. 
Price, 10 cents. 

Ticking; 
fications for * : Standard 
Stock Catalogue. Sec. CCC-T- 
351. Price. 5 cents. 

Hose; Gas--Federal Specifications for * * *, 
Federal Standard St6ck Catalogue, Sect. 4, 
Part 5. ZZ-H-461. Price, 5 cents. 

Millboard; Asbestos-—Federal Specifications for 
* * * Federal Standard Stock Catalogue, 
Sect. 4, Part 5. HH-M-351. Price, 5 cents. 

Cork; Compressed (corkboard)—Federal Speci- 
fications for * * *, Federal Standard Stock 
Catalogue, Sect. 4, Part 5. ULLL-C-571. 
Price, cents. 


Federal 
4, Part 5. 


(31-27294) | 


of War. | 
Mattress and Pillow—Federal Speci- | 
. 


| 


described in the bulletin. 


School Instruction 

Many vocational agriculture schools over 
the United States are located in sections 
where dairying is an important farm en- 
terprise. In nifmerous instances a consid- 
erable portion of the cash income of the 
farmers in these sections is derived from 
the production arfd marketing of milk 
and milk products. Dairying therefore 
commonly appears as an enterprise in 
courses offered for the various groups 
served by vocational education in agricul- 
ture in such localities. 

Because of this fact, therefore, it is the 
feeling of the Federal Board for Voca- 
tional Education that the production of 
quality milk should, from the standpoint 
of health and economics, merit a prom- 
inent place in dairy instruction in voca- 
tional agriculture schools. The Board's 
bulletin, therefore, is an attempt to pro- 
vAde information on the use of teaching 
material for such instruction.—/ssued by 
the Federal Board for Vocational Educa- 
tion. 


Adams, 


| Bonner, Mary G. 


Bough, 


| Dunning, Wm. A 


| Eastham, James N. 


| Godecker, 





| Gough, 


NEW BOOKS 


Received by 


Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in_for- 

eign languages, official ducuments 

and children’s books are excluded. 

Library of Congress card number 
is at end of last line. 


Chas. T./ Contract bridge at sight. 
Chicago, Bruce-Roberts, 1931. 31-16362 
57 generations of ancestry 
of Rockwell family. 7 p. Akron, O., 1930. 
31-16348 

German Catholic schools 
Russia. (Catholic univ. of 
America. Educl. research monographs. vol. 
vi, no. 2.) 31 p. . Wash., D. C., Catholic 
educ. press, 1931. 31-16177 
Big baseball book for boys, 
by ... ed. by Alan Gould. 203 p. Spring- 
field, Mass., McLoughlin bros., ince., 1931. 
31-16359 

Hon-can. Tsung Chow bell of Em- 
peror Ch’eng Wang, 1109 B History of 
early Chow dynasty as given by Emperor 
Ch’'eng Wang (1115-1079 B. C.), 133 num- 
bered leaves, illus. N. Y¥., G. P. Putnam's 
sons, 1931. 31-16270 
Brannon, Robt. M. Brannon's contract play 
by piay. 76 p. N. Y., Brannon bridge stu- 
dios, 1931. 31-16361 
Brown, Varina D. at Gettysburg 
and Spotsylvania, Columbia, 8. C., 
State co., 1931 31-16343 
Buie, Louis A. Proctoscopic examination and 
treatment of hemorrhoids and anal pruritus, 
(Mayo clinic monographs.) 178 p., illus. 
Phil., W. B. Saunders co., 1931 31-16350 


44 p. 


Bollig, Richard J. 
in southern 


Colonel 
333 p 


| Burke, Sister Leonarda. On a case of triangles 


in-and-circumscribed to _ rational 
curve with line of symmetry. 
D.)—Catholic univ. 


quartic 

(Thesis (Ph 

of America, 1931.) 2 
p.. illus. Wash., D. C., 1931. 31-16269 

Burnett, Chas. T. Hyde of Bowdoin, biography 
of William De Witt Hyde. 364 p. Boston, 
Houghton Mifflin co., 1931. 31-16179 

Clark, John D. Fedl. trust policy. (Thesis 
(Ph. D.)—Johns Hopkins univ., 1931. 308 
p Baltimore, Johns Hopkins univ., 1931.) 
308 p. Baltimore, Johns Hopkins press, 1931. 

‘ 31-16264 

Coe, Samuel S. Chronicles of Coe colony, by 
‘ and R. A. Adams. 181 p. Kansas 
City, Kan., S. S. Coe, 1930. 31-16150 

Confrey, Burton. Secularism in Amer. educ. 
history. (Thesis (Ph. D.)—Catholic univ. 
of America, 1931.) 153 p. Wash., D. C., 
Catholic educ. press, 1931. 31-16178 

Essays on civil war and 

reconstruction and related topics. 397 p. 

N. Y., P. Smith, 1931. 31-26981 

Triangles in-and-circum- 
scribed to tacnodal rational quartic curve 
with residual crunode. (Thesis (Ph. D.)— 
Catholic univ. of America, 1931.) 15 p. 
Wash., D. C., 1931. 31-16265 

Gibson, Alex. G. Mycoses of spleen. (Anglo- 
French library of medical and biological 
science.) 169 p., illus. Lond, K. Paul, 
Trench, Trubner & co., 1930. 

Gilson, Etienne H. Moral values and moral 
life, system of St. Thos. Aquinas, by . . .; 
trans. by Leo R. Ward. 337 p. St. 

Mo., and Lond., B. Herder book co., 


Sister Mary S. Simon Brute de 
Remur, 1st bishop of Vincennes. 441 p. 
St. Meinrad, Ind., St. Meinrad hist. essays, 
1931. 31-16355 
Sister Mary de L. On condition for 
existence of triangles in-and-circumscribed 
to certain types of rational quartic curve 
and having a common side. 26 p., illus. 
Wash., D. C., Catholic univ. of America, 
1931. 31-16266 
Hagedorn, Hermann. Book of courage. 408 
p., illus.. Phila., John C. Winston co., 1930. 
31-16271 
Hawks, Lena J. Certain relationships between 
scholarship in high school and in coll. q 
(Johns Hopkins univ. studies in educ., no. 
15.) 58 p. Baltimore, Johns Hopkins press, 
1931. 31-16180 
Herring, Arthur F. C. disorders, 
acidosis and anemia. Chicago, Ill., 
Witter water, 1931. 31-16349 
Higginson, Glenn D._ Fields of psychology. 
613 p., illus. N. Y., H. Holt & co., 1931 
, 31-16357 
Indiana, Souvenir of Conf. of governors of 
U. S. held at French Lick, Ind., Je. 1, 2 and 
3, 1931. From Gov. Harry G. Leslie, state 
of Ind. 76 p., illus. Indianapolis, Wm. B. 
Burford prtg. co., 1931. 31-16340 
Jahn, Hugo. Hand composition, 341 p., illus. 
N. Y., J. Wiley & sons, 1931 31-16173 
Jais, Mrs. Regina. Legendary France; Carcas- 
sonne and Basque country, illus. 300 . 
N. Y., L. MacVeagh, 1931 31-16274 
Kirkpatrick, Fredk. A. History of Argentine 
republic. 255 p. Cambridge, Eng., Univ. 
press, 1931. 31-16346 
Manington, Geo. West Indies with British 
Guiana and British Honduras, rev. ed. 304 
Lond., E. Nash & Grayson, 1930. 31-16153 
Morrison, Sister Chas. M. Triangles in-and- 
circumscribed to bifiecnodal rational quar- 
tic (Thesis (Ph. D.)—Catholic univ. of 
America, .1931.) Wash., D. C., 
1931. 31-16267 
Personality and 
D.)}—Columbia 
Teachers coil., 
31-16354 
hoard. 
no. 46.) 
numismatic soc., 
31-16273 
King Cotton diplomacy; 
foreign relations of Confederate States of 
America 617 p Chicago, Ill... Univ. of 
Chicago press, 1931. 31-16342 


Stomach 
208 p. 


15 p., illus. 


Nelson, Mrs. Janet (Fowler). 
intelligence. (Thesis (Ph. 
univ., 1931.) 62 p. a% 
Columbia univ., 1931 

Newell, Edward T. Kuchuk Kohne 
(Numismatic notes & monographs. 
33 p., illus. N, Y., Amer, 
1931 


N, 


Owsley. Frank L. 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


Calif.—Bienn. Rept. of Att. Gen. for Bienn. 
ended Mar. 2, 1931 Submitted to Gov. by 
U. S. Webb, Att. Gen. Sacramento, 1931 

Bienn. Rept. of State Controller for 80th 
f. yr. ended Je. 30, 1929, and the 8lst f. yr. 
Je. 30, 1930. Submitted to Gov. by Ray L. 
Riley, Controller. Sacramento, 1931. 

Mo.—43rd Ann. Rept. of Bur. of Mines, Inspece 
tion Dept. for yr. 1930. Submitted to Gov, 
by Frank G. Fenix, Chief Mine Inspector, 
Jefferson City, 1931. 

Calif.—Reprieves, Commutations and Par- 
dons by Gov. C. C. Young for 2 yrs. 1929 
and 1930. Communicated to Legisl. Sacra- 


mento, 1931 
$s. C.—Ann of Bd. of Directors dnd 
of State Penitentiary, for period Jan, 


‘ Rept. 
Supt 
30, 1930. Submitted to Gov, 


1, 1930, to Sept 
by W. A. Boykin, Chairman. Columbia, 1930. 

Mich.—Repts. of Supts. of Poor in State for 
yr. ended Sept. 30, 1930. Comp. under Su- 
pervision of Frank D. Fitzgerald, Secy. of 
State, and submitted to Gov Lansing, 1931. 

Chop Rept Ann. Livestock Summary, 
1931,, and Livestock Statistics, 1920-1931, 

Issued by Dept. of Agric. Verne H. Church, 
Senior Agric. Statistician. Lansing, 1931. 

16th Rept. of Tax Comm. and Bd. of 
Assessors for yrs. 1929 and 1930. Submitted 
to Gov. by Edwin F. Saunders, Chairman. 
Lansing, 1931. 

5. C.—Ann. Rept. of Att to Gen Ase ¥ 
sembly for period Jan. 1 to Sept, 30, 
1930. Columbia, 
1931 

Vt.—Public Acts passed by Gen. Assembly 
3lst Bienn. Legisl. Sess. 1931. Rawson 
Myrick, Secy. of State. Montpelier, 1931 

W. Va.—Legis!. Hand Book and Manual and 
Official Register for 1930. Charleston, 1931 

Calif.—Rept. of Crime Comm., for f. yr. ended 
Dec. 31, 1930. Submitted to Gov, by James 
A. Johnston, Chairman Sacramento, 1931. 

Ann. Rept. of Financial Transactions of 

Municipalities and Counties of Calif. for yr. 
1930. Ray L. Riley, State Controller. Sacra- 
mento, 1931 


Gen 
1930 
John M. Daniel, Att. Gen 


at 
Cc. 


Reserve strength 


is important when recommending 


dilutions of a germicidal agent 


In the dilution of germicides there is often the possibil- 
ity that the germicidal power will be lost when the 
agent becomes mixed with body fluids such as saliva 
and serum. In the case of Zonite the dilutions that are 
recommended definitely take this into account. They 
provide ample reserve strength to meet the require- 
ments of practical use in the home. 


ZONITE PRODUCTS CORPORATION 


Chrysler Building, New York 
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Trade Conditions — 
Abroad Analyzed 


In Weekly Review 


Developments in Business 
And Industry in Europe 
Shown in Survey by Com- 
merce Department 


Developments in business and industry 
in European countries are analyzed in the 
weekly survey of world trade just issued | 
by the Department of Commerce. The} 


survey is based on reports from the De-| 
partment’s foreign offices. (The section| 
dealing with nations of the Western 
Hemisphere and the Orient was printed 
in the issue of Sept. 28.) The section on 
European countries follows in full text: 


Belgium 


Belgium.—The dull conditions in Bel- 
gian business and industry remain un- 
changed. The government is engaged in 
the preparation of next year’s budget for 
presentation to parliament early in Oc- 
tober. Data are still incomplete but the 
present probable deficit of the ordinary 
*#udget approximates 1,000,000,000 francs 
which the government hopes to meet by 
a 10 per cent compression in all budgets: 
There exists a possibility of a further 
slight increase in taxation to provide 
funds, but no decision has yet been 
reached; an increase in postal rates is also 
under consideration. There are no esti- 
mates regarding the extraordinary budget 
deficit but this is to be met by loans. Im- 
portant bank mergers are in process; call 
money remains plentiful at % to 1 per 
cent. 

Metallurgical markets continue weak 
with production still exceeding demand, 
and prices recedmg by 1 to 2 shillings 
per bourse session; bars are quoted at 
£3.2.6. French competition continues to 
be severely felt. Pig iron production in 
July amounted to 288,900 tons and the 
raw steel output to 278,310 tons; produc- 
tion of finished steel was 212,240 tons. 
The condition of the cotton industry is 
considered bad with spinning mills work- 
ing three days per week, while 10 large 
mills closed recently; the financial situ- 
ation of several others is weak due to the 
constant decline in prices of raw mate- 
rials. A further curtailment of produc- 
tion seems probable. 

The linen situation is somewhat im- 
proved due to attractive flax prices; the 
new crop is reported as baing of excellent 
quality. The raw hide market is calm 
with no important price fluctuations. Sole 
leather is experiencing small but regular 


@ activity, while upper leather is calm with 


sales limited to current needs. Sales of 
several makes of American automobiles 

slowed up due to the weak financial situ- 
ation of dealers, but total sales of cars 
of all makes and nationalities equal ap- 
proximately the sales of the same period 
of last year, amounting to slightly over 
15,000 in the first seven months. There 
has recently been noticeably less price cut- 
ting and the situation between dealers is 
generally healthier. 


Finland 


Finland.—Finnish State revenues for the 


first six months of 1931 were 1,483,223,000 
marks while expenditures amounted to 1,- 
794,770,000 crowns compared with 1,774,- 
154,000 marks and 2,011,030,000 marks, re- 
spectively, during January-June, 1930. The 
deficit of 311,547,000 marks is somewhat 
higher than anticipated and it appears 


that for the entire year the estimated | 


deficit of 500,000,000 marks may be ex- 
ceeded ‘one Finnish mark equals $.0252). 
Lower revenues were noted in all the chief 
sources of income particularly 
dues, incomes and property tax, state rail- 
ways, and state. forests. 


France 


France.—The French economic situation | 
in August, when vacations always cause | 


reduced business activity, showed slightly 


more than the usual seasonal recession. | 
Unemployment increased somewhat, com- 


modity stocks were reported as being 
rather heavy in several industries, and 


¥ 


the production index for July dropped by | 


3 points to 123, continuing the accelerated 
decline which has been evident since 
May. 
continued to decline strongly, and the ad- 
verse foreign trade balance is causing in- 
creasing concern. The weather through- 
out the Summer was extremely unfavor- 
able to the tourist trade; the estimated 
number of tourists was not greatly below 
last year, but average expenditures were 
about one-fourth inferior. 

At the end of August the total number 


of registered unemployed was 37,673 as | 


compared with 35,916 at the end of July. 
It is reported that the financial difficulties 
of many large firms have become ac- 
centuated, especially in the northern 
textile area where English credits have 
been withdrawn, but support was given 
by French banks. The inherent strength 
of the French investment market was 
demonstrated by the oversubscription, be- 
fore the formal opening, of the publicly 
offered share amounting to one-half of 
the total English 5,006,000,000 francs 
credit; it is unofficially reported that 
England has already drawn about one- 
third of the total credit. 

Corporate security issues in August 
were exceedingly low at 351,000,000 francs 
as compared with 1,000,000,000 francs in 
July of this year and 888,000,000 francs 
in August, 1930. Stock exchange quota- 
tions continue to decline; the index for 
300 securities with variable income was 
304 at the end of August as against 309 
at the end of July. The decline con- 
tinued in the early part of September. 


The coal market is dull with demand for | 
Mine 


all grades lower, especially coke. 
stocks are still large and production has 
been slowed up in spite of the import 
license system recently instituted 

Iron and steel production is still drop- 
ping, and since the pre-war plants are 
capable of supplying the present small 
demand, post-war plants are experiencing 
difficulties in operating on account of 
higher overhead. 
the steel cartel and the tube cartel with 
English and Canadian interests is 


tivity after the settlement of the strike 
at a rate slightly below normal. 

The drop in raw cotton prices is seri- 
ously affecting that branch of the indus- 
try, with many spinners selling below 
cost, and a general 50 per cent curtail- 
ment in operation is envisaged unless 
there should be improvement in the near 
future. The demand for cétton cloth is 
fairly active, flax spinners and weavers 
are curtailing their programs, silk condi- 
tionings are 32.5 per cent below the same 
period of last year, and many textile firms 
are reported in precarious financial con- 
dition. Manufacturers of electrical indus- 
trial equipment are maintaining a rela- 
tively high production rate due to the 
conversion of the telephone system from 
manual to automatic, the construction of 
producing plants and distributing systems 
in the colonies, especially Indo-China, and 
the continuance of the construction of 
hydroelectric plants in France. 

@The domestic appliance market is very 
dull. The machinery industry was gener- 
ally ss busy than in the proceeding 
months but machine tool manufacturers 
were fairly active. The recent cancella- 


tion by the Nord Railway Company of | 


Railroad receipts and carloadings | 


The prolongation of | 


ex- | 
pected. The woolen industry renewed ac- | 
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rolling stock orders has caused equipment | dyes, raw jute and railway coaches. Corn| term loan operations which are the sub- 


order cancellations; the entire machinery | 
industry may feel the effects in view of 
the fear that other railroad companies | 
may follow suit due to large operating | 
deficits. Local manufacturers are being 
favored in purchases of tools and steam 
shovels in connection with oil refinery 
constructic *. 
Hungary 

Hungary.—Exports for July were valued } 
at 40,160,000 pengos and imports 46,951,000 
pengos, leaving an unfavorable balance of 
6,791,000 pengos. (Pengo equals $0.1749). 
Both exports and imports decreased 
around 6 per cent in value as compared 
with June and approximately 34 per cent! 
against July of 1930. Owing to a govern- 
ment decree actuated by the unsettled 
financial situation, imports are placed un-| 
der State control and kept at a minimum. | 
Almost every important item on the im- 
port list declined during July, 1931, as 
compared with the corresponding month} 
of 1930, except corn, rubber goods, furs, | 


| absence of the usual signs of Fall busi-| 


| Netherlands. 


imports increased from 891 metric tons | 
in July, 1930, to 12,675 in July, 1931, like- 
wise railway coaches advanced from 715} 
to 3,017 units. A few minor increases oc- 
curred in exports—feathers and dressed 
poultry being the only~ones of note. 


Netherlands 


Netherlands.—August trade and industry 
in the Netherlands showed a retrograde 
movement with the stock exchange clos- 
ing at the year’s lowest level, and com- 
modity markets dull under the uncertain- 
ties of general world conditions; especially | 
in Central Europe and Great Britain. The | 


ness revival and the utter lack of public 
confidence occasioned a further sharp 
liquidation of securities since Sept. 1, 
wh’ has affected bonds formerly con- 
sidered gilt edge. The financial diffi- 
culties in Germany and Austria are re- 
acting sharply in certain quarters of- the 





In addition to a large scale of. short- 


}ing around 50 per cent. 


ject of international conference and agree- 
ment, certain domestic branches and local 
connections of Central European institu- 
tions as well as other interests are in- 
volved. It is estimated that the extensive 


| local holdings of publicly issued German 
| securities during the last several years 
| have fallen on an average by around 35 


per cent in value. Building construction 
is declining and other lumber consuming 
industries are operating at unusually low 
levels. Shoe factories are operating at 70 
per cent of capacity and other leather 
manufacturing is moderately satisfactory. 


Despite part-time operations and the 
| rationalization movement in the cotton 


manufacturing industries, the spinning 
branch is working at 90 per cent and the 
weaving branch at 75 per cent of capacity; 
export demand is dull, domestic trade is 
fair, but business remains unprofitable. 
The metal working industries are operat- 
Other industries 
except food products are very slack, The 
lumber market is generally quiet, prices 


are lower, and stocks are being liquidated. 
The market for medium and low priced 
automobiles is well maintained, but sales 
of high-priced models restricted; demand 
for trucks continues satisfactory. 
Hawaii 
Hawaii.—Business continues in fair vol- 
ume, but the dollar value, both in whole- 
sale and retail is lower due to declining 
prices, and the profit margin is reported 


TODAY’S 
PAGE 
: — = 
has been given a good start and promises © Sant 
to establish another record. It is nies | Seeurity Commissioners 2 


mated that the pineapple yield may not 
exceed 13,000,000 cases (of 24 cans each). 


|The crop is not moving to market as fast 


to be very narrow. Some merchants state | 


that profits this year will be offset by in- 
ventory shrinkages. Collections are fair 
but slow. Bankers report the monetary 
situation excellent. Building and con- 
struction is moderately active, both with 
government contracts and private homes, 
but there are no important commercial or 
industrial projects in sight for the near 
future. Real estate loans are fairly ac- 
tive. 

The best growing conditions the local 
sugar industry has ever known have re- 


| export 


sulted in record yields this season and it | 


is now estimated that the crop may exceed 
} 1,000,000 short tons. 


The 1932-33 crop’ 


as in former years, due to a decline in 
consumer demand, though pineapples are 


aaa their position in the canned goods 
eld. 


Norway 


Norway.—Norwegian foreign trade dur-| 


ing June reached a new low level for the 
year with total exports valued at 23,100,- 
000 crowns against 49,700,000 crowns a 
year ago and imports declining to 53,000,- 
000 crowns compared 
crowns in June, 1930. The unsually small 


turnover of exports is principally due to} 


a general lockout which affected the chief 

commodities such as chemical 

products, lumber, pulp and paper. 
Imports of raw materials and ma- 


chinery have also decreased due to dimin- | 


ished requirements of industry under the 
enforced period of idleness. There like- 


with 80,400,000 | 


Elect National Officers 


| OKLAHOMA City, Oxta., Sept. 28.—Of- 
| ficers elected at the final session of the 
National Association of Securities Com- 
missioners are as follows: President, Ed 
P, Hicks, Secretary of the Blue Sky Divi- 
sion, Arkansas. Railroad Commission; 
first vice president, Donald L. Pomeroy, 
Deputy Commissioner of Securities of 
Minnesota; second vice president, Jack 
E. Nida, Assistant Chief of the Division 
of Securities of Ohio; secretary-treasurer, 
Fenton T. Stockard, Commissioner of 
Securities of Missouri. 








} 


wise have been smaller imports of luxury 
articles. For the first six months of the 
year imports were valued at 354,000,000 
crowns against 513,000,000 crowns during 
January-June, 1930, while exports 
amounted to 232,400,000 crowns compared 


| with 415,400,000 crowns for the same pe- 
riod last year. 





MOISTURE-PROOF CELLOPHANE 
ealed Tight—Ever Right 
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The Unique 
HUMIDOR 
PACKAGE 


 Lip— 


and it’s open! 





customs | 
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out — so they 
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Made of the finest tobaccos— 
The Cream of many Crops=LUCKY STRIKE 
alone offers the throat protection of the 
exclusive ‘““TOASTING” Process which in- 
cludes the use of modern Ultra Violet Rays 
=the process that expels certain biting, 
harsh irritants naturally present in every 
tobacco leaf. These expelled irritants are 
not present in your LUCKY STRIKE! “They're 
be in!” No wonder LUCKIES 
are always kind to your throat. 


can't 





See the new notched tab on the 
top of the package. Hold down 
one half with your thumb. Tear 
off the other half. Simple. Quick. 
Zip! That's all. Unique! Wrapped 
in dust-proof, moisture-proof, 
germ-proof Cellophane. Clean, protected, 
neat, FRESH! — what could be more modern 
than LUCKIES’ improved Humidor package 
=so easy to open! Ladies=— the LUCKY tab 


is — your finger nail protection. 





“It’s toasted” 


Your Throat Protection — 





@ 1931, The American Tobacco Co., Mfrs. 





And Moisture-Proof Cellophane Keeps 
that ‘‘Toasted’’ Flavor Ever Fresh 








against irritation— against cough 


TUNE IN — The Lucky’ 
Strike Dance Orchestra, 
every Tuesday, Thursday 
and 


Saturday evening over 
N. B. C. networks. 
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Federal Payment State Statute on 
To Railroad Held Of Uncompressed Cotton Void 


es Relating 


Taxable Income ©!<us 


Levy Is Exacted for Sum Re- 
ceived by Company for 
Property During Period 
Of Government Operation 


Houston, TEx. 

J. H. McLeatsH & ComMPaNy 

v. 
sT. BrnrorD ET AL. 
District Court, S. D. Texas. 
No, E-467. 

Before Hutcueson, Circuit Judge and 
KENNERLY and Bryant, District Judges. 


Opinion of the Court 
Aug. 7, 1931 

Hutcueson,, Circuit Judge—Complain- 
ing of an act of the Texas Legislature, 
House Bill No. 6281 (Note No. 1), dealing 
with the hauling of cotton over the high- 
ways of Texas, aS unconstitutional and 
void as to them because violative of the 
equal protection and due process clause of 
the Fourteenth Amendment, 
brought this suit against the sheriffs and 
constables, the district and county at- 
torneys of Harris Fort Bend, Colorado and 
Wharton Counties, the officers of the State 
Highway Commission, and the Governor 
and Attorney General of the State of 
Texas, seeking to‘enjoin its operation as 
to them. 

Plaintiffs are persons engaged in the 
business of buying uncompressed cotton 
in and hauling it over the highways 
through the above counties to Houston, 
where they sell or ship it. They haul it in 
their own trucks which they have license 
to operate, and which comply in all re- 
spects with the general rules and regu- 
|lations governing the operation of trucks 
over the highways. They allege that the 
passage of the bill has been brought about 
by, and is in the interest of a combination! 
of Black George and Bilfil, the railroads 
and the interior compresses, and that the 
real purpose of the bill is, and its effect 
will be, to prohibit altogether the haul- 
ing of uncompressed cotton to Houston, 
and to practically require all cotton to be 
first compressed at interior compresses 
and thence shipped by rail to Houston. 
That these requirements unjustly discrim- 
inate against plaintiff’s business and the! 
: commodity with which it has to do in fa- 
Arthur, was built through a country some-' \5, of all other busineses and commodi- 
what sparsely settled. It had heavy) ties whose full right of access to and use 


grades, and later desired to reduce these) of the highways for the cheaper and more 
to place the property in condition to meet | desirable transportation, carriage by 


active competition of other lines. The) tick js in no manner abridged. 
problem was met by the construction of Ye 
short sections of new road in substitution, Plaintiffs Ask Temporary 
for portions of the old. The tracks were) 444 Permanent Injunction 
removed to adjacent parcels of ground | They further allege that though the 
which were procured and substituted for & in question is unconstitutional and 
the original parcels and the use of the lat- void ae toe, “ae ee. one 
sd re re poere tena were | threatening under color of its purported 
very extensive and involved heavy expendi- authority, to proceed against them under 
. . the penal provisions of the act, and that 
Formation of Company they will do so unless restrained. Plain- 
The work was completed in 1912 at an tiffs pray for temporary injunction pend- 
expense of several million dollars. In addi-|jng the suit, and for permanent injunc- 
tion to the revision of the grades peti-| tion upon final hearing. 
tioner abandoned its shop and terminal | Upon plaintiffs’ request the application 
plant at Shreveport, La., and constructed | for temporary injunction was set for 
a: that place a new and enlarged plant) hearing, a statutory court was convened, 
at a different location. This was com-/ and on the date set for hearing a hearing 
pleted in 1912. One of the division points) was had on the pleadings and affidavits. | 
of petitioner prior to 1910 was at Mena.| at this hearing there appeared by leave 
Ark. In that year ~ titioner organized jn addition to the plaintiffs and defend- 
the Mena Land & Improvement Company ants certain interveners, all of whom 
(hereinafter designated Mena Company) | make common cause with plaintiffs as to 
under the laws of the State of Arkansas| the purpose and effect of the act, and its 
with an authorized capital of $25,000. All| unreasonable and discriminatory charac- 
of the stock was owned by petitioner. In| ter as to them. 
the interest of economy the Mena divi-| These represented three classes: (1) In- 
sion was changed to other places on Sept.) terior cotton merchants in the business of 
15, 1910, which required employes who had | procuring uncompressed cotton and haul- 
homes in Mena to move to such other di-| ing it upon their own trucks, or trucks of | 
vision points. private carriers engaged by them, to 
The purpose of organizing the Mena Houston for sale and/or shipment. (2) 
Company was to take over these homes) Individual farmers who raise cotton in the | 
and save the employes from loss. This interior and haul it and the cotton of oth- | 
company acquired the property of the ers uncompressed to Houston, for sale | 
employes situated at Mena at cost price! and/or shipment there. (3) Persons qwn-| 
to such employes, and petitioner advanced | ing trucks engaged as private carriers in | 
to this company, which was merely an|the business of hauling over the highways | 
instrumentality to handle the matter,| uncompressed cotton as well as other 
necessary sums of money to accomplish | commodities. 
the purpose of its organization aggregat- 
ing between September, 1910, and April, 
1918, $136,200 over and above the $25,000 
par value of the stock of the Mena Com- 
pany. This $136,200 was carried on the 
books of petitioner in open account as 
advances to the Mena Company. In 1919 
petitioner sold to outside interests the 
entire capital stock of the Mena Land & 
Improvement Company for the sum of 
$40,000. 


Sr. Lovuts, Mo. 


Kansas City SourHern Ratiway Co., ETC., 
Vv. 

COMMISSIONER OF INTERNAL REVENUE. 
Circuit Court of Appeals, Eighth Circuit. 
No. 9071. 

On petition to review decisions of the 

Boerd of Tax Appeals. 

Samvuet W. Moore (FRANK H. Moore and | 
Frep R. ANGEvINE With him on the 
brief), for petitioners; L. A. NORMAN 
(G.. A. Youncquist, J. Louis MonarcH 
and C. if. Cuarest with him on the 
brief). for respondent. 

Before Kenyon and Boots, Circuit Judges, 
and Orts, District Judge. 

Opinion o° the Court 
Aug. 31, 1931 


Kenyon, Circuit Judge, 
opinion of the court. 

This appeal is to review a decision of 
the United States Board of Tax Appeals 
determining deficiencies in income taxes 
against petitioners (hereinafter referred to 
as petitioner) for the calendar years 1918 | 
and 1919 in the amount of $63,844,77 for | 
the year 1918, and $127,722.28 for the year 
1919. Petitioner consists of the Kansas 
City Southern Railway Company, with a 
number of affiliated and subsidiary com- 
panies, and is a common carrier operat- 
ing a line of railroad from Kansas City 
south. There was an agreed stipulation | 
of certain facts. Others were pleaded in 
the petition and the amended petition, | 
and admitted by respondent in its answer 
and amended answer. The Board pf Tax | 
Appeals ‘hereinafter called the “Board) 
made certain findings of fact. 

Petitioner's railway system, the main 
line extending from Kansas City to Port 


delivered the 


Arbitrary Interference 


Held to Call for Relief 


The defendants’ pleadings meet the is- | 
sues tendered by plaintiffs and intervenors 
|by denials and by appropriate affirmative 
allegations, and in limine raise the ques- 
tion of the power of the court, in view 
of the generally permissive rather than ‘of 
right, character of highway use, to ac- 
cord plaintiffs relief. 

Wide as the power of the Legislature | 
over highways is, we have no manner of | 
doubt that if it arbitrarily interferes with | 
the right cf one of the public to haul his | 


Commission Sustained 


The orders, regulations and classifica- 
tions of the Interstate Commerce Com- 
mission applicable to keeping accounts of 
steam railroads made it necessary that 
petitioner should charge to operating ex- 
pense the estimated cost, less salvage, of | 
replacing the discontinued portions of the 
road as well as the estimated replacement | 
value less salvage of the old shop and | 
terminal plant at Shreveport. Suit was 
brought by peiitioner to restrain the en- 
forcement of these regulations so far as 
they required petitioner to charge against 
its earnings the estimated replacement 
value, which resulted in sustaining the 
Commission's regulations (204 F. 641, 231 
U. S. 423), and after prolonged litigation 
application was made to the Commission 
for permission, which was granted, to 
spread the estimated cost, less salvage, of 
replacing the discontinued portion of the | 
road and the estimated replacement value 
of the abandoned terminal in annual in- | 
stalmenis over a period of 15 years ended 
Dec. 31, 1925. 

Petitioner charged to operating expenses 
during the years 1918 and 1919 one- 
fifteenth of the aggregate cost of the pro- 
gram of changing the grades and terminal 
completed in 1912. This was $89,181.72 
for the year 1918, and $89,993.40 for the 
year 1919. These amounts were claimed 
as deductions from taxable income in pe- 
titioner’s consolidated corporation income 
and profits tax returns for those years. 

War-time Control 


On Jan. 1, 1918, under the provisions of 
the Army Appropriation Act of Aug. 29, 
1916, the President took possession and 
assumed control of the properties of peti- 
tioner and ceriain of its affiliated compa- 
nies, and through the Director General of 
Railroads used and operated the prop- 
erties during the 26-month period from | 
Jan. 1, 1918, to Feb. 29, 1920, for which 
compensation was agreed upon in the 
amount of $8,222,950.82, or $3,800,000 an- 
nually. 

The Board held that the deductions 
claimed for the years 1918 and 1919 were 
not allowable, that the loss sustained by 
petitioner in the transactions of taking 
over the homes of its employes at Mena, 
Ark., was not a deductible one, and that 
the amount paid petitioner as compensa- 
tion for the use of its properties during 
the period of Federal control constituted 
taxable income. 

Three questions are raised here for our 
determination: (1) Did the Board err in 
holding that the amounts charged by the 
petitioner to operating expenses for the 
years 1918 and 1919, respectively, on ac- 
count of obsolescence or abandonment of 
property were not proper deductions from 
gross income? (2) Did it err in holding 
that the loss sustained by petitioner in 
taking over the homes of its employes at 
Mena, Ark., did not constitute a deduct- 
ible loss? (3) Did it err in holding that 
the amount paid the petitioner as just 
compensation for the taking and use of 
its properties during the period of Fed- 
eral control constituted taxable income? 

The first question involves the applica- 
tion of subdivision (7) of the Revenue Act 


[Continued on Page 9, Column 5.) 


Note No. 1.—House bill No. 628.: Section 1: | 
Declaration of policy; a serious treftic menace | 
has been caused upon the public highways 
and public roads of this State because of the 
use of highways and roads to truck a sub- 
stantial pert of the cotton crop, and be- 
cause of the fact that most of the cotton 
crop of this State moves within a very short | 
period of time. The moving of an even 
greater proportion of the annual cotton crop 
each vear will increase the traffic menace 
upon the highways and roads of the State 

The operation of cotton trucks upon the 
| public highways and public roads of the State | 
of Texas at the present time hes resulted 
in an unusual and an appalling loss of life | 
of travelers upon the public roads and public 
highways of the State, has resulted in un- 
warranted destruction of the public high-| 
ways of this State, has resulted in unwar- 
ranted and danverous traffic congestion, has | 

eated an wnusual wnwarranted traffic men- 
ce upon the public hithwavs and public 
roads of the State, hes created an unreason- | 
able and wnwarranted fire hazard upon the 
public highways and public roads of the | 
State, and has made difficult and almost 
impossible the establishing and maintaining 
of a coordinated use of highways by the)! 
general traveling public. E 
It is declared to be the public policy of 
this State not to permit any one kind or 
character of truck traffic to be conducted 
upon the public highways and public roads 
of the State in such manner as unreasonably 
to interfere with and unreasonably to 
destroy such highways, and in order to guard | 
against the dangers as above mentioned, this 
law is enacted, 

Section 2: Definition of “Vehicle’—For the 
purpose of this act a “vehicle” ig every 
mechanical device in, upon or by which any 
person or property is or may be transported 
or drawn upon the public highway, except- 
ing devices moved by human power or used 
exclusively upon stationary rails or tracks. 

Section 3: It shall hereafter be unlawful 
for any person, firm, corporation, or asso- 
ciation of persons to onerate or cause to be 
operated over the public hithways or this 
State any vehicle or combination of vehicles 
carrying, singly or collectively, a load of more 
than ten (10) bales of cotton unless all of 
the bales of cotton carried in or on any such 
load shall have been compressed to a density 
of twenty-two (22) pounds per cubic foot 
or greater. 

Section 4: It shall hereafter be 
for any person, firm, corporation or 
tion of persons to operate or 
operated any vehicle or combination of ve- 
hicles carrying singly or collectively a load 
of more than ten (10) square bales of com- 
pressed cotton or more than twenty (20) 
round: bales of compressed cotton for’a dis- 
tance of greater than fifteen (15) miles over 
the public roads and public highways of 
this State, unless said vehicles or combina- 
tion of vehicles shall be equipped with a body 
or bodies constructed so as to completely en- 
close the load or loads carried thereon from 
the bottom sides and ends, and unless all 
the floors, tops, sides and ends of such ve- 
hicle or combination of vehicles so enclos- 
ing such load or loads, shall be entirely con- 
structed of wood not less than one and one- 
half (1!.) inches thick, or of tron or of steel, 
or of a combination of such wood and/or 
{iron, and/or steel. to protect the load 
loads from being spilled upon the roads and 
hivhways 

Section 5: The provisions of this act shall 
not apply to the operation of vehicles or 
combination of vehicles within an _ incor- 
porated city or town ‘n this State 

Section 6: Any person, association of per- 
sons, or corporation violating any provision 
of this act shall be guilty of a misdemeanor 
and upon conviction shall be fined in any 
sum not less than one hundred dollars ($100) 
|mor more than five hundred dollars ($500) 


unlawful 
associa- 
cause to be 


TUESDAY, SEPTEMBER 29, 1931 — 


to Due Process and Equal 
Protection of Laws Held Violated 


plaintiffs | 


|do show, that the lugubrious chant of 


| Silver v. 


| vehicles 


| Oklahoma, 


| while he discussed the bill before the com- 


}ment on trucks from 414,000 pounds in 1928- | 


or | 


} 
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its preparation and hauling, the charac- 
ter of trucks in which it is uS8ually hauled, 
| the manner of their use of the highways, 
| the size of the loads, the seasonal and 
| congested character of the movement not 
enly strongly support, but, in our opinion, 
jas the matter stands on the proofs ad- 
|duced at this hearing, put beyond ques- 
tion the general power of the Legisla- 
ture to deal with cotton in its use of 
the highways as a commodity having pe- 
culiar characteristics with relation to 
| transportation generally, 
|use in particular, and to make reason- 


Transportation 


goods over it whether the hauling is done 
for himself or for hire for others, that 
one may be, as he has uniformly been, 
accorded in the national courts, relief. 
Smith v. Cahoon, U. S. Adv. Sheets, May 
25, 1931; Buck v. Kuykendall, 267 U. S. 
314; Packard v. Renton, 264 U. S. 140; 
Frost v. Railroad Com. 271 U. 8S. 583; a . 
Michigan v. Duke, 266 U. S. 570; Truax 292; Weaver v. Palmer, 270 U. 5. 412. 
v. Raich, 239 U. S. 33. 


At the hearing plaintiffs and intervenors Right to Classify 


established, indeed the point was not con-|Conceded Restrictions 
tested, but was urged by defendants’ coun-' since, however, such restrictions must 


sel as one of the prime accomplishments “ . ‘ suD- 
of the act, that the limitation of the load| Dave,@ due and just relation to the sup 


of uncompressed cotton to 10 bales would | 


practically drive that kind of cotton from} y ise 
the highways. They proved that if cot-| not be arbitrarily designed under the guise 


. of reasonable regulations, to hamper and 

ton must first be hauled to an interior) prohibit in a discriminatory way the busi- 
compress, and compression charges, of nQ| ness of those who use the highways 
benefit whatever to cotton hauled by truck} (smith v. Cahoon, supra) plaintiffs may 
to market, paid before it is rehauled to! <i) have relief against the statute if, 
Houston in the enclosed vehicle prescribed though the basis of the ‘classification is 
by the act for hauling cotton in more | -easonable, the Legislature has used 
than 10 bale lots more than 15 miles, it) means having no just and fair relation to 
would add so greatly and so prohibitively | the mischief aimed at, means which 
to the cost of hauling cotton by truck to| though by a skillful bewordling they do 
the Houston market, as that it would to appear to regulate, in reality destroy. 
a great extent compel its carriage there) “poy equally as well settled as the prin- 
by rail, and thus the act would operate) cinje that legislative discretion to classify 
to drive cotton almost, if not altogether,| fo. regulation operates within wide limits 
off of the highways. 


. |/in matters clearly within its jurisdiction, 
Compresses and Railroads 


|is its corollary, that the righteto = 
° {conceded restrictions imposed upon the 
SNe eet ia al co te ccna Wr] ee OE ee eae 
’ § tions agains at class in favor of others, 
the State, also established that the iegis- avian ab just relation to the basis of 
lature ee oa cob ge — a = the Gouticanion, the lawful cons ee. 
© compel cotton haule y truck to be| and must not be unreasonably and op- 
a PF ed a an which it| pressively drastic in their overwideness of 
originated, the other a e first compress | sweep. 
which it reached in transit, and that if the} 
act is enforced it will result directly and| ably necessary for the accomplishment of 
greatly to the benefits of the interior cot-| the purpose, and not unduly oppressive 
ton compresses and the railroads. Accord- | upon the class;” must have due relation to 
ing to — oe ire oe se the basis of the earn aoe - — 
press and railroad employes offered by the! desired, and must not be designed an 
a _ _ disputed by plaintiffs, | effective to do oe = = ae 
railroads and compresses have suf-| lature may not directly do. m v. 
fered greatly in loss of business, due to| Cahoon, supra; Frost v. R. R. Com. 271 
the fact that cotton, instead of as formerly! U. S. 583; Lawton v. Steel 152 U. S. 133; 
going to the interior presses for compres-| Weaver v. Palmer Bros. 270 U. S. 402; 
sion and from there to the ports by rail,| Truax v. Raich, 239 U. S. 33; Adams v. 
has in its uncompressed state taken to the| Tanner, 244 U. S. 590; Pa. Coal Co. v.| 
highways. |Mahon, 260 U. S. 393; Burns Baking Co. 
Plaintiffs and intervenors also under-| v. Bryan, 264 U.S. 512. 
take to show, and by their own affidavits; With the admonition to plaintiffs to} 
look to their own house lest it be said 
that their suit though not in form, is in 
fact the suit of the cotton interests at | 
the ports; that though the hands of 
plaintiffs are indeed the hangs of Esau 


| will hedge that movement about with 
{reasonable restrictions, having due rela- 
| tion to the lawful and desired without at 
|the same time being obligated to take 
|into account or make provision in the act 
for other classes of commodities moving 
on the roads. Radice v. People, 264 U. S. 


ous character of highway use, and may 


highway woes which forms the theme 
song of the bill are not real, but fancied 
ills, and that there is nothing in the nature | 
of cotton, or the manner in which it is! 
carried over the highways which consti-| the voice of plaintiffs is the voice of Ja- 
tutes it or its carriage a particular men-| cob, the “smooth” one, the “supplanter,” 
ace, or justifies or would support a legis-| we put aside frictional suggestions of leg- 
lative classification as a basis for special | islative cats pawing by interests favorable | 
restrictive treatment, harsh and prohibi- | to the bill as calculated to generate more | 
tite of highway use as to it, while leaving | heat than light. | 
all other commodities though similarly) We put aside also, because plaintiffs and | 
situated as to the use of the highways, un- intervenors handle only uncompressed 
touched by legislation. | cotton, and no handler of compressed | 
Their affidavits meet the recitations in| cotton is here complaining, consideration | 
the preamble of the act at every point, | of the question much argued at the bar, 
and if the question were before us for | Whether the provisions of section 4, which | 
decision as a fact question in an ordinary | deal entirely with compressed cotton, are | 
law suit, upon the affidavits of plaintiffs|as to handlers of such cotton, valid reg- 
alone we should be inclined to the opin-| ulations or invalid as to them because 
ion that the Legislature having formed the | unreasonable, oppressive and discrimina- 
purpose to put cotton off the highways, ! tory. | 
reached its subsequent conclusion about| We come, then, to a consideration of | 
the menace which it causes by letting the, the controlling question in the case, 
wish be father to the thought, and that; whether the statutory means employed 





|to ears attuned as theirs were to find| are reasonble and appropriate to the per- 


proofs according with their purpose to, mitted end, or are as to plaintiffs and in- 
prohibit, trifies light as air became con-| 


firmations strong as proof from Holy | 
Writ. 


Act Concerns Regulation 
Of Public Highways 


But we are not so situated, for in the! 
first place since the Act deals with the | 


[Continued on Page 7, Column 3.] 


CURREN 


{ 


the compass of legislative | 
powers (Buck v. Kuykendall, 267 U. S. 314! 
—Carley v. Snook, 281 U. S. 70; Southern! 
Motorways v. Perry, 39 Fed. (2d) 145; | 
Smith v. Cahoon, supra; Packard v.| 
Banton, supra; Frost v. 


Railroad Co. 
supra; Hess v. Powloski, 274 U. S. 352;)| 


Silver, 280 U. S. 117; Fifth Ave. | 
Coach Co. v. New York 221 U. S. 467; | 
Morris v. Duby, 274 U. S. 135) every pre- 
Sumption springs in its favor to support | 
the bill against attack, unless on its very | 
face the classification, either as to the} 
basis of it, or the means adopted to effect | 
the desired end, appears arbitrary, unrea- 
sonable or oppressive, or though no arbi- | 
trariness or “unreasonableness is patent, | 

| 


the reasonable expense of foreclosing thei 


dition— 

Where a life insurance policy provided 
case of accidental death if the death did 
the insured,” the plaintiff, in an action 
required to allege that the insured’s deat 


lying there latent it is exposed and 
brought to view by proof. m | Aug. 31, 1931. 

So circumstanced, plaintiffs on the is- | 
sue of the basis of classification have a 
burden too heavy to be borne, when in 
addition to the presumptions which exist | 
in its favor they are confronted by affi- | 
davits offered by defendants which, taken | 
separately and as a whole, with their 
specific instances of traffic congestion, | 
injury to the highways and to person and | 
property moving thereon, of fire hazard 
and of load spillings attendant upon the 
movement of cotton over the highways, 
together with proof as to its character- | 
istic package or packages, the method of | 


MOTOR VEHICLES—Operation—Last cl 
anticipate that pedestrian would attempt 


guilty of contributory negligence, if the 


avoided the accident in the exercise of 1 
to anticipate that a boy who had not star 
automobile would proceed to do so, since t 


Stubbs v. Boone et al.; Wash. Sup. Ct., 


and each day such vehicle or combination of 

is operated contrary to the provi- | 
sions of this act shall constitute a separate | 
offense. 

Section 7: If any part of this act shall be 
declared unconstitutional by the courts, such 
holding shall not affect the remaining por- 
tions of this act. 

Section 8: The fact that the present laws 
of the State of Texas do not adequately pro- 
tect the lives and property of the traveling | 
public, and do not adequately protect the| 
highways of the State from unwarranted de- | 
struction and do not provide a meags by | 
which @ reasonable and coordinated ne of | 
the highways of the State may be guaran- | 
teed to those using such highways. creates | 
an emergency and an imperative public neces- 
sity thet the constitutional rule requiring | 
bills to be read on three several days in each 
house be suspended, and said rule is hereby 
suspended, and this act shall take effect and 
be in force from and after its passage, and 
it is so enacted. 


Note 2.—The affidavit of Calloway, general 
counsel-for Interior Compresses of Texas and 
in which among other things, 

after stating that while attending a session 
of the Legislature on business of his clients, | 
he discussed the original bills with their 
authors, his firm drew a tentative bill, and 
he appeared before committees in the in-/| 
terest of the bill as it finally passed. That | 


quired to keep a lookout for trespassers a 


for persons who might be upon the track 

the company knows persons frequently ar 

for pleasure or business purposes, 
Knutson v. Oregon Short Line Rd. Co.; 


HIGHWAYS—Regulation—Restriction on 


sale or shipment, producers of cotton in 
mittee not from the viewpoint of the good| gaged in the business of transportating 
that it would do his clients. but the State 

at large, that he frankly admitted that he did 
state to the committee that the bills if passed 
would in their provisions be a benefit to the 
interior compresses, 

Franklin's affidavits to which were attached 
the two original bills was to the effect that 
Calloway, counsel, and Brown. the secre- | 
tary of the interior compresses, were con- 
stantly at work before the Legislature in 
the interest of the bill as finally passed. That 
in his arguments before the committee Cal- 
loway stated that the passage of the bill 
would save and preserve the interior com- 
presses of Texas 

8S. G_ Reed, freight traffic 
. & N. O. R. R. by 
the great increase 


portation of uncompressed cotton and the 
result in the compression of cotton by i 


persons.—J. H. McLeaish & Co. vy. 
Daily, 1720, Sept. 29, 1931. 


Binfo 


manager of the 
affidavit deposed as 


to of the cotton move- 


1929 to 1,180,000 in 1930-1931 and deposed. 
“This clearly indicates to my mind that in 
the event the bill in question shall not be 
effective within a short time the public high- 
ways leading to the ports will be almost com- 
pletely monopolized by trucks hauling cotton 
from August to October, inclusive.” 

Note 3.—Affidavit of Reed, supra Affidavit 
of Lawrence Westbrook to the effect that the 
destruction of the interior cotton market is 
an economic catastrophe, and that the dis- 
ruption and destruction of the local interior 
markets has been largely contributed to by 
the heretofore unequaled regulation of the 
transportation of cotton by motor truck. 


Commerce Commission to spread estima 
the aggregate cost of the program for eac 


sioner. (C. C. A. 8.)\—6 U. S. Daily, 1720, 


compensation for the taking and use of 


missioner. 
‘ 


and highway | 


|able regulations for its movement which | 


posed mischiefs to be avoided, the injuri- | 


But such restrictions must be “reason-| 


|1 was $623,381,852. 
| total valuation of $625,443,444 for 1930, a 


the injured person had negligently exposed himself to 


although ostensibly regulatory, in effect pr 


taken as a deduction for those years.—Kansas City Southern R. Co. v. 


control held to constitute taxable income 
(C. C. A, 8.) —6 U. S. Daily, 1720, Sept. 29, 1931. 


Rulings Promulgated by ' 
Board of Tax Appeals 


Promulgated Sept. 28 
Street and Finney, Inc. Docket 
17663. 

Petitioner, an advertising agency, 
held to be entitled to classification as 
a personal service corporation. 

American Conservation Service Corpora- 
tion. Docket No. 25784. , 
Held, the evidence is insufficient 
to overcome the presumption of the 
correctness of the Commissioner's de- 
termination of deficiency in income 
tax and his action is, therefore, ap- 
proved. 
;Acme Products Company, Inc. 
No. 31868. 

Amount of loss from unsuccessful 
efforts to develop certain processes de- 


; termined. 
| 


Georgia Tax on Dealers 
| In Lumber Held Valid 





Docket 


The Georgia tax upon manufacturers, 
wholesale dealers and brokers and brokers 
‘in forest products is not invalid for the 
|reason that the rate is gradyated ac- 
|cording to the population of the city or 
town in which the business is located. 

The State Supreme Court has so held 
in a suit instituted by the Case-Fowler 
Lumber Co. in behalf of itself and sev- 
eral other dealers. The law is known 
as L. 1937, p.. 56, sec. 2, par. 66, as 
amended by E. 8S. L. 1931, Act. No. 8, sec- 
tion 3. 
population is between 1,000 and 10,000; 
$50 where it is over 10,000 and not more 
than 20,000, and $100 where it is more 
} than 20,000. 


Tax Rate on Property 
| Rises in New Hampshire 
Concorp, N. H., Sept. 28. 
| The average property tax rate for 1931 
|is $2.90 on each $100 assessed valuation, 
|the New Hampshire Tax Commission has 
announced, The corresponding figure for 
1930 was $2.94. 

The following additional information was 
made available by the Commission: 

The rise in the average rate was due 
in part to a declining valuation, but in 
greater measure to increasing costs of gov- 
ernment. 

Total valuation of the State as of April 
This compares to. a 


net decline of $2,061,592. 

The small decline in valuations is con- 
sidered to be exceptionally good in view 
of the unsettled economic conditions of 
the last two years. 

Under the New Hampshire law, interest 
and dividends received by individuals is 
subject to income tax at the average prop- 
erty tax rate. 


Taxpayers’ Organizations 
Being Formed in Kansas 


Topeka, Kans., Sept. 28. 

County and city organizations to in- 
vestigate extravagances in local govern- 
ment and to agitate for reductions in 
taxation are being formed in many Kan- 
sas communities, according to Rodney El- 
ward, member of the Tax Commission of 
that State. F. W. Bevington, president 
of the Kansas Taxpayers Association, has 
notified the Tax Commission of a state- 
wide meeting to be held in Topeka early 
in December, the exact date to be set later. 
More than half of the 105 counties now 
have county taxpayers’ leagues, Commis- 
sioner Elward stated orally, and in many 
instances have brought pressure to bear 


resulting in reduction of expenses and 
levies. 


T LAW 


» 


regulation of the public highways, a matter Latest Decisions of Federal and State Courts 


BANKRUPTCY—Trustee—Attorney for trustee—Compensation—Allowancé out of 
general estate—Contribution from lienholders— 

The fee of the attorney of a trustee in bankruptcy was payable out of the general 
estate without contribution from lienholders, since lienholders are not bound to 
contribute to the expense of the bankruptcy proceedings, but are only liable for 


r liens. 


Morgan, in re.; D. C., E. D. Ky., No. 2160, Aug. 27, 1931. 


INSURANCE—Life insurance—Double indemnity—Pleading compliance with con- 


for the payment of double indemnity in 
not result “from any violation of law by 
on the policy for double indemnity, was 
h was not the result of any violation of 


law by the insured, notwithstanding the negative’form of the condition. 
Metzel, Adminr., etc., v. Columbia Life Insurance Co.; D. C., E. D. Kx, No. 3919, 


ear chance doctrine—Duty of driver to 
to cross in front of car— 


The last chance doctrine, under Which an automobile driver is liable for injuries 
sustained by a person struck by the automobile although the injured person was 


driver knew or should have known that 


danger in time to have 
did not require a driver 
pavement in front of the 
negligent until he started 


reasonable care, 
ted to cross the 
he boy was not 


to cross in front of the automobile and, prior thereto, the doctrine was not ap- 
plicable, inasmuch as it presupposes negligence on the part of the injured person. 


No. 23069, Sept. 3, 1931, 


RAILROADS—Operation—Death of trespasser struck by train—Liability of railroad 
company—Duty of trainmen in keeping lookout— 

A railroad company could not, in a Utah State court, avoid liability for the death 
of a trespasser struck by a train while on the company’s right of way at a place 
not constituting a crossing, on the ground that as 


matter of law it was not re- 
t such a place, where there was evidence 


that the company had knowledge that persons in considerable numbers frequently 
used the track at the place where the trespasser was killed, since the law in Utah, 
established by court decisions, requires trainmen to keep a reasonable lookout ahead 


s at a time when, and at a place where, 
id in considerable numbers use the track 


Utah Sup. Ct., No. 4966. 


Decisions Published in Full Text in This Issue 


load of uncompressed cotton—Constitu- 


tionality of statute—Due process—Equal protection of laws— 

A Texas statute which prohibits the transportation in trycks over the public 
highways of more than 10 bales of uncompressed cotton and which purports to be a 
measure enacted in the exercise of the legislative power to regulate the use of the 
highways in order to avoid injury thereto and to persons and property thereon. 
is violative of the due process and equal protection clauses of the Fourteenth Amend- 
ment of the Federal Constitution as to persons engaged in the business of buying 
uncompressed cotton to be transported over the highways by trucks to Houston for 


the interior and operators of trucks en- 
uncompressed cotton, since the statute, 
ohibits the use of highways for the trans- 
enforcement of the statute will therefore 
nterior compressors or its transportation 


by rail, and since the statute is not reasonably related to and calculated to remove 
the dangers and abuses which the Legislature intended to eliminate thereby and 
is therefore arbitrary and oppressive as to, and unduly discriminatory against, such 


rd et al. (D. C., S. D. Texas..—6 U. S. 


Federal Taxation 
DEDUCTIONS—Obsolescence—Cut-offs completed by railroad 
spread over 15-year period—Interstate Commerce Commission— ; 

A railroad constructed short sections of new road in substitution for portions of 
the old, the work being completed in 1912; permission was granted by Interstate 


in 1912—Charge 


ted cost, less salvage, over period of 15 


years ending Dec. 31, 1925; held that the change to operating expenses of 1/15 of 


h of the years 1918 and 1919 could not be 
Commis- 
Sept. 29, 1931. 


GROSS INCOME—Railroads—Federal Control Act— : 
The amount paid to a railroad company by the Federal Government as just 


its property during the period of Federal 
_—Kansas City Southern R. Co, v. Com- 


No. 


Atianta, GaA., Sept. 28.° 


It imposes a tax of $10 where the, 


7 


AvuTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN. BEING 
PusLIsHED WITHOUT COMMENT BY THE UNITED States DAILY 


Patent and Trade Mark Cases 
Pending Before Supreme Court 








| 


Unfair Competition Alleged, and Validity of 
Issuances Questioned, in Proceedings 


On Appellate Docket 


} 


Questions relating to the validity and|cant is sufficient to require the applicant 
infringement of patents and trade marks,\to make another application within one 
the right to the issuance of letters patent | year in order to avoid abandonment ‘of 
|and the registration of trade marks, and | the application, in view of a statute pro- 
matters of alleged unfair competition are| viding for notice “to the applicant.” The 
| presented to the Supreme Court of the | lower. court upheld the departmental con- 
United States for its determination in’ struction and practice permitting the no- 
| cases now pending on its appellate docket. | tice to be sent the applicant’s agent. 

In some instances the petitions for writs! Several petitions for writs of certiorari 
of certiorari hdve not yet been passed to review decisions of the Court of Customs 
on by the court. The tribunal will con-|and Patent Appeals in patent and trade 
vene for its new term on Oct. 5. mark cases are before the court. They 

Construction by the court of the claims; have not yet been formally presented 
of the Lilienfeld patent, No. 1122011, cov-| and no action therefore has been taken 
| erning @ process for producing “controlled! thereon. In the case of Laughlin, etc., v. 
;and controllable X-rays,” is sought in| Robertson, etc., No. 312, a claimed conflict 
| the case of Chemical Foundation, Inc., v..on the same subject matter between the 
General Electric. Co. et al., No. 285, on Court of Customs and Patent Appeals 
petition for certiorari, not yet acted upon.) and a Circuit Court of Appeals is pre- 
The Chemical Foundation claims that the | sented. 

Lilienfeld patent is infringed by the proc- The case is also said to raise the ques- 
}es& of producing X-rays carried out in| tion of whether the granting of an ap- 
j}the Coolidge X-ray tube, under Patent) plication for a patent covering a method 
No. 1203495, but this claim was denied|of hardening the surfaces of steel cast- 
by the lower court. e ings, where a patent had issued to th 

It is contended by the petitioner that same applicant on a later application f 
| the Circuit Court of Appeals for the Sec-|a method of hardening the tread sur- 
| ond Circuit refused to follow the rule said | faces of car wheels, would result in double 
to require courts to examine the history patenting. The petitioner contends that 
of the invention “and efforts and ex-| the later application resulted in a specific 
periments that gave it birth to determine | improvement patent while the earlier ap- 
| the true invention.” The court is also said| plication for the generic invention was 
to have erred in limiting the process) pending. 
claims to the means improvised by the The question of dbandonment of an 
patentee to prove the reality of his con-| application is involved in Fessenden v. 
ception. Wilson and Schafer, No. 219, on petition 
for writ of certiorari to the Court of 


| Proceeding Held Similar |Customs and Patent Appeals. The peti- 
|tioner states that he filed an application 


To High Vacuum Tube Case in 1915 covering several inventions and 


The case, according to the petition, is | disclosing the invention in issue, but not 
| Similar to the so-called' high vacuum 'claiming it in any claim. 
| tube case decided at the last term by the He notified the . atent Office that the 
court. application was so filed, according to the 

The validity and infringement of claims | petition, under instructions of secrecy of 
of the Gans patent, No.. 1195923, for ap-|the Navy Department, but, upon require- 
|paratus for softening water, are in issue | ment of the Patent Office, he later divided 
in the case of Permutit Co. v. Graver) the application and proceeded to prose- 
|Corp., No.. 3, in which the court has,cute the portion covering another inven- 
{granted the petition for a writ of cer-| tion. 
| tiorari. The lower courts held claims. 1 The issue is raised of whether the peti- 

; and 5 invalid. “The softeners of the pat-|tioner was entitled to an award of pri- 
ent,” are said to “produce a water which) ority of invention in an interference pro- 
|is completely free from hardening con-|ceeding between his application covering 
| stituents and this is accompalished by | the invention in question, which was filed 
| passing the hard water through a mineral | in 1922, and the respondents’ patent issued 

| known as zeolites.” on an application filed in 1919. 

| The petition was granted by the court The matter 6f title to a patent which 
}in this case on a showing that the Gans| issued on an application pending in the 
patent has been sustained as valid in| Patent Office at the time of the appli- 
| prior litigation in two other circuits than! cant’s bankruptcy, which application he 
|in the one in which it was held invalid. (allegedly did not disclose as part of his’ ® 
| In this case, the principal points decided assets and which was not discovered until 
|by the Circuit Court of Appeals, it is the patent issued after the bankruptcy 
| stated, were that the Gans patent did not proceedings had been closed and the ap-¥ 
cover the novel feature of an unconfined | plicant had received his discharge in bank- 
bed of zeolite and that in any case such | ruptcy, is involved in the case of Monarch 
feature had been anticipated by an article| Tool & Mfg. Co. v. Mills Novelty Co. 
published by the patentee in the German No. 388. 

language. 

In the case of Kansas City Southern 
Ry. Co. et al. v. Silica Products Co., No. 
138, the validity and infringement of Re- 
issue Patent No. 17207 for a waterproof; The case of Fiske v. Moffett, No. 396, 
plastic for waterproofing concrete is in- relates to the right of the Federal Gov- 
volved. Claims of the patent were found! ernment to a license under a patent is- 
below to be valid and infringed. The de-| sued for a “torpedoplane” to a naval offi- 
fendants complain in their petition to the cer, which device the petitioner states that 
Supreme Court, not yet acted upon, of| the Navy Department at first rejected, but 
|the ruling that the defense of indefinite- | later used without his consent. 
|mess was not open to them because of| The lower court is claimed to have 
an insufficient allegation in their answer | erred, in ruling that the patent is invalid 
to support it and because no notice in| for inoperativeness, by not according to 
| connection with the general issue, as pro- | it the construction and interpretation to 
| vided by statute (35 U. S. C. 69), was| be given pioneer patents. 
given. Any deficiency in this regard is| The question of whether the use of a 
| claimed to have been waived by the plain- | word to indicate a grade of one of a 
tiff in not objecting to the introduction | number of like products infringes a regis- 
of evidence as, to indefiniteness. tered trade mark consisting of the same 

The validity of a patent, No. 1636416, Word on a like product is raised in the 
for a track for a toy electric train, is in| case of H. P. Coffee Co. v. Reid, Murdock 
question in the case of American Flyer! & Co., No. 104. 
| Mfg. Co. v. Handy and Lionell Corp., No.| The user of the grade mark contends 
| 215, on petition for writ of certiorari. The| that the one, who is said to be a new- 
patent was sustained in the lower courts. | Comer, does not acquire, by adopting and 
The defendant-petitioner contends that | registering the same mark, the right to 
the trial court erred in refusing to exam-/| ar the first_user from further use of his & 
ine the Patent Office file wrapper to as-| Stade mark. The matter of the priority 
certain the precise invention and the sub- | Of adoption of the marks is also involved 
| ject matter claimed and to determine the | in the case. ; 
estoppel effect of the patentee’s dis- The right to register the trade mark 
claimers. “Rocklath” for plaster board is in ques- 

tion in the case of United States Gypsum 

Tank Patent Claimed | Co. v. Platoid Products, Inc., No. 191. The 

. | registration was opposed by the owner of 

To Be Inoperative the mark “Locklath” for a like prod- 

The National Tank Seal Co. complains, 
|}in No. 342, of the ruling of the Circuit 


uct, and the opposition was sustained. 
The applicant contends, however, that 
|Court of Appeals for the Tenth Circuit \ the opposer submitted with its applica- 
holding the Fardon Patent No. 1184673 tion to register labels used only on 
valid and infringed. The patent is now samples and not on goods in interstate 
|cwned by the Johns-Manville Corporation, | Commerce. Even though there was no 
| It relates to construction of storage tanks, fimding of intention to represent, it is 
particularly of oil-storage tanks. Tank urged that this constitutes misrepreson- 
|top construction is said in the petition to| ‘ation such as would warrant the dis- 
| Play = important part in preventing loss | ™issal of the opposition. 
of oil and gasoline resulting from evapo- ‘a: ~ ° ° 
| ration and fires. The defendant nouae Use of ‘Silver Springs 
claims that the patent is inoperative and Involved in Action 
that it uses different material in its con- 
struction than those specified in the p 
patent. tioners in the case of Ray et al. v. Silver 
In Leman, etc., v. Krentler-Arnold | Springs Paradise Co., No. 283, of the name 
Hinge Last Co., No. 322, the court is asked | “Silver Springs’. in advertising springs of 
to review rulings made in proceedings for | that name in Florida as a natural beauty 
contempt of an injunction aginst in-|spot is claimed to have given to such 
fringement of a patent. The petition, not/ mame a secondary meaning, making it 
yet acted upon, states that the case raises |Synonymous with property of the peti- 
the question of whether holders of pat- | tioners, which embraced land surrounding 
ents. in the contempt proceedings, were the springs and the bed thereof, over 
|entitled to the allowance, as damages, of | Which glass-bottomed boais were operated, 
the profits which the infringer had de- Such as to justify protection of the name® 
tived from infringement subsequent to the | 4gainst its use by another party who also 
entry of the permanent injunction, and | Operates glass-bottomed boats. The re- 
whether they were required, in order to, Spondent company claims that the name 
}establish a case for the allowance of such | cannot acquire a secondary meaning be- 
camaves arising out of infringing sales,| Cause it denotes a geographical location. 
to prove that they had lost’ such sales| The court is asked in th2 case of Potter 
|throueh the infringement. et al. v. Maybury, ete., No, 325, on appeal, 
The leeal effect in infringement cases of | t@ determine whether compliance with 
rulings in interference proceedings in the the blue-sky law of Washington is neces~- 
Patent Office in which the same parties | Sary to the sale of undivided interests in 
and subject matter is involved, is involved | letters patent. 
in the case of Wadsworth Electric Mig. In the Federal tax case of A. Scharad~- 
Co, v. Westinghouse Electric & Mfg. Co.,|er’s Son, Inc. v. United States, No. 382, 
No. 298. the invested capital of the taxpayer was 
The petition states that in the inter- decreased due to its failure to take ade- 
| ference proceeding in question the Board | quate deductions for depreciation of pate 
of Examiners in Chief, in affirming the | ents during the years 1913 to 1918. 
Examiner of Interferences, held the junior The cost of the patent was used in re- 
applicant was the first -to conceive the determining invested capital. The ques- 
invention and reduce it to practice, but tion # raised of whether the cost value 
that he was estopped from receiving a} the March 1, 1913, value, which was 
patent because of lack of diligence in | greater than cost, should be used to ascer- 
making application therefor. tain the depreciation deduction for the 
The Commissioner of Patents affirmed Years in question in determining the 
the Board’s ruling after qpcumine the amount of refund due under sec. 284 (c) 
question of estoppel but did’ not consider Of the Revenue Act of 1926. 
the ruling as to conception and reduction _In a cas? involving State taxes, Fox 
to practice. The petitioner contends that | Film Corp. v. Norman, ete., No. 118, de- 
the interference proceedings resulted in termination by the court is sought of the 
a fact finding by the P&tent Office of pri- qucstion of whether royalties received 
ority in favor of the junior applicant from copyrights may be included by the 
which is conclusive in the subsequent taxing authorities of Georgia in the basis 
infringement suit to invalidate the patent used for finding the amount of gross re- 
granted to the senior applicant, even  ceipis tax payable by the film company. 
though the Commissioner did not specifi- Another article of this series, pre- 
cally approve such a finding. senting a summary according to sub- 
If this is not the case, it urges that ject matter of the cases pending on 
it did not have the burden of estab-| the appellate docket of the Supreme 
lishing the junior applicant's priority of Court of the United States, appears on 
invention beyond a reasonable doubt, in page 7 of this issue. It relates to 
view of. the fact that the interference cases involving public utilities, ercept 
,record was stipulated into the infringe- railroads, and also pertaining to oil 
ment action as primary evidence. and gas production. 
In the case of Rosenberg et al. v. Carr The next articles of the series, 
| Fastener Co., No. 316, the question is raised which will present a summary of the 
of whether a notice of rejection of an bankruptcy and the admiralty and 
application for a patent sent to the ap-| shipping cases, will be published in 
plicant’s attorney but not to the appli-| the issue of Sept. 30. 





‘Torpedoplane’ License 
Of Government Contested 





The long-continued use by the peti- 
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PUBLIC UTILITIES 











Changes in Auto Insurance Laws 


Asked of Bay State Legislature 





Governor Ely Suggests Revision of Statute to 


Obviate Necessity of Rates Higher Than 
Those Now in Effect 


Bodgron, Mass., Sept. 28., 


A system of demerit rating, authoriza- 
tion of a deductible policy, elimination 
of guest cases, a requirement that claim- 
ants give notice of time, place and nature 
of injury within a specified time, and 
strengthening of the provision requiring 
the insured.to give notice of an accident 
were recommended to the extra session of 
the Massachusetts Legislature Sept. 28 
by Gov. Joseph B. Ely, as desired changes 
in the compulsory automobile insurance 
law. 

The session was called to amend the 
law to bring about a reduction in rates. 
New rates recently announced for 1932 
by the .State Insurance Commissioner, 
Merton L. Brown, reflected another in- 
crease as has been the case each year 
since the law became effective. The Gov- 
ernor stated that if his recommendations 
282 followed, he has no doubt “it will be 
possible for the Commissioner to continue 
without increase for the coming | year 
the rates in effect in January, 1931. 

@ The statement of the Governor fol- 

s full text: 

7 1926 there was enacted a law com- 
monly known as the Compulsory Automo- 
bile Insurance Act. The purpose of this 
law was to compel the users of automobile 
on our highways to insure against per- 
sonal injury te others. By its rors 
it is a prerequisite to the registration oO 
an automobile that it be insured against 
personal injury to others in a sum not 
less than $5,000 for personal injury to 
any one individual, and $10,000 if more 
than one individual is so injured. This 
law is worded in that respect as to make 
it impossible for the Commissioner to = 
thorize a policy or bond of insurance y 
reason of which the assured may be re- 
quired to contribute any part of such loss. 

Under the provisions of the act, the 
responsibility rests upon the eon 
sioner of Insurance to fix the rates for 
any such policy according to the experi- 
ence of the business. It is quite clear 
that the Commissioner is without au- 
thority, under the present law, to exact 
a higher rate from those who exhibit an 
experience which is unfavorable than is 
exacted from the careful driver. 


Losses Each Year 


Have Exceeded Estimates ; 
@ The requirement of the law that every 
Massachusetts automobile registered to op- 
erate upon its highways be insured has 
Ereated a new experipnce. The idea prev- 
alent at the time of this enactment, 
that this requirement by increasing the 
number of those insured would tend to 
reduce the percentage of losses, has not 
been borne out to the extent expected 
by the proponents of the law. AS a re- 
sult, the rather moderate rates fixed by 
the Commissioner for the first year of 
the opertaion of the law have proved 
inadequate. The losses have in every 
vear exceeded the estimates upon which 
the rates were fixed. As a consequence, 
each year has found the insured con- 
fronted with the necessity of paying ad- 
ditional rates before the registration of an 
automobile could be perfected. Because 
the law is compulsory, it seems to me that 
every effort should be made by the Legis- 
lature to throw about it such safeguards, 
as well as to so modify it, that insurance 
which the individual is compelled to buy 
may be furnished him at the lowest rates 
consistent with the business, and the pur- 
pose of the law. ; 
In these times of unusual depression, 
when every dollar of a man’s income is 
an important item and when we are pre- 
paring to move ahead, I deem it of vital 
interest that every legislative function of 
the Government, as well as every resource 
of it, be utilized to the fullest extent 


@ to aid and assist our people in a return 


© prosperity. Because the rates recently 
promulgated by the Commissioner, effec- 
tive Jan. 1, 1932, appear to me to create 
a burden disproportionate to the risk of 
insuring 92 per cent of motor vehicle 
operators; because the law as at present 
constituted does not permit the Commis- 
sioner to modify the contract or the 
rates; and because the welfare of the 
public is so vitally affected thereby, I have 
called you in special session to consider 
amendments of the act which will make 
it permissible to modify the contract of in- 
surance, as well as to impose a greater 
proportion of the cost of such insurance 
upon those who are guilty of improper 
operation. 


Many Attempts Made 
To Modify Provisions 


This is not a new subject. From time 
to time during the regular sessions of 
the Legislature many attempts have been 
made to modify or change the provisions 
of the Compulsory Insurance Law. A con- 
flict of interest between those who favor 
its repeal and those who favor its amend- 
ment has always acted amidst the com- 
plexities of a general session to prevent 
any action in regard to it. This special 
session called expressly to consider modi- 
fications of the law, either as temporarily 
expedient to prevent an increase of rates 
or permanently to modify it with the hope 
@- an ultimate reduction, should be pro- 


® ductive of results. 


A careful analysis of the figures upon 
which the proposed new rates are based 
leads inevitably to the conclusion that 
these higher proposed rates must become 
effective as of January 1, unless certain 
changes are made in the law which will 
permit the Insurance Commissioner to so 
modify the terms of the contract as to 
hold the rates at the present level or to 
reduce them. I do not deem it necessary 
to go further into the figures upon which 
this statement is based than to remind 
you that the carefully checked losses for 
1930 of the 79 companies doing business 
in Massachusetts under the provisions of 
this law, indicate loss payments and re- 
serves in excess of $16,000,000. The same 
carefully checked figures show premium 
charges of $21,000,000 and a cost of opera- 
tion of the companies of $8,000,000. The 
losses are approximately 80 per cent of 
the premiums. The base upon which the 
rates were fixed allotted 65 per cent of 
the premiums for losses. In other words, 
the losses have exceeded the estimates by 
15 per cent. 

The law was enacted to give some mone- 
tary relief to those persons seriously in- 
jured by carelessly operated automobiies 
against those who did not possess prop- 
erty with which to con:vensate for their 
heedless or careless conduct When we 
stop to consider the tremendous iosses 
occasioned by such conduct, we must nec- 
essaril¥ hesitate to change the compulsary 
provision of this aw. On the other hand, 
we should not hesitate to change its pro- 
visions to permit a greater proportion of 
the cost to be borne by the careless, or 
perhaps in the interest of safe driving 
to place a minimum responsibility upon 
i. individual, apart from any insurance. 
Urless we do these things, the rates must 
advance. 

The statement is frequently made tha® 


@ the-iosses are in a large measure due to 


the fact that it is very easy to think 


| 


| 


s . | 
that because one is compelled to insure, | 


the company that holds the policy should | 
respond substantially in damages in case 
of accident regardless of legal liability 
or the extent of the injury. The com- 
plaint is made, and with much justifica- | 
tion, that the public has become claim- 
minded. 

Under the common law of this Com- 
monwealth, a guest riding in an auto- 
mobile cannot recover for personal in- 
juries against the operator or the one 
for whom he acts in the absence of gross 
negligence. Experience has shown an 
attitude upon the part of the operator 
which may be entirely without premedi- 
tation, but nevertheless effective, to aid 
the guest in the recovery of damages. The 
statement of the law indicates very clearly 
the intention to impose upon a guest the 
responsibility of taking his own chances 
when accepting an offer to ride with an- 
other person. Exaggeration, participated 
in both by the guest and the operator in 
these cases, has tended to increase mate- 


'Tially the losses of the company. 


In order to investigate properly an ac- 
cident, quick notice to the investigating 
party is necessary to determine its causes 
as well as the extent of the injuries oc- 
casioned thereby. While the law imposes 
upon the assured the requirement to give 


Valuation Ordered | 
Of Gas Properties; 


such notice of accident, no such burden | 


is placed upon the claimant. 
more, regardless of notice, the insurance 
company is obliged to pay. There is no 


Further- | 


effective provision requiring the assured | 


to give notice. Many cases are instanced 


where failure ef notice has made it im-| 


possible for the defendants or the com- 
panies to adequately prepare to meet the 
claim. This situation leaves the control 
of the case almost entirely in the hands 
of the claimant to present his evidence 
without fear of contradiction. This is un- 
fair to the company, and if the law should 
be changed to provide that the assured 
contribute to *he payment of losses, it 
would be unfair to the assured. 

While I believe that cases of collusion 
and deliberate falsification of testimony 
are responsible for a very small percent- 
age of the losses, it is undoubtedly true 
that exaggeration of injuries is account- 
able for a large percentage. For the pur- 
pose of curbing such exaggeration or falsi- 
fication of claims, it seems to me that 
legislation should be enacted requiring 
the claimant to give notice of the time 
and place of injury and a description of 
the injuiries sustained within a limited 
time following the accident. This pro- 
vision if enacted, however, should be so 
worded as to make it possible for the 
court hearing the case to modify the ef- 
fect of failure to give such notice if the 
facts seem to warrant it. 


Need of Early Action 
In Effecting Changes 


To each of the subjects under consider- 
ation, it is possible to advance criticism 
more_or less serious. I fully realize that 
fact: If all men were liars and dishon- 
est, it is doubtful if the suggested changes 
would be particularly effective—but all 
men are not liars and all men are not 
dishonest. 
supported by public opinion, they are 
likely to greatly improve the law and re- 
duce the burden of the rates. Not only 
will these changes operate to reduce the 
burden of the rates, but they will also 
cperate to minimize accidents. I have 
no doubt that if these recommendations 
are followed, it will be possible for the 
Commissioner to continue without in- 
crease for the coming year the rates in 
effect in January, 1931. In order for him 
to do this, however, it 1s also necessary 
for you to act with reasonable speed and 
expedition. You will appreciate that to put 
in motion machinery for these changes 
requires time. In other words, time is 
of the essence 


Let me summarize the changes in the 
law which I recommend for your ap- 
proval: 


(1) The adoption of a law which will 
permit a system of demerit rating. 

(2) The adoption of a law which will 
permit the Commissioner to authorize a 
deductible policy. so-called. 

(3) A law which eliminates from opera- 
tion under the standard compulsory pol- 
icy recovery by a guest. In other words, 
the elimination of the guest cases, so- 


called, from the operation of this par- 
ticular law. 
(4) A requirement that the claimant 


give notice of the time and place of in- 
jury and the nature of the injury sus- 
tained within a limited number of days 
from the date of the accident. This pro- 
vision should be so worded as to permit 
the court to waive the provision where 
the facts presented seem to warrant the 
exercise of such a judicial discretion. 

(5) The law requiring the insured to 
give notice to the company, in the event 
of an accident, should be strengthened. 

These are the specific matters for your 
consideration. From time to time, as oc- 
casion seems to require. I may find it 
necessary to send in by special message 
further matters pertaining to this situation 
for your consideration. 

I hope that you will approach these 
Suggestions with a view, by your coopera- 
tion, to enacting such legislation as will 
permit the Commissioner to reduce the 
insurance rates of those whose experience 
is good. 


Publie Hearings Scheduled 
By Trade Commission 


The Federal Trade Commission's cal- 
endar of public hearings for the week of 
Sept. 28 is as follows: 


The Federal Trade Commission will resume 
its inquiry into financial and other phases “f 
the power and gas utility business beginning 
Sept. 29 Affairs of Standard Gas & Elec- 
tric Co., Chicago, one of the large holding 
companies of the Byllesby group. will be ex- 
amined The hearings will be held in the 
Commission's hearing room, 1800 Virginia 
avenue, N. W., Washington. 

Hearings in the Federal Trade Commission's 
investigation of the cottonseed industry being 
conducted under authority of ‘two Senate 
resolutions will resume Tuesday, Sept. 29, in 
Little Roc, Ark Witnesses to be called in- 
clude mill owners, ginners, independent buy- 
ers, brokers and others connected with various 
phases of the business. The first hearing will 
‘Dhegin at 2 p. m., in the Marion Hote! 

A final argument before the Commission is 


scheduled to be held at the Commissioagi's 
headquarters in Washington 1800 Virginia 
Avenue, N. W., as follows 


A. J. Deniston 


f trading as Deniston Co., of 
Chicago, Sept 


28. in the matter of alleged mis- 


representation in sale of a roofing nail. 
Docket 1889 

Testimony will be taken in cases in which 
complaints have been issued by the Com- 
mission, as follows 


Emile Meyer and Henry C. Goldman, and 
others, of New York; Sept. 28. New York; al- 
leged misrepresentation in sale of cotton piece 
goods; E ard M. Averill, trial examiner; Rob- 
ert H. Winn, Commission's attorney. Docket 
1934 

Mosby Medicine Co., 





of Cincinnati, Sept. 29 
Cincinnati; alleged misrepresentation in sale 
of a proprietary medicine; William C. 
Reeves, trial examiner: Harry D. Michael, 
Commission's attorney. Docekt 1911. 

Beacon Manufacturing Co. of New Bed- 
ford, Mass.; Oct. 2. New York; alleged mis- 
representation in sale of blankets; John W. 
Norwood, trial examiner; Henry C. Lank, Com- 
mission's attorney. Docket 1873. 


If the changes suggested are | 


Depreciation Rates Sought by 


District of Columbia 


Wasnuincron, D. ©., Sept. 28. | 


The Public Utilities Commission of the)! 


District of Columbia has ordered a valua-;| 


tion of the properties of the Washington 
Gas Light Co. and Georgetown Gas Light 
Co. The companies were directed to file 


rates charged. 

The Commission is c ucting hearings 
in an investigation to determine the con- 
trolling interest of the companies, the 
stock of whieh is owned by the Washing- 
ton and Suburban Companies, a Massa- 
chusetts trust. » It has been alleged that 


control actually is exercised by the Central | 


Public Service Corporation in violation of 
the La Follette antimerger law, prohibiting 
the acquisition by a foreign utility or hold- 


ing company or more than 20 per cent of | 


the stock of a local utility. 


Law on Transport 


Of Uncompressed 


Clauses Relating to Due 
Process and Equal Pro- 


tection of Laws Found 
Violated by Texas Act 


[Continued from Page 6.] 


tervenors, handlers of uncompressed cot- 
ton, but a pretense at regulation masked 
behind which prohibition and discrimina- 
tion stalk. 

Plaintiffs insist that the act, while os- 
tensibly regulatory, is arbitrarily discrim- 
inatory against, in’ fact is prohibitive of 
the movement of their cotton to market 
over the public roads; defendants that its 
provisions have due relation to and with- 
out undue restraint upon or discrimina- 
tion or prohibition against owners and 
haulers of cotton, are means promotive of 
the public ends for which the act was 
passed. It is here that this case comes to 
its crux. 

In its solution it must be kept in mind 
that, though the motives, purposes and 
intent of the Legislature are wholly im- 
material if the complained of action has 
a reasonable relation to regulating traffic 


on the highways, the end which the bill | 


purports to attain, the fact that some in- 
cidental or accidental result in keeping 
with the declared lawful purposes may 
flow, as for instance, the reduction of 
traffic volume, will not save the act if its 
real purpose as tested by its effect and 
operation, is to accomplish an unlawful 
end, the imposition of oppressive discrim- 
ination on a business using the roads. 
Minneapolis v. Barber, 136 U. S. 313; 
srimmer v. Rebman, 138 U. S. 78; Rea 
Silk Hosiery v. Portland, 268 U. S. 325. 
Disregarding pretense, subterfuge and 
chicane, courts must, looking through 


form to substance, ascertain the true pur-| 


pose of a statute, neither from its recitals 
of purpose nor from the evidence as to 
what the real purpose of its authors and 
backers was, but from the operation and 
effect of the statute as applied and en- 
forced. Smith v. Ry. Co. 181 U. 8S. 248; 
Lochner v. N. Y. 198 U. 8S. 64; Vailey v. 
Drexel, 259 U. S. 20; Meyer v. Nebraska, 
262 U. S. 390; Henderson v. Mayer, 92 
U. S. 259; Chy Lung v. Freeman, 92 U. S. 
275; Frost v. R. R. Com. Co., supra. 
Found to Regulate Plaintiffs 

So approaching the statute in the light 
of the fact which on 
be gainsaid, indeed it was established by 
the affidavits of defendants and their ar- 
gument presses it upon us as a beneficial 
effect of the statute in relieving traffic 
conditions, that it will drive uncompressed 
cotton from the highways; and in the 
light of the further fact which we think 
the whole evidence establishes, that forc- 
ing cotton to be compressed in the in- 
terior, if it is desired to move it to the 
port in more than 10 bale lots, will result 
in its being hauled there by rail, we think 
it plain, and we so find, that the statute 
is not a regulation of the use of the high- 
ways, but is a regulation as to plaintiffs, 
of their business of hauling uncompressed 
cotton with the prohibitory result as to 
them of compelling compression in the in- 
terior and hauling to market by rail; that 
instead of making real provision having 
definite relation and being reasonably 
adapted to the elimination of the abuses 
set out in the preamble to the bill the ex- 
istence of which on this hearing we have 
found the proofs fairly support, the stat- 
ute does no such thing, but under the 


guise of regulating, it prohibits owners of | 


cotton from under reasonable regulations 
hauling their cotton to .market, com- 
pressed or uncompressed as they may de- 


sire while it leaves the highways open to | 


haulers of all other commodities. This 
we think the Legislature may not do. 
Injunction Granted 

Upon these findings, the case in the end 
comes to this; if the Legislature in the 
interest of highway regulation in order to 
reduce the traffic thereon could have 
passed an act forbidding the use of the 
highways to uncomprsed cotton, and 
compelling it to be compressed in the in- 
terior and hauled to market by rail, it 
could have passed the act in question, for 
that is what the act does, and judging 
its purpose by its effect, what it was de- 
signed to do. We think it plain that such 
an acti would not have been valid. but 
because unduly discriminatory against 
those in the business of handling and/or 
hauling cotton, and unduly favoring all 
others whose goods are trucked along the 
highways, beyond the power of the Legis- 
lature to enact. Smith v. Cahoon, supra. 


Though then upon the present record | 


as made by preamble and by proof, we be- 
lieve that the Legislature had the power 
to classify carriers of cotton compressed 
and uncompressed and impose regulations 
and restrictions upon their use of the 
roads reasonably related to and calculated 
to remove the dangers and abuses which 
the Legislature finds to be attendant upon 
that movement, we find that the act in 
question is oppressive as to plaintiffs and 
intervenors because it operates to unrea- 
sonably embarrass and restrict to the 
point of prohibition a legitimate business 
entitled equally with others to the use of 
the public roads; and so finding, we 
grant the temporary injunction prayed. 


California School Districts 
May Not Insure in Mutual 


SacRAMENTO, Ca.ir., Sept. 28. 
Attorney General U. S. Webb has re- 


, cently ruled that a California school dis- 


trict is not authorized to insure in a 
mutual company its liability for the oper- 
ation of motor vehicles. 

Although a statute provides that school 
districts may “insure their liability in any 
insurance company authorized to trans- 
act the business of such insurance in the 
State of California”, Mr. Webb ruled that 
it would violate the provisions of the State 
constitution for a school district to in- 


|} sure in a mutual carrier. 


- 


by Feb. 1, 1932, their claims of value, to-| 
gether with a statement of depreciation | 


{*is record cannot | 
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Right of States to Conserve Natural Resources and Regu-' 
late Their Production Included in Pending Appeals; Public 
Utility Cases Also Scheduled 





Cases involving the right of States to 
conserve natural resources of petroleum 
and gas and regulate their production are 
included in those cases relating to oil and 
gas pending on the appellate docket of 
the Supreme Court of the United States. 
which begins its new term on Oct. 5. 
Several other cases relate to the rights 
of public utilities. (Cases affecting rail- 
yoads are not included in the following 
‘summary. A separate article summarizing 
these cases was published in the issue 
of Sept. 28.) 

One of the oil and gas conservation 
cases, Bandini Petroleum Company et al. 
v. Superior Court of the State of Califor- 
nia et al., No. 43, arises out of the ap- 
plication of a California statute enacted 


|“*to protect the natural resources of pe- 


troleum and gas from waste and de- 
struction” and which declares the 
reasonable waste of natural gas * * * to 
be opposed to the public interest” and 
to be “unlawful” and provides for pro- 
ceedings to enjoin such waste, in which 
“the blowing, release or escape of natural 
gas into the air shall be prima facie 
evidence of unreasonable waste.” Prob- 
able jurisdiction was noted in the case 
on May 25, 1931, and at the same time it 
was assigned for argument on Oct. 5, 


+ + + 


In this case the petitioner is appealing 
from an injunction issued by a lower 


California court restraining the Bandini | 


Company from producing in excess of a 
given quantity of natural gas each aver- 
age day. The injunction curtailed the 
petitioner's gas production from 57,120,000 
to 28,160,000 cubic feet a day, and, of 
the 57,120,000 cubic feet it had been pro- 
ducing it was admittedly blowing into the 
air approximately 40 per cent. 

The order of the lower court was ap- 


pealed to the California District Court | 
of Appeals, which affirmed the order of 


|the lower court on the ground that the 
statute ‘in question did not deprive the 
petitioners as surface owners of their 
property without 
| violation of both the State and Federal 
| constitutions. 

In arriving at this conclusion the court 
rejected the theory that the title to the 


gas under the surface is in the surface) 


owners and that the State has no power 
to regulate their use of gas for the pur- 
pose of lifting the oil from below the 
surface. 

The California court also rejected the 
contention that the law was invalid be- 


cause, in referring simply to an “unrea- | 


sonable waste of natural gas,” it failed 
to define a definite standard of conduct. 
The Supreme Court of California refused 
to review the decision of the District 
Court of Appeals. 

In petitioning the Supreme Court of 
the United States, the petitioners renew 
their contention that the act is uncon- 
Stitutional because it is in violation of the 
Fourteenth Amendment, and they also 


renew their contention that it is void for! 


uncertainty and lack of standard. 
+ + + 
In the case of Chdmplin Refining Com- 
pany v. Corporation Commission of Okla- 
homa et al., No. 122, the Oklahoma Oil 
Curtailment Act is involved. It under- 


of Oklahoma “with power to investigate 
and détermine from time to time the 


actual value of such crude oil or petro- | 


leum by standards herein provided,” upon 
determination of which by the Commis- 
sion “the taking of crude oil or petro- 
leum from anv oil-bearing sand or sands 
in the State of Oklahoma at a time when 
there is not a market demand therefor 
at the well at a price equivalent to the 
actual value of such crude oil or petro- 
leum” may be prohibited. 

The petitioner claims 
statute is invalid on the ground that it 
authorized the Oklahoma Corporation 
to fix the price of crude petroleum oil 
produced in Oklahoma, that it is too 
vague and uncertain in defining what 
constitutes waste, and that the act as a 
whole is beyond the State’s police power 
in that the production of crude aqjl is not 
a public or quasi-public business. 

Another question involving the rights 
of oil producers is presented in the case 
of Marblehead Land Company et al. v. 
City of Los Angeles, No. 181. The City 
of Los Angeles enacted a zoning ordi- 
nance which placed certain vacant land 
{in a residential zone and prohibited oil 
drilling thereon. 

The petitioner claims that this ordi- 
nance deprives the owner and lessee of 
| the land of property without due process 
of law because in reliance on a prior or- 
dinance excepting such land from the res- 
idential zone, @ lease for a consideration 
of $75.000 had been executed and the 
lessee had made an outlay of $136,000 
in preparing for oil drilling. 

-~ + + 

The property in question consists of 
290 acres of barren, unimproved land lo- 
cated seven miles from the city. It is 
alleged that it is probably oil-bearing land 
and that, although it is surrounded in 
part by new residential tract, it is feasible 
so to regulate oil drilling as to prevent 
fires, dust and noise. 

The validity of certain rates prescribed 
by the Illinois Commerce Commission for 
the Chicago Rapid Transit Company is 
involved in the case of Chicago v. Chicago 
Rapid Transit Company, No. 25. Probable 
jurisdiction was noted by the Supreme 
Court on May 27, 1931. 

In this case the appellee, the Chicago 
Rapid Transit Company, applied to a stat- 
utory court for the Northern District of 
Illinois for an injunction restr: ing the 
Illinois Commerce Commission form en- 
forcing certain rate schedules which had 
been prescribed by it. The Court referred 


the Oklahoma 


the case to a Master, who found that the} 


rates prescribed by the Commission were 
confiscatory and recommended that an 
injunction be issued. The Court approved 
the findings of its Master. 
he City of Chicago, referring to cer- 
tain ordinances granting the appellee the 
right to operate on the streets of Chicago 
and fixing the fare at five cents, contends 
that where a city has entered into such a 
contract ordinance with a public utility, 
whereby the rates and charges for such 
service are definitely fixed, the public 
utility has no vested -right under the 
United States Constitution to a return 
on its property in excess of that afforded 
by the rates and charges fixed in the 
contract. 
-~ + + 

The Supreme Court is asked to pass on 
a question involving the jurisdiction of 
the Indiana Public Service Commission in 
the case of Public Service Commission of 
Indiana et al. v. Batesville Telephone Com- 
pany, No. 120. 

When a telephone company operating 
in the City of Versailles raised certain 
switching charges a. number of farmers 
located outside the city organized a farm- 
ers’ mutual exchange. 


| Public Service Commission for an order 


Cases Involving Oil and Gas Conservation 
| On Appellate Docket of Supreme Court 


Commission | 


“une | 


just compensation, in| 


|ments and vests in the court merely ju-| 


of service, from persons selected in their | 
nder- | discretion as unable to establish financial 
takes to vest the Corporation Commission 


| provisions of the Public Utilities Law of 


About 50 residents | é 1e | 
of the city then applied to the Indiana|® Part of this power project is in reality 


N 

















Utility Opposes 
Order Changing 


Consent Decree 





Suit Filed for Injunction to 
Restrain District of Co- 
lumbia Commission From 
Enforcing New Ruling 








permitting them to connect telephone lines | the use of the whole and therefore is not 
from their offices and places of business! a taking for a public use. It is also al- | 
with the farmers’ mutual exchange. leged that the proposed taking is not a) WasuincTon, D. C., Sept. 28. 
The Commission issued the order and taking for a public use in that it would Suit has been filed in the Supreme , 
the appellee telephone company then ap-| amount to a taking for the same use con- Court of the District of Columbia by the 
plied to the District Court for an injunc-/ templated by the present owner of the| Potomac Electric Power Co. for an in- 


tion restraining the enforcement of the land. | junction against the Public Utilities Com- 
order. The application was denied by; + + + mission of the District to restrain en- 
the District Court, but on appeal to the) The question whether the California | forcement of an order changing the terms 


Circuit Court of Appeals for the Seventh 
Circuit it was granted. The Circuit Court 
of Appeals found that the Commission was 
without jurisdiction because the rights 
asked for by the petitioners were solely 
for their separate and individual benefit, 
and that there was no intimation that 
they desired to construct or operate a pub- 
lic utility. The Indiana Commission is 
now asking the Supreme Court to set aside 
this finding. 


Tidelands Leasing Act (Chap. 303, Stat. of a consent decree issued in 1924 under 
1921), permitting and authorizing the| Which electric rates have since been re- 
leasing of certain State-owned tidelands , duced annually. 
for the purpose of prospecting and drill- The Commission last June issued an 
ing for oil and at the same time provid- order fixing the fair return to the com- 
ing that “in no sense shall permits for a pany at 7 per cent, as compared with 7% 
lease be granted covering tidelands front-j|per cent allowed in the consent decree. 
ing on an incorporated city or fof a dis-| Under the new order, if earnings exceed 
tance of one mile on either side thereof” |7 per cent by not more than 1 per cent, 
is unconstitutional because it violates the | rates for the ensuing year are to be re- 
equal protection clause of the Constitu-| duced by an amount equivalent to one- 
tion in that it puts incorporated cities in | half the excess. If earnings exceed 8 per 
a class apart from unincorporated cities | cent, three-fourths of the excess above 7 
without reasonable basis, is involved in per cent is to be returned to the con- 
five cases on the docket of the court. The sumers in lower rates for the following 
five cases are: Carr v. Kingsbury, etc.,| year, and if the earnings exceed 9 per 
No. 229; Maggart v. Kingsbury, etc., No.|cent five-sixths of the excess is to be 
230; Feisthamel v. Kingsbury, etc., No. | returned. 
231; Cumings v. Kingsbury, etc., No. 232; The consent decree provided that one- 
and Joyner v. Kingsbury, No. 233. half of the earnings in excess of 7's per 
Whether a contract granting a mineral) cent be returned to consumers through 
lease to prospect for and produce oil, gas,/a reduction in rates for the ensuing year. 
and sulphur from certain noncontiguous | Rates have been reduced each year, but 
|tracts of land was divisible as to the the return to the company nevertheless 
separate tracts, or constituted grants Of | has been approximately 10 per cent an- 
separate servitudes on the leased land) nually, accotding to the Commission. The 
which could be lost or extinguished aS present rate for electricity is 4.2 cents per 
to tracts separately, by a nonuser for the! kilowatt hour. 
statutory prescriptive period is the ques- 


> > 


The question of whether a public utility 
has failed to exhaust its administrative 
remedies is presented for consideration in 
the case of Western Distributing Com- 
pany v. Public Service Commission of 
Kansas et al., No. 337. 

In this case it was found that a local 
gas distributing company, in a proceed- 
ing before the Kansas Public Service 
Commission on application for an in- 
crease in rates on gas for domestic use, 
failed to introduce evidence sustaining 
the reasonableness of an interstate rate 
paid by the company, under a contract | 
to a related and affiliated pipe line com- 
pany, for natural gas supplied to it at 
the “city gate” for distribution to its cus- 





tomers ‘ ; cg 
: tion presented in the case of Interstate ry : 
ane a Court is asked to decide aia Gas Co., Inc. et al. v. Arent, Twelve Labor Disputes 
whether the failure to present this evi-|No. 174. i i T ' 
dence resulted in a failure upon the part) The further question is presented of | Adjusted During Week 


of the gas company to exhaust its remedy whether the drilling of one well and the | 
before the Public Service Commission, | discovery of gas a one tract of land! ., Wage reductions were the cause or par- 
thereby @recluding judicial relief in a/ constituted such a compliance with a| tial cause of 13 of the 21 labor disputes 
Federal court by way of an injunction brought before the Department of Labor 


‘ mineral lease of noncontiguous tracts as! i 
to restrain enforcement of existing rates|to maintain the lease in oe as to all|for adjustment during the week ended 
which are claimed to be confiscatory. 


; | Sept. 26, according to information sup- 
| the sa 0 } on | 2 : 
The right of a judicial tribunal to sub- aids te aa ae pues ane toe Oe | plied by Hugh L. Kerwin, Director of the 
stitute its judgment for that of an ad-| clude the running of the statutory pre- | Conciliation Service. Causes were not re- 
ministrative tribunal is involved in the | scriptive period for a nonmser. . ported in three cases. 
cases of Enrique Monserrat v. Alfredo Car- -~ + + Six of the disagreements were settled, 
melo and Ramon Oriol, No. 299. In this! Four tax cases involving oil and gas|four of which involved cuts. Six old dis- 
case the Supreme Court of the Philippine | companies are on the court’s docket, In| putes were also adjusted during the week, 
Islands reversed a decision of the Philip-|the Federal tax case of Darby-Lynde Co. |at the close of which there were 63 strikes 
pine Public Service Commission denying a|y Alexander, etc., No. 398, the court is|and 24 controversies awaiting depart- 
certificate of public convenience to op- asked to determine whether section 204 | mental action. 
erate a taxicab service in competition | (c) (2) of the Revenue Act of 1926, which| ‘The following list of new cases was 
with ae ae to whom certificates had|)ermits an allowance for depletion in|made available by Mr. Kerwin: 
Sacer a een — The court Te-\certain cases equal to 27% per cent Of| Meirose Slipper Co.. Inc., New York City— 
mn ea t case to the Commission with the gross income {rom oi] and gas wells.! strike of 250 slipper workers; pending; wage 
instructions to grant the petition.” has reference only to the income derived | cuts, discrimination, etc. 
. + + + 5 from the property during the taxable Van Raalte Hosiery Mills, Boonton, N. J.— 
It is claimed by the petitioner that year, or whether it includes income from | Strike of hosiery workers; pending; wages 
the Philippine Supreme Court exceeded its the sale of the property during such a cut 20 to 25 per cent. 
powers in substituting its judgment for year. ; aa Pe ee is 
. . a rike 0 s y , 8, 
Gang encrewe legit admis | oa ne case af Burnet, ee. x. ‘Coronado fo 8p cen 
istrative function in violation of the Phil-| remd ORS, ,0%; No. 541, the issue of| Gotham Hosiery Co. Wharton, N. | J 
oe : : . |whether profits derived from a private) strike of hosiery workers; pending; wages 
ippine Organic Act, which separates | corporation from the sale of oil and gas|cut 20 to 25 per cent. (Involved in these 
powers of government into three depart- produced under leases granted by the| ree hosiery disputes were 1,200 workers.) 


: Tile Setters, indianapolis, Ind.—Strike of 
State of Oklahoma on part of its public an unreported number of tile setters; pend- 


Paterson, N. J.— 
pending; wages 


dicial functions. 


: |domain are subject to the Federal income ing; cause unreported. 

In the case of Reigel v. Public Utilities tax is before ae court Sourneyman Mpainters, Dayton, Ohio.— 
Commission of the District of Columbia, | An instrumente is claimed in the case | Strike of an unreported number of painters; 
No. 257, the Supreme Court is asked to| of Pugh. etc.. v. Burnet. etc. No. 239. to| “ses, cut: M Strik 
decide whether an order of the Public 6. a ’ “" . oe lite Neckwear Co., Boston, Mass.—Strike 
Utilities C issi saa g have conveyed one-half of the taxpayer's of neckwear workers; pending; recognition 

oS oe mission permitting utility | interest in a royalty right under a Louis- | refused. 


companies to demand deposits, in advance ie Leon Neckwear Co., Boston, Mass.—Strike of 
Pp jana oil and gas lease, thus precluding | ,.chwear workers; pending; recognition ré- 


allowance of depletion of the part alleged | fused. 


ead hiliter ; to have been sold. Gelles Neckwear Co., Boston, Mass.—Strike 
responsibility, and permitting other per-| ‘rhe question of whether the Mississippi | of neckwear workers; pending: recognition 
sons to obtain the service without making refused. (Involved in these three neckwear 


privilege tax on pipe lines may be im- trade disputes were 70 workers.) 
posed on a foreign natural gas pipe line | W. Albion Slate Quarry, Easton, Pa.— 
company is raised in the case of State) Strike of 150 quarryworkers; pending; wages 


Tax Commission of Mississippi et al. vy. cut 10 per cent. 
Interstate Natural Gas Co.. Inc.. No. 40. Alden Coal Co., Scranton, Pa.—Strike of en 


7 : ; ~ unreported number of miners; pending; cause 
he company operates a pipe line origi- | unreported. 
nating in Louisiana and running into 


preliminary deposits, is unconstitutionally | 
discriminatory and also violative of the 


the District of Columbia (37 Stat. 
prohibiting discrimination in 
service, and charges. 

The City of Paris, Tenn., delayed for 
a period of nine months or more before 
bringing a suit to cancel a contract for 
the lease and eventual sale of a municipal 
power and water plant after discovering 
that it was induced by fraud and con- 
spiracy with city officials. 


974), | 
facilities, 


John Bromley and Son, Philadelphia, Pa. 
and through Mississippi, but sells nat- Threatened strike ae makers; pend- 
ural gas in wholesale quantities to only |") 8 “Tieder” Des Moines, Iowa. 
two distributors in the State. Threatened strike of 1,800 building craftsmen; 
Another article of this series. pre- PERO’ etttracturing Association, Chicago 
senting a summary according to sub- Ill.—Lockout of 150 broom eae pending: 
ject matter of the cases pending on wages cut, conditions 


+~ + + the appellate docket of the Supreme Starr no ss Saville, Pa Sorte. of 50 
The Supreme Court in the case of City, Court of the United States, appears on = ilk workers; adjusted; wages cut 2. per 
of Paris, Tenn.. vy. : page 6 of this issue It relates to cent. conditions: committee to fix, wages, 


Kentucky-Tennessee 
Light and Power Co., No. 208, is asked to 
determine whether this delay constituted 
an affirmance of the contract and there- 
fore precluded cancellation when, during 
this period of nine months, the munici- 
palily was engaged 


conditions improved 
Good Samaritan Hospital, 
Strike of 50 plasterers; adjusted; wages cut 
27', per cent; accepted 20 per cent cut. 
appiness Skirt and Dress Co., New York 
City.—Strike of 34 garment makers; adjusted; 
proposed cut for plece work and union recog- 


cases involving patents, trade marks 
and unfair competition. 

The next articles, dealing with bank- 
ruptcy cases, and those cases pertain- 
ing to admiralty and shipping, will 


Dayton, Ohio.— 


j inv j be published in the issue of Sept. 30. nition; proposal to cut withdrawn, recogni- 
of the transactio 7 on ee P ilietiicaaaiiaiai-teniniaiat shididae ? tion refused, part returned. 
city continued s lasaee mance je = Cuba PI N Port C ues Beith’ $00" ‘bulldtag t ad sment 
° y pay- a New Jontroversy Ww u ng trades n; 
ments and other benefits ~ nese ane ig or adjusted; prevailing wage discussion; brick- 
under the con 


tract. 

A lease of a street railway provided 
that all covenants were to apply to as- 
Signees thereof and declared that the 
lessee assumed payment of all bonds on 
the property. In the case of Lehigh Valley 
Transit Co. v. Zanes, No. 92, the question 
is presented to the Supreme Court of 
whether under these circumstances the 
law would imply an obligation on the part 
of the assignee of the lease to pay such 
bonds in the absence of any express 
covenant on its part to pay, the assignee 
being in possession and having paid the 
specified rental but not offering to sur- 
render the property or cancel the lease, 
or whether the bondholder was precluded 
from collecting from the assignee because 
that assignee was not a party to the 
sealed contract between the assignor and 
its bondholder. 

Two cases involving the power of emi> 
nent domain as applied to public utilities 
are on the court’s docket. In the case 
of Augusta Power Co. v. Savannah River 
Electric Co., No. 89, a Georgia public util- 
ity was given the power by virtue of a 
South Carolina statute to condemn land 
on the South Carolina side of a prospec- 
tive power site on the Savannah River. 

++ + 

The petitioner in this case claims that 
the South Carolina statute is invalid be- 
cause it authorizes the taking of land for 
other than a public use in that the power 
plant proposed to be erected would be on 
the Georgia side of the river and there- 
fore not within the taxing jurisdiction of 
South Carolina. 

The case of Twin City Power Co. y. 
Savannah Electric Co., No. 142, involves 
the application of the same South Caro- 
lina statute that was brought in issue in 
the preceding case. The petitioner in 
this case, the Twin City Power Co., al- 
ready owns property on both sides of the 
Savannah River which it alleges it con- 
templates developing and using for power 
purposes 

It attacks the condemnation of its South 
Carolina property by the Savannah Eltc- 
tric Company on the ground that the pro- 
posed taking is without due process in 
that no tribunal of competent jurisdic- 
tion is provided to award just compensa- 
tion for the depreciation and destruction 
of the usefulness and value of the Georgia 
property resulting from the taking of the 
South Carolina half of the property, or 
to consider the value of the unified water 
power site. . 

The petitioner further points out that 
the States of South Carolina and Geor- 
gia might by compact, with the consent 
of Congress, create an adequate tribunal. | 

It is further alleged that the taking of 


A new port, from which sugar will be layers given $1.50, plasters $1.50, other crafts 
shipped, will be built on the south coast $1 and $1 25. commen, labor 35 cents, care 
of Cuba, if the Cuban Congress will enact Penters’ helpers 50 cents. 

t d H ital, Was on, D. C.—~ 
a bill proposed to authorize the necossary Walter Ree ee ashington, D. © 


Controversy with 26 laborérs; adjusted; none 
work. (Department of Commerce.) payment of wage; men to be paid at once. 
















HIGH LIGHTS 
ON 
SURETYSHIP 


Committee’s Bond: 


Fiduciaries 








These bonds are conditioned 
One of for the safe and proper hand- 
a Series of 
helpful discus- 
sions about 
a vital phase 
of Surety- 
ship 
of which this is 


No. 15 


ling and accounting of the 
property or funds of lunatics 















and other persons not cap- 
able of conducting their own 
affairs, 





If at any time we can serve you, either with 
bonds or casualty insurance, please provide us with 
the opportunity. We have a nation-wide agency 
force—at your command! 


Standard Surety & Casualty 
Company of New York 
Home Office: 

80 John Street New York, N. ¥. 


John R. English Frank G. Morris 
Vice President President 
“A Multiple Line Casualty and Surety Company” 


Surplus tg Policyholders—$2,800,147.48 
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a taking for the purpese of preventing 
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British Columbia Investigation of Wage Scales 














Barges Capture EXPENDITURES FOR STATE HIGHWAYS | 


Proposal Made 
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Asked in Railroad Rate Inquiry . } 
Develops Network , quiry Portion of Trade | a a = For Road Funds 
’ 9 ft ; ; | 200 200 2 - 
Of Plane Routes Shippers’ Groups Declare Study to Be in Line’ (Jn Greek Coast | : - Direct to States 
, . . ° ‘ e 9 ° "00 "00 1100 
With ‘Fair Return’ Claim | S aetcs | eae 
" Z | ° ® 1000 1000 * ° 
Service Being Spread to the Se cee Operatibns Now Are Being President of Highway Body 
: ontinued fr s 7 : c ; 
Eastern Part of Canada Commerce Commission and a Sees | eee declared that the entire lum- a. th on hareely by | oe Emergency 
* ‘ {of State Commissioners relative to the! ber industry is suffereing severe losses is eans ommerce one , sale 
And to United States, Says learriers’ united proposal to advance and that “se Southern industry faces the | D t t I I f d A oe e Conside red as 
® |freight rates by 15 per cent. “most serious rate situation” betause of | epartmen Ss intorme n ropriation 
American Attache He said that he did not take any posi- the meee eoagnt of Southern pine com- I nnicnaminpacnennamnsnasiig pprep 
: _\tion as to whether the carriers’ wage pared with pine lumber in other producing $15 ‘. , 
A net work of aviation lines gradually | scales should or should not be reduced, sections. The carriers’ application, Sie | sista tases ehedam ab tie ees | (Continued from Page 1.] 
is spreading out from Victoria, British Co- | put that since they had made their ap- Mr. Fulbright, is just a proposal to saddle |. 5°, oe rig Bs nee? treated wits elieni- pay envelopes were a vital matter to many ’ 
lumbia, over eastern Canada and to parts | plication based upon the “fair return” | some “$12,000,000 additional transportation | nation by the recent introduction of| a household. 
of the United States according to a T€-| provision of the law, they should, have charges upon the Southern lumber indus- | par i eaitas are exempted from dues and | | “On the first day of July there was 
port. received by the Department of State | initiated proceedings to determine whether try.” | Sane be ayety description inentes they are | one Damon employed on State highway | 
from the American Vice Consul in Vic-| existing wage scales are in line with effi-| Denying that railroad securities are now not classified as vessels and which require ; work for every 369 people in the Nation. | 
toria, Nelson P. Meeks. . cient and economical management. in the “precarious condition” pictured no crews other than three men necessary | | The largest number employed in ‘any 
Two companies are operating planes in| while acknowledging that the Commis-|to the Commission by the counsel for | to operate the tiny tugs towing them, ac-‘ | State at that time was one out of every 
British Columbia on a commercial basis sion was without jurisdiction to initiate | life insurance and savings banks investors, | cording to a statement just made public | 70 persons in the State of Maine. This has 
while one American factory has a branch | any wage reductions, Mr. Cotterill stated | Mr. Fulbright asserted that there is a gen- | by the Department of Commerce in the | no reckoning of persons employed in road 
in Vancouver. that it was his opinion that the Commis- eral drop in bonds throughout the world, | Sept. 28 issue of “Commerce Reports.” work by townships, counties, or cities, 
The report follows in full text: i: te sion did have authority under the law to| including Government bonds. The Department's statement, based on Sein - it have anything to do with 
That British Columbia is ee t er | Consider wages in connection with the Nonferrous Producers | advices received from American Vice Con- | oe acieastaae es exclusively in 
coming “air-minded” is attested by the fact) question of whether the railroads are ef-| |, lsul Albert E, Clattenburg Jr., follows in g tials to be used in road 
that 39,000 persone eee ee | ee and economicelly operated. Said to Oppose Increase | full text: , | co rt construction. Likewise this has no reler- 
pageant which was he in | He quoted from the reduced rates case R. S. Quirk argued on benalf of inter-| A great part of the coastwise trade of | DEMAND | . L ) e Federa 
from July 22 to July 25. The pageant | of 1922, wherein the Commission did con-! mountain States’ nonferrous metals, par-| Greese is ete in small: sailing vessels | FOR IMPROVED = yon oe” in road work; whether De- 
was held at the new civic airport, 51 planes | siger wages in connection with rail man-| ticularly copper. He said that the mining | of 50 to 300 tons capacity which, in spite | HIGHWAYS connne mae be —, in Forests, Indian Reserva- 
of various types and makes participating | agement. : p of nonferrous metals in his section of the| of their slowness and small size, compete | ions, ic Domain or National Parks. » 
in the flying manoeuvres. ene oe ae dee | “On the point of economy in manage- country was more important than agricul-/| successfully with the coastwise steamers | 1929 1930 Industries Kept Open 
This Vancouver municipa airpor d i |ment,” continued Mr. Cotterill, “it cannot ture, and that the mines at the present | because of their more economical opera- “In addition to all this, the fact. should 
Island has an area of 250 acres, an a. be arbitrarily assumed that wages cannot time were operating at only about 40 per/tion. They need not buy fuel or carry ‘ (EXPRESSED IW MILLIONS} | aak'bie aueskaunad: tinue ikea ee ee 
approximately nine miles from the center| be reduced,” when the matter is\con-|cent of normal, with prices the lowest in as large crews as do the steamers, but AG | Satapietes neakhaeed tereamtiet te y ‘ 
of the city. It contains both hard and|<igereqd in the light of the meaning of the history of the industry. | ‘ * SeOUs: Se Coun 


regards light, pilotage, and other taxes 
and dues, which are always heavy, they 
are treated the same as the steamers. | 

It is apparent, therefore, that if some| 
new competitive factor should enter into 
the situation which could compete with | 
the sailing vessels in economy of opera- | 
tion and escape the heavy taxes they pay, 
the sailing vessels would be eliminated 
from the Greek coastwise trade. This ac-| 
tually is threatened at the present time) 
by the introduction of barges. 

Operating Economy 

Formerly the most imporiant fleet of 
river barges or schleps on the Danube 
River was that flying the Greek flag, but | 
in recent years ground has been lost so 
|that at the present time Greek schleps 
play a subordinate part in the Danube 
traffic. In order to save them from total 
inactivity, the proprietors of certain of 
these barges had them brought to the 
Greek waters during the present year and 
introduced experimentally into the coast- 
wise trade. 

The results were unexpectedly favor- 
able. The schleps, being without motive | 
power, were not classified as vessels and 
have been exempted from dues and taxes 
cf every description. They need no crews 
other than the three men necessary to} 
operate the finy tug that tows them. 
Their capacity ranges from 1,000 to 1,500) 


SOURCES. reoerac runos fi orton rees 77777] 
Loca. Ey 


soft-surfaced runways, and hangars for) section 15a. | 
seaplanes and airplanes. Seaplanes May! ‘The railroad managements have chosen 
land either in the channel at the airport) +) ask the Interstate Commerce Commis- 
or in Vaucouver harbor at the foot Of! sion for an increase in freight rates rather 
Georgia Street. than to initiate proceedings looking _to- 
ies Operatin ward a reduction in wages, he said. It is 

Th aoe lag lage eral Co- therefore their burden to prove that every 
ere are tw . 

¢ : -.1| possible means of economy has been re 
lumbia operating = & comenerem, | suxted to before the filing of their rate 
basis. oo s aa gy sng West Van. | advance application. “And by economy I 
aoe 1S c 7s we BG. Coastal Air-| 29n't mean petty economy,” declared Mr. 

couver, B. C., . v. 


7 Cotterill. 
wavs Lid, $9 Seymour Siret. Vancouver |e "referred to the so-called “off-line 
anadi i ‘adi agencies” of the carriers which “amount 
Canadian Pacific and Canedimsted finan |‘ millions of dollars” to maintain and 
ae ' | 
cially, maintains its main office in Mon- operate ; 
treal and operates approximately 38 planes | Railroads in the South 


throughout the Dominion. | Said to Be Losing Trade 


Of these planes seven Boeing flying M ( t 
c ia e | r. Cotterill declared that in the South 
boats and one Junkers W-34 Hornet ar wines ah dor oon a “mrs 


2 Pre ‘ 7 j in 
in British Columbia, two being used in| formerly carried by the southern railroads 


the daily passenger service which the | nave been lest Guting the peat 11 years, 


company operates between Vancouver and | hile th 1 ; ice h 
: ‘ le,| While the declime in passenger service has 
Victoria, British Columbia, and Seattle, |v ounted to only about 8 per cent. He 


Wash. Passenger rates to Seattle, Wash, said that it was his opinion and that of 


‘ 20 
from Vanconver are $12 one way and $20) Ps tects he represented, that the pas- 


return; to Victoria from Vancouver $7 one po " } 
> , ger situation had not been fully gone 
ways and $12 return. The company etal | into tn tho Deane taneueline: 


. i incial 
supplies planes and pilots to the provincia | Other attorneys ‘who argued -in opposi- 
a serest. — and Asheries | sion to an advance in freight rates were 
5 |B. L. Glover for the Iola Cement Mills 
_ C. Coastal Airways, Ltd., a local | 4 y 
oh ‘naintains a daily passenger J. K. Moore for the American Cotton Co- 
a - operative Association, and F. C. Hillyer 


GASOLINE TAX RGR BONDS RES |try which would have been closeti down 
STATE APPROPRIATIONS KW MISCELLANEOUS Feed | A8 ae gettin ——— a 
|road building program. 
| “There have been a number of news- 
paper stories emanating from _ several 
|sources as to the highway contracts let 
by the State Highway Departments dur- 
ing 1930 and making estimates as to the 
contracts for 1931. In making this com- 
parison instead of using the actual ac- 
complishments of 1930 they used esti- 
mates previously made for the year 1930. 
This was not at all necessary, as the facts 
concerning the road work for 1930 have 
been available for several months. 

“In making a comparison between these 


Mr. Quirk asserted that the miners 
have to pay the charges of moving the| 
ore from the mines to the concentration 
points, thence to the smelters and thence 
to the markets, and that it took 70 tons) 
of ore to make one ton of copper. He said 
that nonferrous producers would not sup- 
port any increase in rates. 

R. C. Fulbright, returning to the stand 
te argue on behalf of Arizona copper in- 
terests, asserted that that State produced 
40 per cent of the copper produced in the 
United States, or the greatest production 
for any State. As far as the small pro- 
ducers are concerned, he said, the indus- 
try is totally paralyzed, and the big pro- 
ducers are partially paralyzed. 

John Finerty spoke on behalf of tie 
entire nonferrous metal industry of the 
country. He pointed to the menace of 
|foreign competition, asserting that cop- 
per could be produced in foreign countries 
and shipped to American markets at a 
|cost considerably below that of the do- 
mestic producers. 

This condition, he said, was due to the 
low cost of foreign labor and the com- 
paratively short hauls from seaports to 
|markets after the copper has reached the 
United States. .An increase in rates, he 
said, will stimulate this competition with 
disastrous results to the American in- 
dustry. 





The chart, prepared by the American Association of State Highway Offi- 
cials, shows the steady increase in expenditures for the construction and 
maintenance of roads on the State Highway Systems. The sources from 
which the funds are received are shown. While complete amounts for 
1931 are not available, the thermometer for that year will show that there 
has been a rapid rise in the “mercury,” due principally to increased Fed- 
eral funds and a Federal loan to the States. In 1932 there will be as 
rapid a drop unless the Congress this Winter plans otherwise, says the 
if American Association of State Highway Officials. 
| two years, in order to see whether the 


Contracts Awarded for Public Works ? 
: . erye.imade a study of the first six’ months 
Projects to Cost Over 28 Millions :* reas ie te 








of these two years. This is done‘first be- 
cause we have all of the facts concern- 
ing this period of time and second be- 
cause, due to the Federal loan, the con- 
| tracts for 1931 are without question cen- 
| tralized in this six months period. 


Road Contracts Increased 


A comparison of the contracts iet dur- 
ing these two periods shows that almost 
$115,000,000 more contracts were let in the 
first six months of this year than last ® 
year—and all of this despite the fact that 
it came at a time when 42 Legislatures 





[Continued from Page 2.] 


eral, State, county, and municipal con- ; Island School, in central 
struction; school and college construction,| building, $800, fence at playground, $1,200, 


. _| Story on high school, $500, repairing Price 
bridges, streets, sewers, water supply, hos | School roof, $400, redecorating Price School, 
pitals, power supply, rivers and harbors) $300, floors in Priest Building, $400, toilets 
work, and other types of public and semi-|in Priest Building, $1,100; Arlington, grad- | 
public projects. oe, ae —- S000 aes. | 
: a on to ate School, .000; Boston, 

A complete list of projects by States and| bieachers at Healey Playground, $25,000; Cam- 
localities follows: bridge, distributing main, $200,000; Glouces- 
Arkansas.—Helena. ;ter, highway and sidewalk, $100,000; Jamaica 
eis Plain, school 


$150, new toilets 








levee work on White 
' 


























































service to Seattle, Wash., and a_ twice 
daily. service to Victoria. The compnay | 


for the United States Fisheries Associa- 
tion 


Hearing Held on Petition 


tons, as much as five of the largest sail- | 
ing vessels can handle. In consequence, | 
coastwise freight rates have sunk te un- 





River district, $198,550; North Little Rock, | 
paving railroad crossing, $2,000. 


buildings, $160,000; Lawrence,| were in session andamany efforts were 


church, $30,000; Provincetown, stand pipe and | made, and some definite changes accom- 


| ; | E main, $30,000; Quincy, Quincy Grade School, | ,); ; 

owns and operates one é-passenger, Fair-| S. J. Wettrick, speaking for West Coast | precedented levels and sink still further | |, Aubame. oe County, central $125,000; Somerville. replacing | eight-room | Pinte eter ani ean Cea ae tek 
| ve-passenger Bellanca, | _J.V f § S nse Seeet as s. | ’ +990. rick school, ,000; Walpole, Memorial Au- " sr S for loca 

a nT 4 a ¢-passenger | ar eeeanee told the Commission it | Of Radio Station KFJI |e eee afte nine ten | California.—- Redondo Beach, improving | ditorium, $45,000; Worcester, incinerator, $141,-| roads and cities. 


Junkers plane which it expects to use ina 





ible to pass increased transpor- | 

















Alena Avenue, $84.502; Santa Barbara, church, | 





000; Andover, streets, $15,000, section of River 













































































‘ P eo ; “Neve s vhi y i 
; ka. Pas-| tation costs on lumber along to the con-|_ Hearing regarding the application of |in Piraeus harbor, finding themselves re-| 125,000; Sunnyvale, mooring mast, $119,000; | Road, $15,000, installing new water mains, | the ae ae ae the 2 a & 
weekly schedule to Ketchikan, Alaska. | in th t state of the lumber|Station KFJI operated by the KFJI/| duced to desperation by competition which| Ventura, church, $25,000; Anaheim. gaving | $15,000, regrading Playstead Street, $500; | |. ; y edera vo 
; . as sumer in e present state of the lumber . | . . | da l street light: $88,000 water Hamd ity hi ernment in makin an dv d 
senger fares on this line are the same @S| ; - in| Broadcasters, Inc. at Klamath Falls,|they regarded as unfair, went on strike|#"d ornamental street lights, ’ ater |Hamden, community house and school, $55,- & advanced loan 
g 7 industry. He said the lumber industry in ’ »| ; 
, ’ 3 | 5 s s s vi d | - f 
d by the Canadian Airways | : aoe d-July, 1931 d hoisted black fi |main extensions, $8,000, street paving and | 000; School Union 58, installing heating ap-| to the States of $80,000,000 which could be 
those charged by . | the West wasina“much more precarious”|Oreg., requesting change of frequency |1In mid-July, , and hoisted black Mags | oiling, $8,000, electric transmission lines, $10,- | paratus in Merrimacport School, $1,710, in-/| used as State funds to match the regul 
Limited. situation than were the railroads, and pre- | and location of transmitter, was held at|on their vessels as a sign of their protest. | 500, sewer extensions, $2,500, parks and plaht- | stalling electric pump at Byfield School, '$775. | Federal funds, it will be a matter of creat 
Air Mail Service | dicted the diversion of practically all lum-|the Federal Radio Commission Sept. 28. | They md occasion not only to demand | ing trees. 2. ee a store- ae BPs 5 ae School. 985. minor | surprise to em aaa amen hee See 
2 i i i | s s ° ” ° . | - - ™ : . : mel’ F cs 
The first. air-mail service in British|ber tonnage to the waterways in the The station applied for permission to = oa Se OS ree | oe sidewalks, $22,414, paving Ravenna Drive | bridge, municipal garage, $2,200: Marshfield, | the story that the States have been slow 
Columbia under government contract was | event of an increase in freight rates. change its frequency from 1,370 to 1,210| wa t to pres Pro- | and other streets, $1,120; Elwood, grade school, | reconstructing jetties. $68,324; West Spring-|when they are made to realize that 23 
Col ted on Aug. 1, 1931, on which date| Speaking also on behalf of the North |kilocycles. It now broadcasts with a power | gram calling for unemployment liability, | $90,556; Indio, asphalt paving, $28,902; Ingle-| field, grade school, $60,000. States increased the contracts during thi 
aa clones of the B. C. Coastal Airways, | Pacific milling interest, Mr. Wettrick said s 100 aoe. on unlimited tiene. No — anes seneaes, reduction Oo Ree oD ae ee eee ee | qqbichigan—Barags. school bus garage, $9.- | period to. an amount. of over ee Bape os 
a |that grain millers in his section of the|change in time or power was asked. It} duties, e like. i : vests: ‘ < eS gricuitural School, | ee 
Ltd., carried ae es eee: | oar could not’ support any further|was also requested that permission be The general impression exists, and is | O00: Auburn, ‘sein ee “remodeling "hos | Cut, Middleville, public school. $120,000 Fase | eee re pmegargti nny ame. 
British Columbia. imately 16 pounds | increases in freight rates at this time of | granted to change the location of trans- supported by public statements of officials | pital, $75,000: Isleton, fire house addition, | school, $600; St § scosph Mimontary’ cation | L tI al Government, 
pany has carried Lae wien depression, and that any advance would) mitter and studio. of the Ministry of Marine, that there is | $8,480; San Francisco, health center and clin-| $95.000; Union City, grade and high school,| « argon Eneome For Reeds 
of mail per day to and . ‘ce to cause a diversion of grain to water trans-| Others notified were the Shasta Elec-|no authority under law for the exclusion | cs. $248,970. extension to, Fier, 38, $132.00; | $100,000; Clare, painting school, $400, sewer, | The total income for State Highway 
There is no cone = get g ee portation similar to that of lumber ltrie Company, at Dunsmuir, Calif. and|of barges from the Greek coastwide trade. | Stockton. shop butldfhg, $10,000, remodeling | $700, roofing school, $300; Royal Oak. sewer Department activities for the last calendar 
ou air s } ° ay, ’ ” : , 900. | adjustments, ,600, water main adjustments, i 
Eastern a Se by train, from} R. C. Fulbright for the Southern Pine’ Bruce Dennis, at Klamath Falls. Furthermore, there apparently is no in-| Connecticut.—Newton, Cyrenius Booth Li- | $2,500, paving work, $15,000, grade toparation: ol ee ee en This is the larg- 
to Edmon ae ion by plane to Calgary, |= | tention in official quarters to recommend | prary, $100,000; Waterbury, paving. $111,225, | $70,000, water main. $3,000; Bronson, extra | ©’ /"come in the history of road building 
yeeKidge, Medicine Hat, Alberta, Moose | ; ; ; the pensage Of & law fo that otfeyt,, he | sstension ele, it Sitaes sent | porcnene GAR teetiien bottee: Si |su08400000 distributed among ail er’ tie 
ridge, ’ ’ R , Opening an ayout of new streets, rovements, : ; reenville, aving, $3,- ’ ’ Striduted amon 
Jaw and Regina, Saskatchewan, and Win- | Railwa Rate and Finance Rulings best the proprietors of the sailing vessels | $903) (penne and eyereete $25,000 side. | 000, water’ mains, $3,300. Honor eee aatas cnneee ae & all of the 
i Manitoba. From Winnipeg the air, ° can hope for in such case is legislation | waiks and curbs, $7,500, oiling roads, $27,500; | and painting school, $240; Sault Ste. Marie.| The receipts ca f : 
nipeg, t “Pembina, N. Dak., on the | ° ° or a judicial decision by which the schleps| Ellington, general repair work on schools,| Plumbing work at Park School, $2,300, deco- . 9 ¢ came from the following 
ee eal Be where it is trans- | And Re orts F iled b Examiners would be made subject to the payment $400: Middletown, repairing Johnson School, | rating high school, $1,500, painting interior | SOUrces; 25.9 per cent from motor license 
International mounaety, where & Ay | P 7 / of the same dues and taxes that others | $45,900, addition to high school, $206,000; = two schools, $1,200; Detroit, installing | fees, 36 per cent from gasoline taxes, 19.5 
ferred to the planes of the Northw | pay, and it is believed that this eventually Somers, general repair work on schools, $300, | street lights, $29,979. | per cent from bonds, 5.3 per cent from 
way Company and carried to poten, Som Vest ceeanath Seta incite eines tie 6 I oy op abianecota—Anoke. street work, $12,000; ; local authorities, 0.9 per cent from State 
: ; a nes 7 | f° ’ z . ” ‘wo Harbors, s plant, ,000, y i. ; 
which city it is again ee -— "ston-| The Interstate Commerce Commission F. b. No. 8818 and related cases.—Mount Permanent Addition |000; Tolland, general repair work on schools, | $17,556, two ar ont. a a oe soe | tax levy, 2.8 per cent from direct appro- 
of the Canadian Airways, ” D 28 d blic decisi in rate| Jewett, Kinzua & Riterville Railroad Com- th il-v 1 ow ill re- | $800; Hartford, post office, $1.250.000; Mills | storm : t ‘ ‘| priations, 1.6 per cent miscellaneous and ¥ 
Canadian | 0M Sept. made public decisions in y | Even so, the sail-vessel owners will re sewer, $6,700; Rochester, heating main, 
treal, Quebec, and other eastern Canadian) se nance cases, which are summarized | P84 tate and acquisition. ‘main at a disadvantage. The rest of | Sot}, District, ee eee | $50.000,| underground | wires. $25,000, White | Federal funds 8 per cent. « 
| : , } 1. Asquisition by the Baltimore & Ohio | ‘ i s : $800; en, greenhouses, 980; Now- ay, $30,000; ’, ; - s ial i q 
cities. t the revenue of existing air- | 45 follows: Ratiroad Company of control of the Mount |their program has been summarily dis-| ington, recreation building and officers’ quar- anh. caaaan 480,000: MMarahelt Tigh | os Sane mnerease of funds over 
At presen ies ig almost wholly derived | Horses: No. 23633.—Cedarburg Fox Farms | Jewett, Kinzua & Riterville Railroad Com- | missed, and it would be impossible for | ters, $200,000; Waterbury, Washington Park | school addition, $140,000.” . gh | the previous year came from all sources 
plane companies is ‘ 1.| ¥: Annapee & Western Railway, Rates on | pany, by purchase of capital stock and un- | them to support an insurance and pension | COmmunity Building, $25,000. | Mississipp!.—Whitfield. Recetvi Buildi | and therefore while the Federal funds in- 
from the mail and passenger service, al-| horses for slaughter, in carloads, from points | der operating agreement, approved and au- | cyst h rails in the st Delaware. — Millville, junior-senior high _ ng Building, | creased from $77,572,691 to $96,462,836 the 
though it is anticipated that freight ship-| in various western States to Thiensville, | thorized. | system such a8 prevalis in the Steam .nool$134.406 ° : 8 | State Hospital, $80,000; Vicksburg, paving percentage of Federal funds to tr 
Ss ich ow confined to films| Grafton, Rib Falls, and Marathon City, Wis. | 2. Certificate issued (a) authorizing the propelled branch of the merchant ma- — | work, $31,316 | i funds to the total 
ments which are n ( ad to| found not unreasonable bit unduly prejudi- | Mount Jewett, Kinzua & Riterville Railroad | rine. | _ District of Columbia.—Washington, Piney | ea ; | was Slightly less than in 1929. 
and automobile parts, will be extended t0| ¢igi Undue prejudice ordered removed. | Company to ‘acquire part of the line of It that th Hien «nq. | branch Road underpass. $77,357, warehouse, | ssourl.—Kansas City, addition to Green- | — 
other articles of commerce as the public | Reparation denied. | Suet ot Shee Iteensine Meairend Ghammeny eaeitio . — sc > Is a _ | ee reservoir, $59,790. | wood Grade School, $104,000; Farmington, post | Ad .s ° . 
becomes more cognizant of the relative| Coal: No. 23514—Hall Construction Com- | in McKean County, Pa.; (b) authorizing nent addition to the coastwise trade 0. Georgia.—Athens, Hirsch Hall, University | office, $66,000; Marion Bend, standard pile | visory Air Council 
and safety. which such means of| pany v. Louisville & Nashville Railroad. | the Kushequa Railroad Company, the | Greece. It is certain, also, that the Greek | of Georgia, $100,000, Brown Dormitory, Uni- | cium baie ce aes crib “dik : 125 ee ° 
wend ieiicn steed Rates on coal from mines in the_ Birming- | Smethport Railroad Company, the Keating | government will take steps to prevent it| versity of Georgia, $130,000; Harlem, pav-| a, a i < es, $125,000. Established by France 
panap : ham. Al, group 2 Attapulgus, G2. found |  Smethport Railroad Compeny, tne ‘Buf- |from driving the large Greek sailing fleet | iE, ,nighway,, $40.000, bullding, fenes:_ $000; | bfontans.-Missoule, road maintenance, #12. 
; ‘ : z e ’ : ‘ ; = : ; 000. | 000, struction, ,000, ro : ; 
Plans to Enlarge Operations : | Coal: No. 22518.—Corray Brothers v. Baltic | the Kane Railroad Company, and the Mead into disuse, increasing thereby the num Idaho.—Lewiston, sanitary sewer. $1,700, | $9,000 7 The French cabinet recently approved 
Jt also is understood that negotiations | more, & Ohio nal aa ere TEL Ton. | eimearnToed, Company to abandon, 85 to | Men ubtedly will be auch as. to remove | Sie “aeeayink:, #80858. surfacing Toad $31.-|" Nebraska—Lincoln, recreating building. stam |of Air, according to “a npens 1c 
are being conducted between author : : rae ree, lines 0’ : s ; ndpoint, street improvement, $16,000, icers’ a ; - : , o a report receive 
in this Province and the State of Wash-| %% @Warded in definite amounts. __| railroad in MeXean County, Pa. (¢) author- |the vast inequality that exists between | epairs to water system, $18,000; Burley City, Commtunity Hospital Buildin, ¢20e0. “| in the Commerce Department from Trade 
. : | = . — ; 42 * - , airpor mprovements, d : c - - P = , i i 
ent pi ee ee Se. tioned previously in this report, the Aero| tions saver lines er alco ne et ee nicipal lighting system, $3,000. ‘septic. tank isn” Gamapehire “Keene. highway construc- “Sua ee ‘ix oe ttative bod 
reight plane service ween yer, 10US}} ‘ ’ | tions over lines of ratlroa n cKean eee eg apenr nine $1,500; Rexburg, new park. $750. installing | SOM. ,000; Berlin, maintenance, Public | : nsultative y 
Victoria, B. C., and Seattle, Wash. Club of British Columbia owns and oper-) County, Pa. Duty Classification Revised | ¥8t¢%™#,,.$2:560, repairing and changing | Works Department, $80.000, streets and sewers, |Presided over by the minister of air. 
Landing fields are maintained in British | ates a Moth plane and the Northern B. C. | uae ie Sroriementnh enter inant y - wr Fire Hall, $266, surfacing streets, $1,200. | $100,000; Exeter, parochial school, $65,000. | Among its duties will be that of giving 
Columbia by the following cities, Chilli-| Airways at Prince Rupert also owns a| handle & Santa mo Enitway Obese ct On Unfinished Earth Tiles aap taxelt:— Menard County, road construction, oth ta eee te, Bighwer surfacing, $27,- — ond ae on important ques- 
: ; ; : thich is us ‘imari a te ; . ‘ 000; Bartonsville, culvert, $554; sewerage : ‘ . al repairs to school|tions related to aviati 
aoe, Fernie, cnoneeeer — ee |e See it is poi bor} end’ properties of the ‘Manses City "Mexico work, $1,500; Flora, ‘pipe ling, $125,000; Kane | Pullding, $5.000; Ho-Ho-Kus. paving, curbing methods of recruiting and 7 Facoad ~ 
George and Vancouver. etna |e te ae nin |g Ortent Railway Compant of Tovae pec. | New YorK, Sept. 28.—Merchandise, des- | County, ‘road construction, ‘Sec. 58, ' $5,888, | 224, water main work, $26.00; Nr. Trenton, | ond training the pero ney. ce ecting 
It is understood that recently revised | that the Consolidated Mining and Smelt-| ter ‘report 154.1) C, C342 s. ignated as “biscuit tile’ of “medmenham | Sec: 69, $16,990, Sec. 74, $7,915, Sec. 76, $6,916, | TO8d paving and grading. $25,000: Pennsauken, aining the personnel of the air 
charges at the Vancouver civic airport on | ing Company possesses six planes at Trial, eS : ita” ‘ocnsiatind Ge sinfiniahed i Sec. 77, $9,320, Sec. 82, $4,340, Sec. 84, $8,440, | 08d paving. $27,845; Hackensack, widening | forces and the drawing up of a program 
Sea Island are computed on the basis of | British Columbia, which are used in con-| onan ee a mote public Pro- | the subject of » cent can is the tmited Sec. 83, | $3.616; | Libertyville, water tower, ae ciction "tea ane Berry Street, | $35.- for the renewal of obsolete material and 
Lol | : : aa es Sas | s s S examiners in rate « . . arion ounty, grading Sectio : . on ver Street North, visi j 
the number of pounds of freight handled | nection with the company’s extensive in- | Cases, which are summarized as follows: | States Customs Court here has determined |$9.100; River Grove, installing sewer and | $20,000, paving and other improvements on | for the Provision of additional material 
by airport employes, although no charge |tcrests, and that the Royal Canadian Air| . ‘lin favor of the W. X. Huber Company, | W&ter systems, $40,000, new pumping station | River Street, $150,000. grading and fill of | 9% required.—Issued by the Department 
is made for planes carrying mail. The|Force has a complement of 17 planes at| ¢atincing Gompann  v. Bat nee Manu- | of Los Angeles. Upon entry, these unfin- and water reservoir, $29,000; Bast, Alton, side- Vauthall hoon tected nie County, | 9? Comenenne. 
: : 3 ee . . - , - > : vanston, re: i : . a ; ew y | 
minimum charge for a plane using the | Jericho Beach, Vancouver. p ._| Railroad. Rates on pine sash, set up, and | ished, earthenware tiles were subjected to/ Galva, high school, $130,000; Millstadt séaee Road, $40,000; Asbury Park, bulkhead. $21. ® * 
port facilities with not more than a 10-| A large American company maintains; moulding, in mixed carloads, and sash, | duty assessment at 45 per cent ad va-| $33,928; Summit, Bedford Park Grade School, |195, two foot bridges, $33,710; Leonia. road Textile Machinery Plants 
passenger capacity on a schedule trans-|a branch factory in Vancouver which} knocked down. in straight carloads, from |jorem, under paragraph 202, of the Tariff | $29.990; Granite City, church, $35,000 maintenance and repairs, $20,900; Union Town- 
portation run is $45 per month. Visiting|manufactures seaplanes and _ airplanes. pee = = ie. enies Se Act of 1922. In an opinion written by|_ Idiana—Auburn, general construction of | atthe county bighway. 963.063: Boonton. ad- To Merge in Britain 
planes from other cities will be allowed|Last year five planes were produced in} to destinations in eastern etetigs ea Judge McClelland, the court held the sceeene, 01S; ee ger Pe to| pect ‘Street, $100 000, Manne nead er, os * 
to land without charge the first time, but | this plant, which is understood to have | | Bow England territories. found unreason- |quty should have been 30 per cent ad County, Whetsteine | Road. *or1 380, “Gustin aoe Morris, ‘sewer laterals, $1,620; | _ The merger of the five largest British @ 
itinerant airmen using the field for com-| facilities for handling a maximum an- | e. Rep . awarded. valorem, under paragraph 214 of the 1922| Road, $6,677, Curtis Road, $9,885,'Hunt Road, | p/&™: Post, office. $40,000; Somerville, pav- | manufacturers of textile machinery is to 
; Grain: No. 24358.—Globe Grain and Mill- p |ing and curbing Haynes 8 y 
mercial operations, to the detriment of|nual output of 100 planes. Engines for) ing Company v. law. (Protest 426943-G-10428.) $2,928, Steirwalt Road, $1,993, Minas Road, & Haynes jorreat. $2,000; Tren-| come into operation on Oct. i 
g pany v. Atchison, Topeka & Santa ton, post office. $1,650,000; Wash 1, according 
established companies, will be charged 20|these machines are assembled and par-| Fe Railway. Charges collected from mill- sons eaeeaetemteaeeaezeemee $6,700; Porter County, Ross Road, $15,971, | and sidewalk work, $868; W een ineton. curb) to Wallace E. Moessner, American Vice 
per cent of their revenues from flights. tially constructed in Montreal and shipped| ing points in California to destinations in e ' . ate ee cet eae peed. jing, $46,191. . Rr Sena ROR PRES | Consul at Manchester. F 
In addition to the two companies men- | to this city for installation. oF saueeiate seained tame or aay Applications Received | spring High School, $9,500 Valparaiso, Paving estan Mexico.—Clovis, school gymnasium,| . Phe export trade in British textile ma- 
ss =| Seat Seameine rns Ny ; 5 . eae and drainage work, $40,471; Laporte, graveling, :000; San Juan County, repair work on j|Chinery has recently show i - 
pia caaamaaetacaaaaaa ana eee — | ee oe = yey Pg geo By Radio Commission | draining and grading work, $10,714. | Pisslond School, $142, repair work on Flora| ment, and inquiries oo or canada 
the States of Colorado, Iowa, Kansas, Ne- | 0.4, ie aie lf Jowa.—Fayette County, grading county | eee me |for various kinds of equipment and ac 
raska, New Mexico, Oklahoma and Texas, ications relating to communication | trunk, $31,600, grading county trunk, $3,200, rk.—Brooklyn, church, 50,000; | i . 3 
found Spplicable ‘and not. unreasonable. slid neoatenatian ane received at in | greditig local county, $13,478. gravel surfac- | Carthage, street improvement, $20,000: Fone | Seaman oe 5 Gees eee than 
omplaint dismissed. : jing, county trunk, $9,000, gravel surfacing, | , Water main, $1,200, Griffin Avenue 80. atly increase emand 
Artificial Stone: No. 24378.—Marshall Field Federal Radio Commission Sept. 26 as| jocai county, $17,486; Woodbury County, grad- | Water main. $1,200; Greenburgh, trunk sewer,| for automatic looms is anticipated in 
Exempt from all Federal Income Taxes & Company v. Atchison, Topeka & Santa Fe | follows: | ing projects L-6 to L-10, $3,852, grading proj- | $223,000; Norwich, paving Maydole Street. | th sie 
e near future—Issued by the D t 
Railway. Rate on less-than-carload ship- Broadcasing applications: jects T-52 and T-53, $31,604, bridge project, $7,473, paving Ross Avenue, $4,924; Pelham | ment ic . y eparte 
ments of artificial stone from Los Angeles, WPRO, Cherry & Webb Broadcasting Co., | $16,100, bridge project, $7,985, grading project | Manor, highway improvements, $18,000, sewers | of Commerce. 
ie Calif., to Chicago, Ill., found not unreason- 184 Washington St., Providence, R. I., con- | L-12, $960, gravel project T-50, $12,814, gravel ane drains, $4,000; Pleasant Valley, control | —————————— : ——— = 
1 ; \ - | -54, 605, uc udget, | : ,000; ; office, ; 
\ able. Complaint dismissed struction permit to make changes in equip- | project T-54, $3,605, construction budget,| house. $25,000; Port Richmond, field offi | Grand ‘ 
\ unici a on $ Cattle: No. 24128.—W. C. Kenyon & Sons v. | ment, and requesting approval of move of | $86,000, temporary bridges and bridge fills, | $91,166; Schenectady, paving and sewer work, | pS Forks, waterworks improvements, $90, 
Minneapolis. St. Paul & Sault Ste. Marie | studio to 20 Richmond St., Providence, R. I. | $71,000, maintenance budget, $222,000. | $38,367; Tonawanda, Ellicott Creek Bridge. | Soqqp nS Sidewalks, $1,400; paving streets, 
Railway. Rates on cattle, in cerloads, from KTHS, Chamber of Commerce, Hot Springs Kansas.—Sedan, sheriff's residence and. jail, | $29;000: Dannemora, sewers, water line and TaD. 
enone ond Weyauwega. Wis.. to Spauld- | National pore. Ark., raerel Suthoriaation $40,000; Canton, sewage treatment plant, $36.- ee ser supply, daar age Ferry, sein —tinhe. school building, $109,000; 
ng, . foun applicable, but carload to use the frequency o c.. “only on : 5B ' 1 verside Dock, 000, surfacing Arietta, substation, storage, repair an a 
Legal Investment for Savings Banks and Trust Funds weights used found inapplicable. Applicable | Saturday afternoons and Thanksgiving ond een botler house and power| Staniey Avenue, $4,000, grading school play. | tage building. $110,000: Struthers, so im- 
in New York State weights determined and reparation awarded. Thursday afternoon before 6 p. m., also K . . Lexi |; round, $8,000, playground shelter house, $22,- | provement, $8,000, grading work, $1,362; Akron, 
Power Shovel: No. 24530.—McCree & Com- on Oct. 31, from 1 to 4 p. m. entucky.— exington, recreation building, | 000, Clinton Avenue sewers, $2,000, widening | Widening and improving South High Street 
pany V,,Chicago, Burlington & Quincy Rail- WTFI, The Toccoa Falls Brdcstg. Co., Stee Ope Giicore Guarvere, Oe Amy: Paducah, citntce Avenue, $6,800, Oradell Manor Street, | $400,000, ogfading and walks, Baltimore Ave- 
road: ass rate charged for the trans- Athens, Ga., license to cover construction . peers ,000, resurfacing Dec ’ ,000, resur- | nue, 000, paving Sherman Street, $30,000, 
ortation of a power shovel from St. Paul, | permit as modified Sept. 18, 1931, which ex- Louisiana—St. Charles Parish, school | facing Palisade Street, $5,000, rebuilding sta-| grading and walks, $10,000, street repair, $700.- 
Baltimore, Md.. 4s 1947-64 3.45-3.50% nn. to La Salle, Ill.. not shown to have pires Oct. 1, 1931. (Covers move from |at Montz. $8,000, Norco, $18,000, St.| tion steps, $2,700, improving Devoe Street,|000; Beach City, widenin soa” ecinaie 
g g 
been tn qpplesbic. Complains dismissed. | ag Ga.) Bene, ag gy rt. $18,000, Ce. _Enerering eee , $3.00; Bast sreots, Poe: Cincinnati. bridge, $30,000; 
1 ails: No. 2 -—Zeinicker Car Works The following applications were llemands, ,000, ona, ,000; Concordia , palring an redging public | Cleveland, retaining wall, $37,924; Columbus, 
West Virginia ° 3 4s 1954-55 3.55 v. St. Louis-San Francisco Railway: Rate | owing APP returned Parish, levee work, $459,650; Plaquemines Par-| d0@k, $1,100, surface drainage. $3,200; com-| sewer work, $106,310; Union County, Martino 
5 to the applicant y. Martin 
oe old rails, in carloads, from Lowden, Ark., | WAIU aaanath ie’ Radiocasting Corp. ish, levee work, 985.500; Hoomsey Harbor, pices untnproved oe Mechan- | Beides, oar mere Bridge, $3,110, Kagay 
3 ™ o Eas . Louis, . found unreasonable. | > ~ 7 ** | school maintenance, $2, ; stis, inspection | icstown, grade school, J ; neola, syn-| bridge, $1,512, aibourne Bridge, 74, In- 
Cleveland, Ohio. 3 148 1949-54 3.85 of Reparation awarded, | Columbus, Ohio, modification of license for | station, $58,100; Augusta, installing water | agogue, $35,000; Mt. Pleasant, paving Cedar, | firmary Bridge, $2,300. Hoskins eo $1,024, 
‘ Waste Paper: No. 24215.—Bedford Pulp & increase power . and hours of operation. |tank, $6,000, warehouse, $3,500, mess hall, Madison and Cleveland Streets, $28,550; | Beaver Bridge. $582, Hall Bridge, $5,970, Bates, 
Detroit, Mich. 4's 1932-33 4.00-4.30 Paper Company v. Baltimore & Ohio Rail- | (Did not comply with G. O. No. 40. Equip- | ¢9.000, moving two store houses, $4,500; Port- | Albany, Warehouse A, $104,680; Hancock, Cen- | Cowgill and Nicol Bridges, $8,144, Thompson 
e° /2 road: Rates on waste paper, in carloads, | mene aoe capable AOE SAGES) mae a jland, dredging work; $58,486; Lisbon, addition | tral Junior-Senior High School, $200,000; Long | Bridge, $1,447, Springdale Bridge, $250, widen- 
from Brooklyn, Long Island City and New | . Inc., Sa ng a, X., construc- | to high school, $4,000. Lake, dam and water supply, $130,000; Mad- | ing Nicol Road, $1,073, Nicol Bridge substruc- 
York, N. Y., Jersey City and Newark, N. J., | tion permit to change frequency to 970 Maryland.—Baltimore, church and Sunday | '8°, rural school, $200,000: Pocantico Hills, | ture, $1,592, Cowgill Bridge substructure, $905, 
: and Philadelphia. Pa., to Big Island, Va., ke., power to 1 kw. and change equipment. | ‘anh: . grade and high school, $300,000; Port Washing-| Bates Bridge substructure, $1,659: Wooster 
Complete circulars on request : Ret d at nest of li school, $25,000; Jessups, dining hall, $47,465, ’ 
P. ”q found not unlawful. Complaint dismissed. (Returned at request of applicant.) | . rters, Maryland House of Cor- | t°2: fire house, $30,000; South Jamaica, addi-| paying part of Cleveland Road, $75,000, re- 
Lumber: No. 24254.—City of Newark, N. J., KOIL, Mona Motor Oil Co., Council | Women’s Que: near. Catonsville, central | tion to School 124, $205,000; Suffolk County, | pairing North Market Street, $13,600, repair- 
v. Pennsylvania Railroad: Defendant's fail. | Bluffs, Iowa, antenna resistance measure- ond heatin: lant, $200,000; Salisbur highway bridge, $350,000, highway bridge.| ing part of Forest Drive, $3,200; Columbus. 
ure to pay and absorb out of its line-haul | Ment (not in proper form.) ee ee een $15,p00 Sseeak temearetaneaae $1,100,000; West Point, bank barrack and/|storm standby tank, $250,000; Newark, repair- 
2 rates from the port of Newark, N. J., to KSEI_ Broadcasting  Assn., Pocatello, $12 oan vnurel ‘repairs to water system, $3,500, | Practice room, $288,000; Whallonsburg, grade|ing asphalt streets, $3,500; Butler County, 
ase arris or es points on its line the loading charge on in- | Idaho, Soper Uses permit to chy, equip- | 2ircet ‘surfacing and drainage work, $11,000, | School, $18,030. ;concrete structure, Jacksonburg-Somerville 
c ti | poneanatel water-borne lumber from ships corp) (License assigned to Radio Service sidewalks, $4,000. North Carolina—Rutherford, post office, | Road, | $750: Gactnnatl. public comfort sta- 
| tackle or piers to cars at public piers o} . | > | $70,000; Lumberton, post office, $100,000; Nor-| tion, $3,410; st_Liverpool, installing trunk 
orporation the port of Newark, while contempora- Applications (other than broadcasting): Massachusetts, — Springfield, new school | Fa igh school $40,000: Oteen. boiler house | sewer, $15,000: Franklin ‘County, Virginia 
60 Cedar Street, New York neously paying or absorbing the cost of a W10XAY. Polin, Inc., Portable, license | building, 1'500. repairs to State College, $15,-|8Md concrete chimney, Veterans’ Hospital,| Gray Home, $65,000; Newark. church, $45,0@; =f 
similar service on the same traffic at public | covering construction permit for 60,000 to | reserve, oi ' me ee cths eee tar Stare Col- | $134,000; Salisbury, Negro High School, $60,000; | Peninsula, Boys’ Camp, $100,000; Troy, ih- j 
922 Fifteenth St.; N. W., Washington, D. C poees. ot = pore os Bs pe i Wil- aimee = and above. 250 w. Ex- ‘oe 1 000 Oe ing drill hali. State Gol- | Mt. Olive. post office, $75,000; Stoneville, high | proving light and power piant. 
’ e 7 ’ s e mington, ei., nuadeipnia an shester, ‘ . | . , ’ , 7 ‘ " | 2 . | : : a hs 
° Pa., and Camden, N. J., found unduly prej- WI10XAC. Atlantic Broadcasting Corp., | lege, $4,000, lumber storage shed, $2,500; Mill- school, $25,000. idewalk i as (Summaries of projects in other 
udiciel to Newark and complainants and Portable, New York, renewal of special ex- way. Come, ee Sp. eevee, fae wie se eaaar aakeaston. "310,000. side- | States will be printed in full text in * 
unduly prefereni::] of the other ports perimental license for 2.476 ke., 7.5 w. (Spec. | extending ‘nan ah $400, 1 w roof on| walk, curb and gutter construction $12,600; | the issue of Sept. 30.) 
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Areas Opposed 





In Chicago Afea State Supervisors Are Told That Existence of 
etieanindntat The Dual System Is Threatened | 


Further Losses in Industrial 
Employment and Earn- 
ings Indicated in Seventh 
Federal Reserve District 


Cuicaco, ILt,, Sept. 28—Less favorable 
conditions in wholesale trade in the 
Seventh Federal District were found in 
August than in July, 
monthly business conditions report of the 
Federal Reserve Pank of Chicago, made 
public Sept. 28. 

Further losses in industrial employment 
and earnings were indicated during Au- 
gust by reports from 2,758 establishments 
in the Seventh District, the Chicago bank 
reported. Gains were recorded, however, 
in both men and pay rolls by the leather 
products, paper and printing and textile 
groups. 

Gains Are Seasonal 

The section of the report relating to 
merchandising follows in full text: 

August data on wholesale trade in this 
district present even less favorable con- 
ditions than prevailed during July. The 
gains of 8 and 26 per cent shown over the 
preceding month in the wholesale dry 
goods and shoe trades, respectively, were 
seasonal in nature and much smaller than 
usual for the month, while recessions 
of 7 per cent in groceries, 9 per cent in 
drugs, and 12 per cent in electrical sup- 
plies contrasted with increases in the 
average for August, and the decline of 
13 per cent in hardware sales was con- 
siderably heavier than usual for the pe- 
riod. . 

Consequently, comparisons with a year 
ago were noticeably more unfavorable 
than in July. In the first eight months 


of 1931, grocery sales totaled 10 per cent, 


less than in the same period of 1930, 
hardware sales 24 per cent, dry goods 25, 


drugs 14, shoes 24, and electrical supplies | 


34 per cent smaller. Except in drugs, 
stocks on hand showed a slight tendency 


to increase and in groceries were larger, 


than a year ago. Most lines continued 
to show increases in the ratio of* ac- 
counts outstanding to net sales in both 


the monthly and year-to-year compari-' 


sons. 
Milwaukee Shows Decline 


The expansion of 7 per cent for August 
over July in Seventh district department 
tore trade compared with an average 
seasonal increase of 12 per cent. The 
total for Milwaukee firms showed a de- 
gine in the comparison, while that for 

hicago recorded a 3 per cent increase 
over the preceding month, stores in De- 
troit sold a 9'z per cent larger dollar 
volume, those in Indianapolis 10 per cent 
more, and the total for smaller cities was 
19 per cent greater. A slight increase 
was shown in stocks between the end of 
July and the close of August, but the 
gain was less than usual for the season 
and inventories remained small as com- 
pared with recent years. 

Retail shoe sales, as reported by dealers 
and department stores, declined slightly 
in August from July, and totaled 13 per 
cent below last August. For the year 
through August, sales were 10 per cent 
smaller than in the same period of 1930. 
Sales of furniture and house furnishings 
by reporting dealers and department 
stores totaled 18 per cent in excess of 
those a month previous, which expansion, 
however, is less than seasonal, and the 
dollar volume sold was 9 per cent smaller 

“than a year ago; installment sales by 
dealers gained 26 per cent and declined 
16 per cent in the respective monthly 
and yearly comparisons. Stocks on hand 
remained small. 


Grocery Sales Increase 


Sales of 17 chains reporting to this 
bank totaled about the same in volume 
¢ curing August as in the preceding month 
And were 4 per cent under August, 1930. 
Manges in the number of units were 
small, so that percentage changes in aver- 
age sales per store were approximately the 
Same as in aggregate sales. 

In the comparison with July, grocery, 
five-and-ten-cent store, musical instru- 
ment, and men’s and women’s clothing 
chains reported gains, with cigar,drug, and 
shoe sales showing declines, while as com- 
pared wtih a year ago, drug sales alone 
totaled larger. 





Wheat Crop Failure 
Stops Trade Upturn 


Usual Seasonal Gains Lacking 
In Minneapolis Area 


MINNEAPOLIS, MINN., Sept. 28.—The 
wheat crop failure in the Northwest which 
resulted in light wheat marketings was 
responsible for the lack of the usual sea- 
sonal upturn in business in the Ninth 
Federal Reserve District during August 
and the early part of September, the 
monthly review of the «Federal Reserve 
Bank of Minneapolis states. The summary 
of business conditions in the ninth dis- 
trict follows in full text: 
@Northwestern records in August 
September reflected chiefly 
wheat crop failuré which resulted in very 
light wheat marketings and an absence 
of the usual seasonal upturn in business 
during the month. The bank debits in- 
dex adjusted for seasonal fluctuations de- 
creased from 75 in July to 69 in August, 
and was 25 per cent below the index for 
August last year. 

Sharp Divergence 

A sharp divergence in trend occurred 
between those cities and areas where 
wheat is an important business factor and 
the other areas of the district. Bank 
debits at Minneapolis in August were 31 
per cent smaller than in August, 1930. 
Bank debits at the Great Lakes ports were 
38 per cent smaller than a year ago, 
whereas at St. Paul bank debits decreased 
only 15 per cent, as compared with last 
year’s figure. Similarly, in the agricul- 
tural portions of the district, four mixed 
farming areas experienced decreases in 
bank debits ranging from 14 to 17 per 
cent, whereas the wheat and range coun- 
try reported a decrease of 21 per cent. In 
the three weeks ending Sept. 16, the cities 
making weekly reports experienced a de- 
crease in bank debits of 30 per cent as 


and 


. 


compared with the same weeks in 1930. 


The country check clearings index for 
August was 20 per cent smaller than the 
index for August last year, and in the 
first 14 business days of September coun- 
try check clearings were 27 per cent 
smaller than in the corresponding days 
of 1930. 

Business Declines 


Of the other business 
district, decreases in August, as compared 
with the same month last year, occurred 


in postal receipts, freight earloadings, 
bygiding permits, flour production and 
shipments, copper and iron ore output, 


grain marketings, department store sales, 

furniture sales, country lumber sales, life 
@insurance sales and wholesale trade. In- 
creases occurred in building contracts, 
finseed product shipments, livestock re- 
feipts and securities sales. Business fail- 
Mres numbered 57 in August, as compared 


according to the} 


the | 


records for the} 





[Continued from Page 1.] 


lived their usefulness as public servants 
and who are hoping to ride into another | 
session with the public trough by pro-} 
posing many radical changes. | 

“The bank failures which nave oc- 
curred in the past 10 years are being| 
used as a basis for many unsound reme- 
dies. We believé the real reasons for these | 
bank failures are easily determined. They 
are: First, an over-banked condition; sec- 
ond, the economic stress of the times; 
third, mismanagement within the bank, or 
rather, mistakes in management. 

“Let us review in a brief way some of 
the propositions which are now being 
brought forward as so-called remedies for 
our banking troubles. One, which has 
gained considerable publicity, is the at- 
tempt to do away with the State and 
savings banks and have all of our banks 
under Federal supervision. This is the 
result of a tendency, discernible for some 
time, on the part of a few who believe in 
continually extending the powers of the 
National Government in all lines of busi- 
ness, to set up many more bureaus, com- 
missions and other expensive device to 
centralize and nationalize all business. 

“This country hag been built up by a 
dual system of banking which has proved 
the most successful that the world has 
ever seen. The banks under State super- 
vision represent nearly two-thirds of the 
banking figures. The growth and con- 
tinued outstanding position of our State 
banks must be the result of good financial 
development. This preponderance of 
banking resources in our State banks did 
not just happen. Even though two-thirds 
of our banking resources are represented 
by State banks, no true friend of banking 
has ever advocated that the national sys- 
tem be done away with. That it is more 
convenient and better for a large majority 
of banks to be State banks is a recognized 
fact and the dual systems has gone ahead, 
— side prosperous and doing its proper 
work. 


“It is preposterous to think that this 
country will ever adopt any measure which 
will even hamper, let alone do away with, 
the State bank system. We have no de- 
sire that State banks receive greater priv- 
ileges than the national banks; on the 
other hand, we should be extremely jeal- 
ous of the rights of the State banks 
and insist that there be no discrimina- 
tion of any kind. 


State Banks’ Part 


In Federal Reserve System 


“This should be particularly true of 
the Federal Reserve System. About 40 
per cent of the entire strength of the} 
Federal Reserve is contributed by volun- 
tary State members. As members of the 
Federal Reserve System they are entitled 
to every right and every privilege that 
the national bank members have on ac- 
count of their compulsory membership. 


Lowered Tariff Rates Seen 
As Effect of Gold Suspension 


[Continued from Page 1.) 
powers or of groups of them, might help 
the situation. He is studying the de- 
tails of recent economic and financial de- 
velopments abroad. 

“The effect of monetary conditions on 
international exchanges and their effect on 
international trade and finance,” he stated 
orally, “should make these monetary 
phases a matter for serious attention and 
consideration on the part of the impor- 
tant countries. This, doubtless, will call 
for early group or general conferences of 
the various governments concerned.” 

Senator Brookhart (Rep.), of Iowa, said 
the action of the Scandinavian govern- 
ments only confirmed his statement at 
the time of the suspension of the gold 
standard in England, that “this is the be- 
ginning of the end of the gold standard.” 
This new development in Norway and 
Sweden,” he added, “is only stepping 
along a little faster than I expected.” 

“The effect of these developments 
abroad probably will be to bring up the 
money question in the United States. 
There is a powerful school of economists 
in the United States and they are well or- 
ganized, who advocate some steps for the 
Stabilization of the dollar along lines 
Similar to my own that the standard of 
value of a dollar should be based on a 
wealth of the country, that the dollar 
value should be a fixed percentage of the 
wealth, and taking into account that the 
wealth of the country is increasing at the 
rate of 4 per cent annually. 

“It may be that the present Congress 
will take some action, in view of the fact 
that there is a large number of new 
members in the personnel of this Con- 
gress. There is a very large number of 
people who are condemning the gold 
standard, and who believe the gold stand- 
ard has lowered the price level here. I 
am always in favor of international con- 
ferences. They can do no harm and they 
may do some good, on this subject. There 
is no danger in the United States from 
the developments abroad. The United 
States is so situated that it can take eare 
of its own standards successfully. There 
is not the slightest necessity for any em- 
bargo on gold in the United States. But 
there are other foreign countries that 
may follow the example already set by 
England, Norway and Sweden.” 


Senator Gore's Views 

Senator Gore (‘Dem.), of Oklahoma 
states orally: “This action of Norway and 
Sweden, a sequel of the action of Eng- 
land, put the question mark on all the 
gold standard countries. It does not nec- 
essarily have any particular significance 
to the United States but what significance 
it may have sometime in the future I 
cannot say. 

“There probably will lurk in the people’s 
minds in this country the thought of 
‘diminishing of debts, the diminishing 
value of money abroad. There is a strong 
agitation in the United States for re- 
monetization of silver, which is interre- 
lated along with war debts and other sub- 
jects, and there will have to be watched 
developments along various lines more or 
less connected with the subjects of suspen- 
sion of gold standards, remonetization of 
Silver, war debts to the United States arid 
so on. 

“I believe that an international confer- 
ence on the money question would not do 
any harm and it might help the present 
situation, inaction does not get any gov- 
ernment anywhere.” 


with 47 in August last year, according to 
the report of R. G. Dun and Company. 

Country lumber retailers have succeed- 
ed in holding their accounts and notes 
receivable down to very low figures, in 
spite of the advense income situation in 
the rural part of the district. At the end 
of August, their receivables were only 42 
per cent of their sales during the first 
eight months of the year. Ten years ago, 
during the depression year of 1921, the 
Same group of retailers held receivables | 
;}at the end of August amounting to 61) 
per cent of their sales in the first eight | 
months of the year. 


Nothing should be put into Federal legis- | 
lation against State member banks. 

“This association has insisted during 
all the years of its history that the coun- 
try recognize these two systems of bank- | 
ing and that the State banks be entitled 
to equal rights and equal privileges. We 
have stood for that principle and fought | 
on that basis. We simply demand that | 
the two great system of banking in this 
country continue on an equal basis and it 
should not be necessary to make a fight 
for this principle. | 
“There has been a great. deal of discus- | 
sion during the past year in regard to 
chain, group and branch banking. Be- 
lieving that the unit bank has been re- 
sponsible for the development of this | 
country, your President has taken the po- | 
sition that any proposed change in our 
law which will hinder or attempt to de- 
Stroy the continued growth of the unit 
bank is dangerous. 


Declares Good Banking 
Question of Management 


“All good banking of every. kind, 
whether unit, branch, group or chain, is| 


| primarily a question of management. A 


well managed bank should be given every | 
opportunity to continue as the greatest | 
force in American banking. Anything | 
which may be done by a change of law 


























As of Sept, 28 


New York, Sept. 28.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 





Austria (SCHiMIng) .......ceceeeeees 14.0225 
Belgium (belga) 13.9066 
Bulgaria (lev) -7158 
Czechoslovakia (kro: 2.9607 
Denmark (krone) 21.7190 
England (pound) 383.6964 
Finland (markka) 2.5080 
Frence (franc) ....... 3.9395 
Germany (reichsmark) . 23.4500 
GUBOCS AAPAGHMA) 2.0. crccesdenees 1.2910 
MEGOBATY (HOTS) cocssccccstcceves 17.4587 
an’ AO UC CTE REET LET EEE LE 4.974 
Netherlands (guilder) Cvedeccccecs 39.8423 
RUGEWEY (ELONE)  voveesccccccecesece 21.6900 
I, AUIOUD: vie pcateseesbegeny 11.1950 
POFtUBA! (OCBCUdD) ....cccccscccceses 4.4500 
POURED TIOU)  ccdnrsvedccscccoanges .5931 
PLT OOOND 0.6665 vb N ee FVENS SERS 8.9907 
PONTE CETOTNEY 56 ciccacvceccespaese 22.3000 
Switzerland (franc) .......cceeeeees 19.5307 
WUBORIRVIR (GINA) ...cccorscaceges 1.7618 
Heeme MORE (GGURT) 2... cccccscouses 24.7000 
China (Shanghai tael) ............. 32.0000 
China (Mexican dollar) .......+... 22.7500 
China (Yuan dollar) ..........6... 22.6250 
APU) | ses dvencseteresesaees 30.0000 
CONE 52556 \cvecbiensteveseee 49.3220 
Singapore (dollar) .......ccscscesess 47.3750 
ES NORONE) 004 00:0:03 90 56640.00640 89.5096 
RUE MOMS 4 0.0'ss. 00 v9.5.0 9b660080088s 99.9583 
reer reer er ee 34.4700 
Argentina (peso, gold) ....cceseeees 55.1718 
Brazil (milreis) 

SE ROMS. Gwe vee bee CURSORS NEETS 
Uruguay (peso) 

Colombia (peso) 

Bar silver . 





Uniform Accounting 


Is Contemplated for 
Electric Companies 


to make possible the growth of branch, Federal Power Commission 


group and chain banking should be done 
very carefully so as not to destroy any | 
rights or privileges that the unit bank 
may have. | 

The last few years have seen a con- 
siderable development of branch banking 
in this country. We believe that, if con-/ 
fined to the county or State limits, it may | 


Asks State Regulatory 
Bodies for Information on 
Their Requirements 





A uniform system of accounting for elec- 


have a place in the further development, tric companies, adaptable for Federal and 


of our banking systems. 


We are opposed | State purposes, is contemplated by the} 


to its being legalized in any trade area | Federal Power Commission, according to 


of the Federal reserve district territory. 


banking has not been so rapid, during the | 


past year on account of the stock market! 


}announcement Sept. 28 by the Commis- 
“The development of chain and group) §!0M. 


All State regulatory commissions have 
been asked by Commissioner Claude L. 


difficulties. The glamour of trading stocks| Draper to inform the Power Commission 
seems to be considerably lessened when| Of Present requirements by the States, it 


they “re going down instead of going up. | 
Many chains and groups of banks have 
had serious trouble and their management 
has proved, in many cases, to be inade- 
quate. 


Urges Suspension 
Of Holding Companies 


“The holding company of groups of 
banks should be properly supervised and | 
the stock should carry a double liability. 
In no way should the double liability of 
bank stock ownership be lessened by a 
change in management by the corporation 
or individual. The depositor is entitled 
to this protection. In many States these 
holding companies have had no super- 
vision whatsoever and this should “be 
remedied as soon as possible. 


“The coming year undoubtedly will see 
a great deal of radical legislation proposed 
for the contr.] of the banking business. 
The greater part of it should be defeated. 
Banks should be made safe both for the 
bankers and the depositors. Efforts will 
be made in Congress and in many of the 
State Legislatures to destroy what it has 
taken a century to build up. All of this 
is part of the radical trend of affairs. 
Those who value good banking and have 
had a part in building up this great neces- 
sary business should be extremely alert 
during the next few months.” 


Directors Resign 
From Atlantic Lines 


Four Resignations Submitted 
To Shipping Board 


Four directors of the United States 
Lines, Inc., north Atlantic Shipping Serv- 
ice, have tendered their resignation to the 
United States Shipping Board, it was an- 
nounced orally at the Board Sept. 28. 
The men are Ira Campbell, H. L. Hegue 
and Franklin D. Mooney, all of New York 
City, and E. N. Hurley of Chicago. 

The following additional information 
was supplitd: 

The resignations will be placed before 
the Board at its regular weekly meeting 
Sept. 29 by Chairman T. V. O'Connor. 

The directors were named in February 
to aid in improving the Lines’ condition 
and protect the Government's financial 
interests in it, after Paul W. Chapman, 
titular owner, informed the Board the 
service was in difficulties. 

Reorganization of ‘the Lines is now in 
progress and the directors felt their work 
was about finished. They have, however, 
indicated their willingness to serve until 
the reorganization is complete. 

A contract for transfer of control of 
the lines, drawn up and submitted by the 
Shipping Board, is now under considera- 
tion by Mr. Chapman and his associates, 
R. Stanley Dollar and Kenneth D. Daw- 
son, Pacific coast shipping men. Previous 


efforts to negotiate a contract with the 
trio failed. 


'to enable such licensee to submit 


was announced. At this time, Mr. Draper 
explained orally, there appears to be no 
uniformity in the various systems em- 
ployed, although this is highly desirable. 


Letter To State Bodies 
A statement issued by the Power Com- 
mission, making public Mr. Draper's letter 
to the State commissions, follows in full 
text: 
“acting for the Federal Power Commis- 
sion, Commissioner Claude L. Draper has 


| addressed the following letter to the chair- 


man of the public service and other regu- 
latory commissions of the various States: 
“"The rules and regulations governing 
the administration of the Federal Water 
Power Act provide that where a _ public 
service corporation or a person, associ- 
ation or corporation owns or operates any 
project and develops, transmits or distrib- 
utes power for sale or use in public serv- 
ice and the records and accounts of such 
licensee are kept and maintained under 
and in conformity with the accounting 
rules and regulations prescribed by 
public service commission or regulatory 
body of the State or States in which the 
project is located, the licensee $ffall not be 
required to maintain also the system of 
accounts provided by section 1 of the 
rules, but the system of accounts prescribed 
by the State regulatory body may be sub- 
stituted therefor if desired: Provided, that 
no licensee shall be relicved from keeping 
such permanent records as, in the judg- 
ment of the Commission, are necessary 
to the 
Commission statements and reports show- 
ing the actual legitimate cost of construc- 
tion and the additions and betterments 
thereto, and also full information as to 
assets and liabilities, capitalization, etc. 


Uniform System Sought 


“In view of the above provisions of our 
rules, we are naturally greatly concerned 
with systems of accounting, rules and reg- 
ulations prescribed by the States in which 
projects operating under license of this 
Commisson are located. We are also 
desirous of acquainting ourselves with the 
systems used by the various States for the 
purpose, if possible, of working out a uni- 
form system of accounting properly 
adaptable for Federal and State purposes. 

““The Commission has assigned 
subject to me for study, and your answers 
to the following questions at your earliest 
convenience will be appreciated: 

““(1) Is it the practice of your Com- 
mission to require privately owned electric 
companies engaged in public service to 
keep their accounts in accordance with 
the National Association of Railroad and 
public utility commission's uniform classi- 
fication of accounts? 

“‘If the answer to the 
is in the negative, please 
the system required and 
of the form or forms used. 

“(2) Is it the practice of your Com- 
mission to require privately owned electric 
companies engaged in public service to 
file annual reports upon forms prescribed 
by you? 

“If the answer to the above question 
is in the affirmative, please furnish a copy 
ef the form or forms upon which said 
annual report is made.’”’ 


above question 
state in detail 
supply, a copy 


Condition Statement of Member Banks 
As Issued by Federal Reserve Board 


The Federal Reserve Board's condition increase of $18,000,000 for the week. 


Statement of weekly reporting member 
banks in leading cities on Sept. 23 made 
public Sept. 28 shows decreases for the 
week of $60,000,000 in loans and invest- 
ments, $122,000,000 in reserves with Fed- 
eral reserve banks, $249,000,000 in net de- 
mand deposits, $58,000,000 in time deposits 
and $16,000,000 in Government deposits, 
and an imcrease of $33,000,000 in borrow- 
ings from Federal reserve banks. 

Loans on securities declined $26,000,000 
at reporting banks in the Chicago dis- 
trict, $11,000,000 in the New York district, 
$8,000,000 each in the Boston and Philadel- 
phia d¥Stricts and $53,000,000 at all report- 
ing banks, and increased $12,000,000 in the 
San Francisco district. “All other” loans 
increased $65,000,000 in the New York dis- 
trict and $8,000,000 in the Cleveland dis- 
trict, and declined $31,000,000 in the Chi- 
cago district, $20,000,000 in the San Fran- 
cisco district and $12,000,000 in the Boston 
district, all reporting banks showing a net 





‘Sept. 28 (in millions of dollars), follow: 4+— ' 


Holdings of United States Government 
securities declined $21,000,000 at reporting 
banks in the Cleveland district, $17,000,- 


000 in the Philadelphia district, $10,000,- | 


000 each in the Chicago and San Fran- 
cisco districts and $68,000,000 at all re- 
porting banks, and increased $9,000,000 in 
the New York district. Holdings of other 
securities increased $39,000,000 in the New 
York district and $43,000,000 at all re- 
porting banks. 

Borrowings of weekly reporting member 
banks from Federal reserve banks aggre- 
gated $146,000,000 on Sept. 23, the prin- 
cipal chagges for the week being increases 
of $13,000,000 at the Federal Reserve Bank 
of Cleveland, $9,000.000 at Philadelphia 
and $7,000,000 at Chicago. 

Principal resources and liabilities of 
weekly reporting member banks in each 
Federal reserve district om Sept. 23, as 
made public by the Federal Reserve Board 


Total Boston N.Y. Phila. Cleve. Rich. Atla. 
Loans and investments—total .. 22,072 1,433 8.954 1.348 2.196 637 571 
ee | MPL EPER LER TERE HET 954 5,792 ‘ 795 1,358 405 381 
Qn securities .....ccces 359 2 981 407 616 157 115 
All other e 595 2.811 388 742 248 266 
Investments—total .. 479 3,162 553 838 232 190 
U. 8. Govt. securities ......... 4.197 ‘212 1,839 : 232 474 109 99 
CROP BOOUFIGINS occ ca cccacece 3,647 267 1.323 321 364 123 91 
Reserve with F. R. Bank ....... 1.736 102 841 82 127 40 36 
Ce Oe NN Sic carnceds teen ee 259 17 75 14 34 18 8 
Net demand deposits .......... 12,885 822 6.177 724 985 321 277 
BEFORE OTERO 6,837 513 1,613 381 9384 254 228 
Government deposits ........... 404 16 134 43 63 10 31 
A Cn ME ss ccdeseecnecce.  BNEE 87 135 712 97 71 64 
BE OO PORE nc cccccenececcoee 905 130 1,100 190 261 96 78 
Borrowings from F, R, Bank ». 464 2 20 22 3. 12 u 


the | 


this | 


Federal Payment 
To Railroad Held 
| Taxable Income 


Levy Is Exacted for Sum Re. 
ceived by Company for 
Property During Period) 
Of Government Operation 


[Continued from Page 6.) | 
of 1918 (40 Stat. 1057, c..18) to the facts. | 
It provides: 

Sec. 234(a) That in computing the net in- 
come of a corporation subject to the tax 
imposed by section 230 there shall be al- 


lowed as deductions: 
* * * 


(7) A reasonable allowance for the exhaus- 
tion, wear and tear of property used in the 
trade or business, including a _ reasonable 
allowance for obsolescence. 

Allowances for depreciation, exhaustion, 
|wear and tear of property, obsolescence, | 
}are matters of favor and not of consti- | 
tutional right. They exist by virtue of | 
statute alone, and hence are only such as | 
the statute expressly gives. Petitioner's | 
theory is that obsolescence or abandon- | 
ment of property represent a capital loss 
and that in charging the same to operat- 
ing expenses the amount is paid back by 
the public, and constitutes return of cap- 
ital. That this restoration of capital is 
not taxable income. The position of re-| 
spondent is that there is no authority un- 
der section 234 ‘a) (7) of the Revenue) 
Act of 1918 or any other section of that 
act permitting a deduction for obsolescence 
of property which was not used in the} 
business during the taxable years and/| 
which in fact went out of existence prior 
;ta March 1, 1913. The Board took this 
view of the matter. 





Accounting Periods 


The income tax law is based on a the-| 
ory of annual accounting periods—yearly 
gains and losses. It provides for a tax 
on yearly income. “Taxable year,” “tax 
year,” and similar terms are used through- 
out the Income Tax Act. The yearly pe- 
|riod is the unit. Section 234 (a) subdivi- | 
| sion (7) does not specify exhaustion, wear 
;and tear or obsolescence for the taxable 
/ year, but it is part of a general series of 
provisions, to-wit, subdivisions 1, 2, 3, 4, 
and 5 of section 234 (a), which relate in 
express terms to taxable year. 


It would not be reasonable to suppose 
that the provision of said subdivision (7) 
| providing an allowance for exhaustion, 
wear and tear and for obsolescence covers 
any tax year with respect to property used 
in the trade or business no matter when 
that year might be, when losses sustained, 
debts ascertained to ,be worthless, ex- 
penses incurred, interest or taxes paid, | 
were under the same section limited as 
credits for deductions to the taxable year. 
Considering the context of the various 
subdivisions of section 234 (2) it is rea- 
sonably clear that division (7), 234 (a)| 
relates to a taxable year even though that | 
term is not specifically employed. 

Petitioner seeks here a deduction as to 
taxes for the years 1918 and 1919 for ob- 
solescence which occurred prior to 1913. 
Absent any action of the Interstate Com- | 
merce Commission ‘hereinafter discussed) | 


. | 
it seems clear that no such deduction | 
could be made. 


Exhaustion Allowance 


The rule as to allowance for exhaustion, 
wear and tear of property used in the) 
trade or business is the same as the rule 
concerning obsolescence. We think no 
case can be found holding that exhaustion, 
wear and tear of former years may be 
carried over and deducted in arriving at) 
the income in some subsequent year. A 
loss attributable to a particular year is a 
loss occurring by reason of something 
happening in that year. It is not given to 
parties to make choice as to the years in| 
which they will take reductions. We know 
of no authority in any statute permitting | 
deductions for obsolescence of property| 
which was not used in the trade or busi- 
ness during the taxable year. 

There have been provisions in the 
statutes permitting the carrying of a net 
loss over to the next year where it has 
resulted from the operation of a trade 
or business. Section 204 of the Revenue 
Act of 1921. In section 204‘b) of the 
act of 1919, some leeway is given to the| 
Commissioner in certain cases to credit or 
refund to the taxpayer amounts for other 
years, but this is not general. Such ex- 
ceptions in the statutes show the clear 
intention of the Congress that the yearly 





period is the unit for determining tax 
liability. We refer to some of the de- 
cisions. In United States v. Ludey, 274 


U. 8. 295, 304, Justice Brandeis said, “The 
amount of the gain on the sale is not de-| 
pendent on the amount claimed in earlier 
years. If in any year he has failed to 
claim, or has been denied, the amount to. 
which he was entitled, rectification of the 
err6r must be sought through a review 
of the action of the Bureau for that year. 
He can not choose the year in which 
he will take a reduction.” 


Other Citations 


In Hardwick Realty Co. v. Commissioner 
of Internal Revenue, 29 F. (2d) 498, 500, 
it is said, “If the loss by depreciation— | 
that is, the wear and tear—cannot be re- 
couped for tax purposes, by using it to} 
reduce gross income because the income | 
is not enough, that loss cannot be re-| 
served for use in a future year, except 
to the limited extent permitted by sec- 
tion 204 (b) of the act.” In Gambrinus 
Brewery Co. v. Anderson, 282 U. S. 638, 
643-4-5, the Brewery Company attempted 
under section 234 (2) subdivision (7) of 
the Revenue Act of 1918 to secure an al- 
lowance for obsolescence of its buildings 
resulting from the imminent taking effect 
of prohibition. The court recognizes there 
the yearly period and in pointing out that 
the question of loss in any year cannot 
be ascertained without a consideration of 
the amount thereof justly attributable to 
that period of time says, 

“The history of section 234 (a) (7) dis- 
closes a legislative purpose that’ the 
amount reasonably attributable to each 
year on account of obsolescence of tan- 
gible property used in the taxpayer's busi- 
ness is to be taken into account in ascer- 
taining his taxable income. * * * Sec- 
tion 224 (a) (7) and other provisions of 
the same substance have been generally, 
if not uniformly, held to apply to obso- 
lescence of tangible property, whatever 
its cause, where the amount fairly at- 
tributable to the tax year has been shown. 
* . * 
| “The statute contemplates annual allow- 
ance for obsolescence just as it does for 
exhaustion, wear and tear. That is neces- 
}sary in order to determine true gain or | 
|loss because postponement of deductions 


Chicago St.L. Minn. Kan.C. Dallas s.FP 
2,996 623 366 617 437 1,804 
2,112 402 226 342 290 1,171 
1.012 161 58 92 65 318 
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‘solescence of the tangible property. 
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Receipts 


Customs receipts ....... ccc. 
Internal-revenue receipts: 


$1,694 264.30 





MEME TE coss 6 5754b b60.008 541,396.44 
Miscellaneous internal 
WUD vs viccees < 5,793,612.84 
Miscellaneous receipts 557,911.00 
Total ordinary receipts .. $8,587,184.58 
Public debt receipts ang 521,340.00 


seietee . 623,119,857.08 


Balance previous day 


ceeeeeeeee 632,238,381.66 | 
Expenditures 
General expenditures 





Total .. 


$5,975,425.67 





Interest on public debt .,.... 513,139.00 
Refunds of receipts 236,669.98 
Panama Canal .......... 7,064.23 
All other 898,889.97 

POURS kc geccee one $7,631,188.85 
Public debt expenditures 1,632,023.50 


11) 622/965,169.31 
deevbtnes $632,228,381.66 


Balance today 





Total 





Trade Regulations 
For Walnut Wood 
Industry Approved 





False Application of Term. 
‘Walnut’ Is Condemned in| 
Standards Revised at Gen- 
eral Conference | 


U. Ss. TREASURY | Seasonal Gains 


;of San Francisco. 
; remained unchanged, while distribution of 


9 
i 


Lacking in Region’ 
Of San Francisco 


Industrial Output Un- 
changed, Sales of Com- 
modities Declined in Au- 
gust, Says Reserve Bank 


San Francisco, Cauir., Sept. 28—The. 
usual August increase in business activity- 


}in the Twelfth Federal District did not 


occur this year, according to the report 
of business conditions in the district just 
made public by the Federal Reserve Bank 
Industrial production 


commodities declined, the report stated. 


| The district summary follows in full text; 


Twelfth Federal Reserve District busi- 
ness activity did not increase by the usual 
amount during August. Industrial pro- 


| duction, which ordinarily expands mod- 
| erately, remained unchanged and the dis- 


tribution of commodities also declined 
after seasonal adjustment. Average com- 
modity prices remained stationary for the 
third consecutive month. Member banks” 
demand for credit at the Federal Reserve 
Bank of San Francisco and the circula+ 
tion of currency in the district averaged 
higher during the four weeks ending Sept. 
16 than in any similar period thus far 
this year. 


Production Unchanged 
Production estimates for most district 


Various types of genuine walnut woods | crops were about the same on Sept. 1 as 
are defined for trade usage in trade prac- | on Aug. 1. Physical conditions were some- 
tite rules, finally revised by the Federal) what more favorable during August than 
Trade Commission and adopted by the/in July, a month of unusually hot weather, 


walnut 
has just announced. 


wood industry, the Commission |and harvesting of agricultural ‘products 
| progressed at a normal rate. As has been 


False application of the term “walnut”, the case throughout this season, grazing 
is condemned by the industry, according | conditions in Arizona continued satisfac- 
to the announcement, which follows in| tory, but considerable supplemental feed- 


fuil text: 
Manufacturers and producers of walnut | 
woods, who adopted a number of trade | 


| ing of livestock was required in most other 


parts of the district during the month, 
Shortages of irrigation water became 


;/more noticeable in August, reflecting the 
1929, recently accepted several | Subnormal rain and snowfall of the pres- 


practice rules at a conference held in 
October, 
changes in the rules suggested by the ent season. 


Federal Trade Commission. Among such | 


Crude oil produced in California de- 


changes was the Commission's declination | clined slightly during August, reaching the 
to approve or accept one Group II rule | lowest daily average for any month since 


formerly received and published originally | December, 


in January, 1930. 
Approves One Rule 
The Commission has approved only one 


rule (Group I) which pertains to false | 
use of the word “walnut.” Another rule was |)... than either orders or shipments. Flour 


accepted by the Commission as an ex- 


pression of the trade (Group II). It re- 
fers to proper descriptions of walnut} 
woods. 


1932. Activity at refineries 
changed little during July, although a 
small increase in gasoline supplies has 
been recorded. Only part of the usual 
July to August increase in the output of 
lumber took place¢ and production was 


milling declined sharply in August, while 
copper, lead, and silver were produced in 
quantities approximating those of July, 
The value of nearly all types of construc- 


Full text of the Commission's statement | tion contracts awarded declined in August, 


to the walnut wood trade is as follows: 


the principal exception being the value 


A Trade Practice Conference for Manu- of projects of the Federal Gavernment 
facturers of Walnut Wood was held at) which was more than double that of July, 
Chicago, Ill., Oct, 10, 1929, under the direc-| Employment continued at low levels and 
tion of Commissioner Charles W. Hunt, of | further wage declines were reported. 


Commission, assisted 
Director 


the Federal Trade 
by M. Markham Flannery, 
Trade Practice Conferences. 


of decline 


After allowing for seasonal factors, a 
was recorded in the District’s 
trade activity during August. Sales of de- 


On the basis of production, it was esti- partment stores fell slightly short of the 


mated that 60 per cent of the manu- 


seasonal increase and wholesale trade de- 


facturers and producers of walnut lumber, clined contrary to the usual July-August 


walnut products and veneers was present 
or represented at the conference. 


movement. Freight carloadings remained 
,unchanged, although there is usually a 


After a brief address by Commissioner | Sharp increase. An increase in the volume 


Hunt, the conference discussed 


and | Of waterborne traffic moving from Pacific 


‘ , , -| to Atlantic Coast ports considerably more 
adopted resolutions dealing with trade or) , y ) 
business practices. The Commission, after| than offset a decline in Panama Canal 


consideration, has reworded these resolu- 


tions and has divided them into Group} 


I and Group II. The rule in Group 
the Commission has epproved, and the 
rule in Group II the Commission has ac- 
cepted as an expression of the trade. The 
Commission declined to approve or accept 
Rule 2 (Group II), as published Jan. 
27, 1930. 

The Commission has directed that no- 
tice be given that in referring to or quoting 
trade practice conference rules, the form 
in which they appear in the Commission's 
official statement be followed with refer- 
ence to wording, grouping, numbering and 
lettering. 

Group IT. 

Rule 1. The Commission substituted and 
approved the following for Rule 1, Group 
I, as published Jan. 27, 1930: 

The false use of the term “Walnut,” either 
alone or in conjunction with other words, 
as applied to wood other than the wood 
of the tree of the botanical walnut family, 
or the genus Juglans, with the tendency 
and capacity to deceive or mislead pur* 
chasers or prospective purchasers, is an 
unfair trade practice. 

Commission Substitution 
Group I. 

Rule A. The Commission substituted 
and accepted the following for Rule 5, 
Group II, as published Jan. 27, 1930: 


shipments in the opposite direction. 


Bank Credit Increases 


Reserve bank credit in use in the 
| Twelfth District increased further during 
the four weeks ending Sept. 16, Discounts 
at the Federal Reserve Bank of San Fran- 
cisco increased and holdings of locally 
purchased acceptances were larger than 
in other recent months. Ourrency circula- 
tion continued to expand more than sea- 
sonally. A considerable withdrawal of 
bankers’ balances placed with San Fran+ 
cisco member banks was recorded between 
Aug. 19 and Sept. 16. The allotment to 
Twelfth District banks of $49,774,000 of 
the 3 per cent bonds issued by the Treas- 
ury on Sept. 15 enlarged the investment 
holdings of reporting member banks by 
only eight million dollars, while Govern- 
ment deposits in those banks increased 26 
million dollars, indicating that a large 
part of the allotment was resold im- 
mediately. Both time and net demand de- 
posits declined further during the four- 
week period. Interest rates reported dur- 
ing September by leading banks in prin- 
cipal Twelfth District cities continued, the 


| slight firming begun last May. 


The present commercially used species of | 


“walnut” should be designated with a 
qualifying adjective indicating the species, 
variety or place of origin, and the follow- 
ing names shall be the accepted trade 
names for use in the United States: 

Juglans nigra, to be called “American 
Walnut” or “Black Walnut.” 

Juglans cinerea, to be called 
Walnut” or “Butternut.” 

Juglans regia, to be called “Royal” or 
“Persian Walnui.” 

From England, to be called “English 
Walnut:" from France, to be called | 
“French Walnut;” from Italy, to be called 
“Italian Walnut;" from Turkey, to be, 
called “Turkish Walnut;” from Russia, to 
be called “Russian Walnut;” or “Cauca- 
sian Walnut” or “Circassian Walnut;” 
from Spain, to be called “Spanish Wal- 
nut.” 

Juglans sieboldiana, to be called “Jap- 
anese Walnut;” Juglans boliviana, to be 
called “Bolivian Walnut.” 

By direction of the Commission: 
B. Johnson, secretary. 

P. S.: Attention is called to Federal 
Trade Commisison v. Raladam Company, 
decided May 25, 1931, in which the Su- 
preme Court of the United States has ap- 
parently held that in order for a practice | 
to constitute an unfair method of com- 
petition it must be shown to have the 
tendency to injuriously affect the busi- 
ness of competitors. 


“White 


Otis 


to cover obsolescence until the property 
involved became obsolete would distort an- 
nual income.” This case clearly substan- 
tiates the theory that section 234(a)(7) 
supra relates to a taxable year. The same 
may be said of Burnet v. Niagara Brewing 
Co., 282 U. &. 648, 654, where the court 
says, “Clearly the statute contemplates 
that, where warranted by the facts, the 
taxpayer shall have the benefit of, and in 


making his return may deduct in each | 


year, a reasonable allowance to ne 

n 
that is in accord with sound principles 
of accounting. * * * 


“Neither the cost of obsolescence nor of | 


accruing exhaustion, wear and tear that 
is properly chargeable in any period of 
time can be measured accurately. A rea- 
sonable approximation of the amount that 
fairly may be included,jn the accounts of 
any year is all that is required.” This 
court points out that the purpose of al- 
lowing obsolescence under said section is 
“to guide the ascertainment of taxable 


|income in each year.” (Italics ours.) 


To be continued in the issue of 


Sept, 30, 


Soft Coal Output Rises; 
Anthracite Yield Declines 


The total production of soft coal during 
the week ended Sept. 19, including lignite 
and coal coked at the mines, is estimated 
at 7,256,000 net tons. While this is an in- 
crease over the week of Sept. 12, when 
working time was curtailed by the Labor 
Day holiday, production did not reach 
the pre-holiday level of the week of Sept. 
5. Compared with the week of Sept. 5, 
theré is a decrease of 364,000 tons, or 4.8 
per cent. Production during the week in 
1930 corresponding wth that of Sept. 19 
amounted to 8,920,000 tons. 

The total production of Pennsylvania 
anthracite during the week ended Sept, 
19 is estimated at 892,000 net tons, a fig- 
ure but 16,000 tons greater than that for 
the holiday week preceding. The average 
daily rate—148,700 tons—reflects the de- 
creased activity during the week of Sept. 
19, and indicates a decline of 15.1 per 
cent. Production during the week in 1930 
corresponding with that of Sept. 19 
amounted to 1,260,000 tons.—/ssued by the 
Department of Commerce. 


Seven More Counties Given 
Federal Livestock Loans 


Federal loans to feed livestock in the 
Northwestern drought area have been 
made available to six counties in Minne- 
sota in addition to the regions already 
covered, the Department of Agriculture 
announcec Sept. 28. The statement fol- 
lows in full text: 

The regulations governing livestock 
feed loans to farmers in the Northwest 
have been further amended to authorize 
loans in 6 counties in Minnesota, accord- 
ing to an order signed Sept. 25 by Acting 
Secretary of Agriculture R. W. Dunlap. 

The counties to which this amendment 
applies are: Anoka, Benton, Dakota, Good- 
hue, Hennepin, Sherburne. 





North Carolina Ruling 
Made on Appropriations 


RALgIGH, N. C., Sept. 3%. 
North Carolina municipalities do not 
have authority to make appropriations to 
chambers of commerce, Attorney Dennis 
G. Brummitt holds in an opinion to the 
State Director of Local Government, 
Charles W. Johnson. Appropriations may 
be made, however, for the support or aid 
of libraries, hospitals, Y. M. C. A. and 
| ¥. W. CO. A. and other benevolent institu- 
{tions provided they do charitable and 
benevolent work in the city or town, Mr, 
Brummitt ruled, 
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New York Lieutenant Governor Advocates 
Formation of Policy Which Will Eliminate 
Wasteful Competition Between Carriers 


By HERBERT H. LEHMAN 


Lieutenant Governor, State of New York 


HE history of the development of rail- 
T roading is the history of the development 

of our Nation. One hundred years ago 
we had 12,000,000 people; today we have 
120,000,000. One hundred years ago our ter- 
ritory of practicable value for settlement and 
exploitation extended barely to the Missis- 
sippi River. The railroad alone was the ef- 
fective instrument for opening the vast em- 
pire that lay between the Mississippi River 
and the Pacific Ocean, and in bringing it 
into close commercial and social contact with 
the East and the rest of the world. 
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The railroad made possible the opening up 
of a vast new territory. the building of cities 
and towns, the creation and economical oper- 
ation of new industries. It is a fair state- 
ment that no one agency has contributed so 
much to the economic, industrial and social 
life of every community in our State and 
Nation. And it is an equally fair statement 
that the essentially potent influence of the 
railroad on the economic life of the Nation 
is by no means at an end. 

To my mind there is no more likelihood of 
the railroad passing out of existence or be- 
coming less important than there is of the 
disappearance of the telephone or any other 
basic means of communication. In the nat- 
ural process of business evolution radio, wire- 
less, television or other inventions may be 
imposed upon the telephone or telegraph but 
that does not mean their replacement. These 
new inventions, valuable as they unquestion- 
ably are or will be, should be complementary 
and not necessarily competitive. Similarly, 
it is my conviction that while newer means 
of transportation are now imposed upon the 
railroad, the railroad will remain the basic 
means of transportation. Other methods 
should and I believe can be.coordinated with 
it to the end that each system of transporta- 
tion may be utilized where proven to be 
most economical or effective. The railroad as 
far ahead as ‘ve can see will be the backbone 
of our transportation service—we should ac- 
cordingly help to make it ever more efficient 
and economical. 

I am convinced that regardless of changing 
conditions the railroad will continue to play 
a very great role in the economic and so- 
cial life of every community and that the rea- 
sonable prosperity of the railroad is essential 
to the prosperity of the community which it 
serves. Many factors, however, have arisen 
in recent years which have very substantially 
reduced the earnings of the _ railroads 
throughout the country and which accord- 
ingly threaten even their reasonable prosper- 
ity. Such a development is serious not only 
because it affects the integrity of the railroad 
itself and because it lessens its ability to ren- 
der adequate service, but it is serious for the 
public in a broad way since general prosper- 
ity is still closely bound up with railroad 
prosperity, 

How closely general prosperity and railroad 
prosperity are actually bound together can 
be seen from the following: 
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(1) Because the railroad renders a service 
which in our economic structure no other 
agency can render. 

(2) The railroad, even with its lessened 
personnel, today pays out more in wages and 
salaries than anyother one industry. 

(3) The railroad in normal times is un- 
questionably the country’s greatest buyer of 
supplies and commodities for operation and 
maintenance. 

(4) The railroad pays very heavy taxes to 
every political subdivision, Federal, State 
and local. 

(5) Railroad securities are held by a very 


Education of War 
Veterans’ 
Dependents 


By 
omy "> George M. Stout 


Secretary Veterans’ Wel- 
fare Board, State of Cali- 
fornia 


PERATION of the Veterans’ Dependents 

Educational Act, passed in the last Cali- 

fornia Legislature (AB 1461) and provid- 
ing a fund through which dependents of vet- 
erans killed in action or who died in service 
during the World War may continue their 
education, began Aug. 16, 1931, when the law 
became effective. 

This act, being designed for the higher 
education of veterans’ dependents, takes cog- 
nizance only of young people who are at least 
16 and not over 21 years of age. 

The Veterans’ Welfare Board of the State 
of California is charged with the administra- 
tion of the act; and the Board studies the 
educational needs of the applicants and 
grants financial aid, not to exceed $50 a 
month, or a maximum of $450 a year. This 
money is to cover the cost of tuition, books, 
supplies, and iiving expenses, in public or 
semipublic schools. Private tuition is allowed 
only when suitable opportunities are not 
available in public educational institutions. 

Seventy-one applications have been re- 
ceived to date. About three-fourths of these 
applicants have already been enrolled in edu- 
cational institutions throughout t State. 

The number of students enrolled in sec- 
ondary schools exceeds all others and the 
total allotment for this class also exceeds the 
amount allotted to students in other institu- 
tions. Next in number are the university 
enrollments. “Teacher-training and junior 
colleges are especially popular with our ap- 
plicants. 

Private institutions are used in those cases 
where the student has already staried his 
training and the Veterans’ Welfare Board is 
aiding him to continue. 

To date there have been 50 students en- 
rolied and a total allotment providing for 
their tuition, maintenance, etc., of approxi- 
mately $22,500. Of this amount $1,160 has 
been allotted for tuition; $20,320 for mainte- 
nance; and $1,020 for other fees, books and 
supplies. 


large portion of our population either 
through direct ownership or _ indirectly 
through participation in trusteeships, includ- 
ing savings banks, insurance companies, etc. 

Application is pending before regulatory 
bodies for rate readjustments. I have neither 
the knowledge, authority, nor inclination to 
express any opinion as to the soundness of 
these applications. My observations there- 
fore are not to be construed in even a remote 
degree as in support of these applications or 
as expressing any judgment in regard to 
them. I am confident that they will be 
passed upon only after the most careful study 
and consideration, and the conclusions 
reached will be based on general considera- 
tion for the public interest. 
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It seems to me, however, that there are 
other factors in the railroad situation which 
go far deeper than the mere question of 
1ates at any given time, or any change in 
the rate structure calculated temporarily to 
affect a specific situation such as the one 
confronting us today. In recent years com- 
petition conditions affecting the railroads 
have greatly changed. 


Mr. Paul Schoup, President of the South- 
ern Pacific Syssem, writes as fcllows: 

“Motor buses have grown from 1C,600 in 
1921 to 92,500 in 1529. All passenger motor 
vehicles increased from 8,226,000 to 23.122.- 
000 in the same period. Motor trucks in- 
creased from 1,006,000 to 3,380,000. Traffic 
between the United States ports movirg 
through the Panama Canal grew 637 per 
cent. Traffic on inland waterways of the 
United States, excluding the Great Lakes, 
almost doubled. The competition of the 
pipelines and the airlines as common Car- 
riers has come into being almost entirely in 
the last 10 years.” 

In many instances the cost of these facili- 
ties which make this competition possible has 
been borne at least if part by the railroads 
themselves. In other cases the cost has been 
defrayed through an additional tax burden 
on the taxpayer, and little or no return. has 
been received by the governmental units from 
the direct beneficiaries. The competition 
from carriers by water, air, highway and 
pipelines, under which the railroads are oper- 
ating, is subject to little if any regulation. 
There is obviously no equalization of regu- 
lation as between the railroads and othcr 
common Carriers. 

No one believes more strongly in the 
necessity of adequate public utility regula- 
tion by Government than I. Government 
having provided the franchises which make 
public utilities possible, must make certain, 
among ether requirements: 

(1) That the best possible service is given 
to the public at the lowest possible cost 
commensurate with a reasonable return on 
investment. ; 

(2) That there be no discrimination, or ad- 
vantage, as between users of the service un- 
der like conditions. 

(3) That there must be no discrimination 
or advantage as between those who furnish 
the service. 

In other words, there must be equal oppor- 
tunity and equal service at the lowest pos- 
sible cost commensurate with the reasonable 
return on investment. 


+ + 


The service rendered by the new forms of 
transportation using highways, air, water, 
pipelines, etc., may well be of great value 
under many conditions which, in the very 
nature of things, can not be met by the 
system of railroad transportation. For in- 
stance, there is no question that frequently 
truck transportation, particularly for short 
hauls, is more economical, more convenient, 
more efficient in existing circumstances than 
the earlier type of facilities provided by the 
railroads. Wherever any new methods of 
transportation can be justified on economic 
grounds, or on the ground of more efficient 
service, they should be and undoubtedly will 
be, enlarged and developed’ through the 
weight of their own effectiveness. 

It is necessary, however, in order to reach 
an intelligent conclusion in respect of 
ec@nomy and efficiency of any service to 
know all the facts and to establish general 
standards under which these facts can be 
given equal weight. The various methods of 
transportation which have recently developed 
by leaps and bounds involve many questions 
and factors not previously understood or 
even existing. There is no definite or gen- 
erally accepted basis yet established by 
which comparison with regard to the actual 
economy and efficiency of the various 
methods of transportation or their usefulness 
to the community can accurately be made. 

This is due to the fact at least in part 
that because of the comparative newness of 
transportation by air, highway and pipe- 
line the facts have not yet been brought 
home as a complete picture either to the 
regulatory bodies or legislative bodies, and 
accordingly there has been little opportunity 
of adopting rules for their regulation. Prob- 
ably such a lack of policy is inherent in 
every new industry. Undoubtedly it, was so 
in the early days of the railroad. There 
can be little doubt, however, that there is 
needed a definite policy which will eliminate 
or lessen unfair, wasteful and inequitable 
competition, and which will place transporta- 
tion for hire, of every character, under sub- 
stantially equal regulation and control. 


+ + 


Regulation by Government means not only 
negation and limitation, but calls for the 
exertion of efforts towards conservation and 
upbuilding. It is only in pursuance of that 
policy that the public as a whole can be fully 
served, and equa! opportunity and protection 
given to all. I believe that careful and con- 
structive study on the part of regulatory and 
legislative bodies of all the conditions sur- 
rounding transportation by rail, water, air, 
highways and pipelines would be conducive 
to effective achievement. It might conceiv- 
ably lead to improvement of the transpor- 
tation industry as a whole, and insure for 
the shipper and passenger the use of that 
particular character of transportation serv- 
ice which best suits his particular require- 


ments in respect of economy, efficiency and 
effectiveness. 
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Topical Survey of the Federal Government 


EFFECT OF TEMPERATURE 


ON STORED POTATOES 


Results of Studies Which Are Being Conducted by Three 
Bureaus in Department of Agriculture 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of (the Government to the basic production and com- 
modity industries. The present series deals with fruits and vegetables. 


By IDA PHELPS ROGERS 


Information Division, Bureau of Home Economics, Department of Agriculture 


URING the past year an extensive re- 

search on the potato was begun in 

the United States Department of 
Agriculture by three bureaus—Home 
Economics, Plant Industry and Chemis- 
try and Soils. Potatoes are a staple 
vegetable over a large portion of the 
country and, except for the brief inter- 
val when the new ones are coming to 
market, those which reach the consumer 
have all been held in storage. While 
the sales of the new potato overlap those 
of the old or storage ones during the 
Spring and early Summer months to a 
certain extent, only the four months, 
from the latter part of June until the 
first of November are given over exclu- 
sively to new potatoes. At all other 
times the storage potatoes dominate the 
market. 
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Potatoes keep right on living after be- 
ing harvested and consequently many 
chemical changes continue to be made in 
the tubers. Storage temperatures play 
an important part in these changes and 
influence the cooking quality but to what 
extent is not yet known. So an experi- 
ment along these lines was begun. 

The housewife is much interested in 
knowing how to select potatoes in order 
to get the ones best suited to the various 
methods of cooking. Mealy potatoes, for 
instance, are better for baking and 
mashing, while waxy ones are preferred 
for dicing and salad. 

It was discovered that boiled, steamed 
and baked potatoes are apparently less 
effected by changes made by storage 
temperatures than are fried ones. Chip 
manufacturers reported considerable dif- 
ficulty in maintaining a uniform color 
but did not know the cause. The bu- 
reaus, therefore, elected this project. 
Since it is known that storage tempera- 
tures hasten chemical and physiological 
changes in potatoes, the logical place to 
begin seemed to be in a consideration of 
storage temperatures, after determining 
the most satisfactory cooking procedure 
to produce a chip of ideal qualities. 

Three varieties of potatoes, the Green 
Mountain, Irish Cobbler and the Jersey 
Red Skin, which had been grown under 
similar soil conditions and other identi- 
cal environments, were stored at the 
following temperatures: 32 degrees, 36 
degrees, 40 degrees, 50 degrees, 60 degrees 
and 70 degrees F. The cooking labora- 
tory tests were made at the end of one 
and two months, periods. 
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Following the predetermined method 
of procedure, chips were made from the 
various potatoes and judged according 
to their respective merits as outlined by 
a score card. Those potatoes stored be- 
low 60 degrees F. produced chips below 
standard. They browned before they 


temperatures had a larger percentage of 
sugar to starch. 

In an effort to reclaim the potatoes 
stored below 60 degrees F. and to see if 
the injury were permanent or temporary, 
they were moved into a room where the 
temperature was kept at 60 degrees F. 
After being kept there for two weeks it 
was determined that satisfactory chips 
could be made from those which had 
previously been held at 50 degrees F. 
Although the results were not quite so 
good as those gotten from potatoes kept 
at 60 degrees F. they passed the test. It 
was not possible to reclaim those stored 
at 36 degrees and 40 degree F. 

A five year study was begun by the 
three bureaus on the effect of different 
fertilizer ratios on the cooking quality of 
potatoes. The Irish Cobbler variety was 
used throughout this experiment and was 
grown on 24 different plots of grounds, 
21 of which had different fertilizer treat- 
ment. The other three were held as 
controls. 

Three méthods of cooking were used 
in these tests, baking, boiling and steam- 
ing. The potatoes were given very care- 
ful examination, measured for length, 
breadth and width. Cooking methods 
approved by the Bureau of Home Eco- 
nomics were followed in all instances 
and the results noted on a score card by 
three judges. During each of the next 
four years this experiment will be re- 
peated. The results will be of great 
value to the potato grower for he will 
have accurate data available on the ef- 
fect which fertilizer has on the consumer 
demand as determined by cooking 
quality. 


| 
were cooked through and had poor tex- 
ture. A comparison with the chemical 
data available on the potatoes showed 
that those that were stored at the lower 
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(Coonan tests on seedling potatoes 

4 were also made by the Bureau of 
Home Economics with the Bureau of 
Plant Industry cooperating. The results 
were turned back to the latter bureau 
for use in further developments in seed. 
Some of the State experiment stations 
also called on the Bureau of Home 
Ecomonics for similar tests. Some South 
American seedlings with yellow flesh 
were likewise studied from this angle by 
the bureau and some experiments were 
run in the nutrition laboratory to deter- 
mine their vitamin content. This latter 
potato does not belong to the sweet po- 
tato family but its flesh is decidedly yel- 
low. Though its taste is similar to the 
ordinary white varieties, its golden color 
makes for interesting uses where color 
is a special asset. 

The various methods of cooking pota- 
toes will be collected and published after 
the research project is finished. 


In the next of this series of articles on “Fruits and Vegetables,” to appear in 
the issue of Sept. 30, Lee A. Strong, Chief, Plant Quarantine and Control Ad- 
ministration, Department of Agriculture, will discuss the plant quarantine pro- 
tection of American fruit and vegetable industries. 


Building Homes in Tennessee 


Program to Aid Unemployed Is Outlined 
By CHARLES C. GILBERT 


Chairman, Committee to Aid Employment, State of Tennessee 
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HE Committee having in charge the un- 
T employment in Tennessee is heartily in 

accord with the President's suggestion 
that people, everywhere, be prevailed upon 
to build homes. The Tennessee Committee 
inaugurated such a campaign March 1 of 
this year and kept actively behind the move- 
ment until Sept. 1. 


During that period of time information 
was obtained from each town and community 
in the State as to the number of new resi- 
dences started. The information received 
was surprisingly gratifying in that approxi- 
mately 1,000 new residences were started 
during the six months of the campaign. This 
did not include buildings other than resi- 
dences, as the campaign was for the purpose 
of creating a home building spirit among the 
people of Tennessee. 

The Committee endeavored to enlist the 
support of every agency in the State inter- 
ested in the building of a.residence, namely, 
real estate agents, builders supply dealers, 
contractors, material manufacturers, house 
turnishers and mechanics of the building 
trade crafts. 

The one obstacle in the way of a further 
success of the movement was the high wages 
asked by those who participated in the ac- 
tual building. It was not difficult to interest 
people in building a residence when it could 
be shown that the present time was the most 
economical time in the State’s history to 
build, but this could not be done when pros- 
perity wages were demanded. In the smaller 
towns and rural communities, it was not a 
difficult problem, because people who were 
out of employment were willing to work for 
a depression wage, consequently the building 
of a residence could be done more cheaply 
than at former times, but in the larger towns 
and cities where wages for the building 
tvades were arbitrarily fixed, it forced the 
construction cost out of line with all other 
depression expenditures. 

The Tennessee Commitiee, knowing that 
Tennessee is practically 5,000 residences be- 
hind in the State’s home building program, 
is of the opinion that a large number of new 
residences will be built this Fall and Winter 
if an attractive inducement can be offered in 
the way of quick construction and cheap 
building cost. 

If this scheme for the relief of the unem- 
ployed is to be capitalized, the man who has 


money with which to build a residence must 
be sold the idea of building now, and the 
selling talk to him is that every factor enter- 
ing into the building is making concessions. 
This must include the price of the real es- 
tate. the cost of materials and a reduction in 
the wages paid. If all of these elements will 
evidence a willingness to cooperate there is 
no doukt but what Tennessee will see and 
enjoy a building boom which will be far- 
reaching and will contribute much toward 
aiding employment throughout the State. 


The man out of work this Fall and Winter 
cannot be too exacting in the amount of 
wages he is to receive, as the building supply 
men reduce their prices, as the contractors 
cut their profits, so must the man who works 
with his hands agree to accept a wage far 
below what has been customary for his par- 
ticular line of work. Profiteering in time of 
depression is akin to profiteering in time of 
war and concessions must be made by every 
element entering into the building program. 

Of course, where work is plentiful and the 
present wages can be gotten, the Committee 
only offers congratulations; it is in cases 
where new business is to be created in order 
that men out of work can find something to 
do that concerns the Committee at the pres- 
ent time. If by bringing about a reduction 
in the building cost, 1,000, 2,000 or 3,000 
houses could be started in Tennessee, it would 
mean putting to work some 8,000 to 10,000 
men, who might otherwise be out of employ- 
ment with its accompanying hardships and 
embarrassment. 

Money is cheap these days, that is, it can 
be borrowed at a low rate of interest, like- 
wise, the man who has money to loan can 
get very little interest for it; he can, there- 
fore, build thai residence he has been think- 
ing about for years, receive the benefit of 
low-cost construction and at the same time 
make a valuable contribution toward solving 
the unemployment situaiion in Tennessee. 

The Committee cannot urge people to 
build, however, as a means of relieving the 
depressed situation and pay prosperity prices 
for what they get. The contractors through- 
out the State, therefore, have been urged to 
Single out those inclined to build and with 
reduced prices for materials, labor and con- 
struction, sell the proposition and ‘start a 
building boom in every nook and corner of 
the State. 


, 
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WARREN G. HARDING 
President of the United Sta‘es 1921-1923: 


“'There is a vast benefit in bringing the Government 


alittle closer to the people, and the people a little 
closer to Government.” 
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Coordinating Conservation 
Activities of State » 1 1. 4 . 


Indiana’s Efforts to Develop Program Which 
Will Enable Public to Obtain Greatest Pos- 
sible Benefit From Natural Resources 


By RICHARD LIEBER 


Director, Department of Conservation, State of Indiana 


ROUGHT into existence in a small way a 
decade or so ago by a few men and 
women who envisioned a time when a 
mechanized world would need recreational 
areas for enforced leisure hours and release 
from industrial stress and turmoil, State 
parks have grown until today they are an 


integral part of the daily life of millions of 
people. 


Appealing first largely to city people to 
whom pastoral scenes, native woods, tim- 
bered hills and pristine waters lured by vir- 
tue of their primitive state, State parks 
carved from the remains of unspoiled native 
beauty, now are as popular with rural resi- 
dents as to those native and accustomed only 
to rows of masonry and concrete and the 
glare and glamor of torrid city streets. 
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In Indiana where State parks are a sub- 
division of one large department operating 
for the conservation and intelligent use of 
the State’s natural resources, experience 
proves that park patrons represent all walks 
in life, as likewise within the department 
each division interlocks with another in the 
performance of a general public service. 


More than 1,000,000 people annually come 
into direct contact with the Indiana Depart- 
ment of Conservation through its six major 
Divisions of Geology, Entomology, Forestry, 
Lands and Waters, Fish and Game and En- 
gineering, and 30 some subdivisions of which 
State parks are one. Of this number more 
than 500,000 are patrons of the parks. 
Within that vast number one will find fish- 
ermen and hunters; those desiring that the 
State utilize idle and waste acres for timber 
production, farmers and orchardists, men en- 
gaged in an industrial way with clays, gravel 
and stone and road building materials as 
well as with gas and oil resources. 


From a small beginning in 1916 when pub- 
lic-spirited citizens purchased Turkey Run 
State Park with its stand of virgin timber, to 
memorialize Indiana's ceutury of member- 
ship in the Union of States, State parks ex- 
panded until the Hoosier Commonwealth has 
10 parks, located in various parts of the do- 
main, each symbolic of the best in scenery 
that remains within our borders. 


Eight in this chain are known as gift parks 
—that is, land avea was procured by citizens 
of the county wherein they are situated and 
donated to the State. Devélopment has been 
left with the Conservation Department. 


Largest in area is Dunes Park on the curv- 
ing south shore of Lake Michigan, where 
2,300 acres were purchased for approximately 
$1,000,000. Today it is worth five times that 
amount. Dunes acquirement was made pos- 
sible by a small tax levy over a period of 
eight years, but before expiration of the levy, 
philanthropic citizens in the industrial and 
metropolitan north part of Indiana and in 
Chicago, gave nearly $350,000 in cash and 
lands toward its acquirement and develop- 
ment. Forty miles from Chicago and con- 
nected by several paved highways and fast 
electric railways, this park is only an hour's 
ride to the Loop district of the Nation's sec- 
ond city. 
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This year the Department finished a 52- 
room hotel, rounding out a service begun two 
years ago with building modern pavilion and 
bathhouses, largest concrete parkway at the 
beach to be found in a similar park in Amer- 
ica, and camp area for thousands back in the 
hinterland. Waverly Beach accommodates 
thousands simultaneously, while the concrete 
parking area cares for 900 automobiles with- 
out confusion. We plan the further develop- 
ment of this great park—capable of national 
service because of size, unique scenery and 
stfategic geographic location for service to 
at least an area populated by 10,000,000 
people. 

Spring Mill Park, in south-central Indiana, 
represents the truly historic, for it is a rep- 
lica in construction of a pioneer village oper- 
ating there more than 100 years ago. There 
is a village “Main Street” illuminated by 
lamps in vogue a century ago; and dozens of 
log buildings that served as dwellings, distil- 
lery, apothecary shop, hat shop, nursery, 
schoolhouse, tavern, etc. A huge three-story 
stone mill and race still standing when this 
park was taken over, has been reclaimed and 
is a true picture of an industry important to 
every wilderness settlement. 


Indiana pioneered with a 10-cent gate ad- 
mission to its State parks and found it good 
business. Its parks are nearly self-sup- 
porting. 

This gate fee was necessary in the begin- 
ning because legislative-minds were not in 
tune to the idea of appropriating tax monies 
for developing “just woods and water fronts 
into playgrounds for the people.” 


The 10-cent gate plus concession rentals 
have enabled the Department to build up a 
public estate in land area and physical im- 
provements, plus land in forest and game 
preserves, that is, $6,000,000 in excess of tax 
monies invested by the State in this Depart- 
ment. 


State parks are the popular show windows 
of our Department, but they are only a part 
of the entire scheme of conservation. Our 
Department fortunately is so situated that 
all of its acygities are interconnected; thus 
making it puotble for the Division of Fish- 
eries and Game, the Division of Forestry, 
those of Engineering, Geology, Entomology, 
and Lands and Waters, to work as a har- 
monious whole. 
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Under the Indiana plan of coordinating 
some previous 30-odd separate boards and 
offices under one commission and one direc- 
tor constituting the executive management 
of one Department, each Division is of ma- 
terial assistance to the other while perform- 
ing its constituted functions. 

For instance, our State is engrossed in a 
campaign of reforestation. We have approx- 
imately 18,000 acres of aative timber lands 
centered in these State forests. Within one 
is a nursery where trees of desired species 
are raised then sold to landowners at cost of 
production. In this way the State is able to 
aid landowners to reforest many thousands 


of acres which formerly were idle and un- 
productive. It stands to reason that if nurs- 
ery stock was obtained at commercial prices, 
many landowners would not adopt the re- 
forestation idea. 


Forest cover is essential to perpetuation of 
small wild game and aquatic life, so here 
again we find the Division of Forestry play- 
ing an important role because of increasing 
woodland cover and its resultant expansion 
of sanctuaries and breeding places for na- 
ture’s children. 
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Our Fish and Game Division operates five 
hatcheries and raises annually about 1,000,- 
000 fingerling game species, at the same time 
producing 20,000,000 or more fry for planting 
in public waters. A warden service is oper- 
ated to enforce the fish and game laws, while 
the Division wages a continuous battle 
against stream pollution from industrial and 
civic wastes. 

At two great game preserves — Brown 
County Reserve with 13,000 acres, and Jas- 
per-Pulaski with 5,000 acres—there were pro- 
duced this year approximately 15,000 pheas- 
ants which were liberated in various parts of 
the State. Additional thousands of these 
birds were reared by farmers, the State pro- 
viding the eggs and placing them with in- 
dividuals through organized sportsmen’s 
clubs. Within a few weeks the Division will 
inaugurate a plan whereby fish and game 
clubs—and there are several hundred in In- 
diana—will rear game fish fingerlings to be 
purchased by the Department, to augment 
the thousands planted from Department- 
operated hatcheries. 


Some States adopted -the plan of using 
funds from the Fish and Game Division to- 
ward maintenance and extension of their 
State park service. Indiana sportsmen would 
never sanction such a plan—neither does our 
conservation laws permit such procedure. 


We are firmly convinced that correlation 
of work in the conservation of natural re- 
sources produces the maximum of results. 
The plan should be to have all divisions en- 
gaged in specific work coordinate their efforts 
in order to interlock. Preferably there should 
be one executive head with division chiefs 
fully in accord with the idea that each divi- 
sion aid another. In this way each division, 
whether purely scientific or practical in oper- 
ation, fills an important and necessary part 
in the general scheme by which a State de- 
sires to perpetuate its renewable resources, 
draw judiciously upon those impossible to re- 
plenish and utilize to the best advantage na- 
ture’s munificent endowment. 
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The Indiana Department of Conservation 
is but 121 years old. In that period it has 
cost taxpayers through legislative appropria- 
tions about $2,750,000. By land and cash do- 
nations from philanthropic individuals it re- 
ceived in excess of $800,000, and from earn- 
ings reinvested in physical and structural 
improvements, increased the public estate at 
least $6,000,000 in excess of the actual tax 
money investment. This, in addition to the 
wide range of public service in fields of eco- 
nomic geology, entomology, fish and game, 
forestry, State parks and engineering. 


Preventing Illegal 
Sale of Wood 
Aleohol 


=r 


By 
Stuart E. Pierson 
Director, Department of 
Agriculture, State of IIlli- 
nois 


LLINOIS State food inspectors will war 
against the iliegal sale of wood alcohol, 
and enforce precautionary measures out- 

lined in the act of the State Legislature 
which prescribes that it must be labeled 
“Deadly Poison.” 


A program has been outlined by Perry B. 
McCullough, Superintendent of the Division 
of Foods and Dairies, for the Division's ef- 
forts to safeguard the public against the 
hazards of wood alcohol poisoning. 


The inspectors, provided with copies of the 
wood alcohol law of 1931, are required to 
familiarize themselves with its provisions. 
Tests, to determine their understanding of 
this, and the 14 other laws that the Division 
administers are to be held at frequent in- 
tervals. 


Instructions going forward to the inspec- 
tion forces from Superintendent McCullough, 
direct the men to center their attention first 
on paint shops, factories, industries and re- 
tail establishments wherein paints, varnishes, 
shellacs, lacquers, polishes and heating com- 
pounds are handled. 


When cold weather sets in, they are to look 
into the antifreeze preparations dispensed at 
garages and filling stations. 


The law, passed by the last session of the 
State Legislature, requires that containers in 
which wood alcohol is sold or delivered must 
bear the skull and crossbones and the words 
“Deadly Poison, Wood: Alcohol,” in red block 
letters on a white background. This lettering 
must be one-half inch in height. In addi- 
tion, the label must bear, in letters one- 
eighth inch in height, the following: “Warn- 
ing—wood alcohol is extremely poisonous and 
may cause blindness or death if it enters the 
body by any means.” 


Containers of any mixture which includes 
wood alcohol must be labeled with the skull 
and crossbones, the word “poison” in red let- 
ters one-fourth inch in height, and “Wood 
Alcohol,” or “This Preparation Contains 
Wood Alcohol.” 

A rigid interpretation of the act is that a 
measure used to pour an atifreeze mixture 
into an automobile radiator is used to de- 
liver wood alcohol, and must therefore be 
labeled in accordance with the act. 

Inspectors are further instructed that the 
use of wood alcohol in any food, drink, medi- 
cinal or toilet preparation is unlawful. 





